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Moro Reported 
Resigned to Die 
In Letter to Wife 





ROME. May 7 (UPll — Former 
Premier Aida Moro. apparently re- 
aligned to being murdered by bis 
terrorist kidnappers, has written a 
farewell letter to his wife and their 
children, it was disclosed today/ 
Meanwhile, the police said that 
they arrested three more suspects in 
their search for Mr. Moro. 

Stale radio, television and news- 
papers reported that Mr. Moro’s 
Red Brigades kidnappers allowed 
him to write u final note before 
their ambiguous announcement 
late last week that "we are conclud- 
ing the. battle begun March 16 by 
executing the sentence passed oil 
A Ido Moro.’* 

F-arlier in Mr. Moro'* 52 days of 


Jerusalem Hit 
By Rocket Blast, 
First Since *76 

JERUSALEM. May 7 (AP)— 
Yasser Arafat's Palestinian guerril- 
las claimed responsibility today for 
the first rocket attack on Jerusalem 
since 197b. and said it was timed to 
coincide with this week's 30th anni- 
versary of Israeli independence. 

Authorities here said that one 
woman was injured in the explo- 
sion of a single Soviet-made Katyu- 
sha rocket. The Palestine Liber- 
ation Organization in Beirut said 
that several persons were killed or 
injured in a "heavy rocket attack" 
and Israeli government buildings 
were damaged. 

it was the first time in two year* 
that Arab guerrillas had fired on 
the city. Independence day celebra- 
tions have been traditional targets, 
for Arab terrorism, and Israeli po- 
lice and civilians were on the alert 
against possihle attacks. 

Israeli authorities said that the 
woman was cut hv flying glass 
when the rocket exploded in the 
court yard of an apartment house 
last m«ht 


captivity his captors said that he 
would be put to death unless 13 of 
their jailed terrorist comrades were 
released. 

The Milan newspaper Co mere 
Della Sera reported that friends of 
Mr. Moro'* family, who saw his 
farewell message described it as 
"heartbreaking. Rome's conserva- 
tive II Tempo said it began: "Dear 
Norina [his affectionate name for 
his wife. Eleonora). They have told 
me they are going to kill me short- 
ly. I kiss you for the last time. Kiss 
the children." 

Flat Rejection 

II Tempo said that another 
phrase in the brief, handwritten 
note said: "If the government had 
wanted to. it could have." a refer- 
ence to the flat rejection of the ter- 
rorists’ demands. 

It Tempo said that the farewell 
letter, unlike earlier hitter messages 
begging or demanding that he he 
saved, no longer mentioned an 
exchange, as if he were resigned to 
his fate. 

It said that Mr. Morn's 28-year- 
old daughter. Anna, a doctor, 
picked up the letter in a public tele- 
phone booth and hrougni it to hei 
mother. 

The leftist Rome newspaper La 
Repubblica said that the Moro let- 
ter. received just before the. kid- 
nappers' announcement that they 
were killing their victim, caused 
Mrs. Moro to telephone Italian 
President Giovanni Leone, vainly 
entreating him to release one of the 
13 prisoners. 

The three new arrests in the con- 
tinuing hunt for Mr. More by 
50.000 police and troops took place 
today after hundreds of law- officers 
raided homes in the north of Rome 
and outlying areas. 

The woitmn and two men seized 
today joined 23 persons arrested 
yesterday in a wide sweep in cen- 
tral Italy in prison awaiting intern* 
gmion by an examining magistrate. 

Police .said that those arrested 

(Continued on Page 2, CoL 4) 
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After Bonn Meetings 


Brezhnev, Schmidt 
Sign 25-Year Pact 


By John Vinocur 

BONN. May 7 (NYTh- Soviet 
leader Leonid Brezhnev and Chan- 
cellor Helmut Schmidt- 'linked the 


said, as a means to enhance his im- 
age as a "man of peace." 

The Chancellor's press spokes- 
man. Klaus Boding, said Mr. 
Schmidt saw the agreement not 


Soviet Union and West Germany, ^ an economic- document but 
yesterday in a 25-year economic co- as a -political act without par- 


UwNd Fran l u i n no wi nl 


Leonid Brezhnev hangs onto his hat in wind at Hamburg airport during the ceremony before the 
Soviet leader's return to Moscow yesterday. West German Chancellor Helmut Schmidt is at left. 

Byrd Reports Legislative Compromise 

Accord Seen on Mideast Planes 


By Bill Drummond 

WASHINGTON. May 7— Senate 
Majority Leader Robert Byrd said- 
yesterday that the outline of a corn- 
pro mi *e had been worked out with 
the Carter administration to 
smooth passage through the Senate 
of the controversial sale of jet fight- 
er plane* to Israel. Saudi Arabia 
and Egypt. 

The West Virginia. Democrat 
said that the tentative compromise 
would: 

• Require that the new F-!5s Tor 
Saudi Arabia be outfitted only for 
defensive operations. 

• Place restrictions on where the 
Saudis could base the planes. 

• Provide for an expansion of 
the U.S. commitment to Israel after 
1 984, -when the warplane transac- 
tion* would he completed. Sen 


Byrd would not comment on what 
the new- commitments might be. 

The first two elements deal with 
concerns critical to Israel. Al- 
though Saudi Arabia has declared 
that it wants- the F-I5s for defen- 
sive purposes only, the Israelis fear 
that the advanced interceptors 
might be used against them. They 
want to insure that the planes are 
not located at the Saudi base at 
Tabuk. which they consider uncom- 
fortably close to their border. 

Key Dement 

The apparent key element of the 
tentative compromise is the provi- 
sion that the administration make 


home targets. This presumably 
would limit the F-15 to defensive 
operations. 

The 50 F-5E aircraft designated 
for Egypt are considered no match 
for Israeli warplanes and have not 
aroused the same opposition as the 
aircraft for the Saudis. 

Sen. Byrd said that Saudi Arabia 
had shown continuing friendship 
toward the United States, modera- 
tion in the Middle East and general 
support for the U.S: position in in- 
ternational economic affairs. "To 
reject this sale .would be to drive 
the Saudis to purchase their aircraft, 
elsewhere." he said. 

• hn Aitfieln Time* 


what Sen. Byrd called “a commit 
mem of strong suppon" ,n military Turkish Lira FoUoWS 
supplies to Israel alter 1984. 

Sen. Byrd said at his weekly fall of U.S. Dollar 

nrevs conference that he had *7 

ANKARA. May 7 (APj-Turkey 


Called Not Justified Until 1981 


Saudis Said to Urge Oil Price Freeze 


.TAIF. Saudi Arabia. May 7. 
leutcrs) — Saudi Arabia has sug- 
gested a freeze in oil prices for the 
.text three or four years, according 
to sources at a ‘meeting of the Or- 
ganization of Petroleum F.xporlmg 
Countries. 

The sources said (hut ihe Saudis 
told their OPEC partners that mar- 
ket conditions would not justify an 
oil price rise now. but might do so 
in 1981 or 1982. 

• Saudi Oil Minister Sheikh 
Ahmed Zaki Yamani. host at two 
days of informal talks here among 
the 13 OPEC member*, told the 
ministers that the current surplus in 
the world oil market was expected 
to persist until 1981 or 1982. the 
sources reported. 

They quoted him as saying that 
no price increase* were conceivable 
before then. 

The sources said that Sheikh 
Yamani gave a lengihlv exposition 
of ihe reason*, for Saudi Arabia's 
support of the U.S. dollar as the 
basic currency for setting the price 
of oil He was quoted a* saying that 
he belie* ed the dollar was already 
on the road to recovery. 

Mans ministers at the Taif con- 


ference. which started yesterday, 
were concerned about the erosion 
of the purchasing power of their oil 
revenues because of the dollar's re- 
cent decline. 

The sources said that Sheikh 
Yamani argued that there was no 
suitable alternative to the dollar for 
oil pricing His arguments were 
said to have been supported by- 
Iran's OPEC delegate. Mohammed 
Yuganeh. 

Harmful to OPEC 

The sources said that Ihe Saudi 
position was strongly attacked by 
states that want an oil price in- 
crease decided at OPEC* next reg- 
ular ministerial conference in Ge- 
neva on June 17-18. 

Iraq was named as one of the 

Commander Blamed 


main critics arguing that the Saudi 
stand was harmful to the unity' of 
OPKC and could render it power- 
less. 

The source* quoted a minister os 
telling colleagues that the Taif con- 
ference was a waste of time and 
adding that he would probably 
boycott the June meeting in Gene- 
va hccuu.se no action was likely to 
be taken there. 

Iraqi Oil Minister Tayeh Abdul- 
Karim stayed away from last 
Decembers OPEC conference in 
Caracas, apparently to protest an 
advance agreement by some mem- 
bers to keep prices frozen. 

The Caracas conference ended 
with no decision on prices — effec- 
tively holding them at levels set in 
December. 1976. 


Syrians Shell Christians 
In Beirut; 4 Are Killed 


Judgt 


*e Releases 
Houston Man 
After 14 Years 

HOUSTON. May 7( AP>— For 14 
vear*. Calvin Sellars insisted that 
he was innocent of the torture-rob- 
bery of a Houston merchant. While 
in prison he studied law and court 
procedure and became his own 
attorney 

On Friday. U.S. District Judge 
Finis Cowan freed Sellars on per- 
sonal recognizance, ruling that the 
man whose death sentenced had 
been commuted to life imprison- 
ment had heen illegally confined. 

Judge Cowun ruled that Sellar* 
had been convicted in 1965 on the 
pei^ured testimony or two police 
officers. The stale of Texas is ap- 
pealing the ruling. 

Sellar* was convicted of being 
one of three men who raided the 
home of Muir Schepp*. a wealthy 
candy -tobacco merchant, in March 
of idrM. Mr. Schepp* and hi* wife 
were -hoi and tortured. The three 
men left with S2.5WJ m ca*h jnd 
diamonds valued al S25JKXI. 

Last Dec 7. during j court hear- 
ing. Sellar*, acting -as hi* own attor- 
nev. got former detective Robert 
Scballert to ie*nfv that Sellar* had 
been i«»ld be would never >ee ihe 
lighL* of IfoiiMon again iipIcsn he 
cooperated Sellar* .»l*o stated that 
police inspector Woods btcplivn- 
M<n had -aid t alvin. *T*e killed 
sis i iien and voujust might be 
luck'. No 


BEIRUT. May 7 (APj — Syrian 
peace-keeping forces yesterday 
shelled a Christian neighborhood 
of southeastern Beirut in the sec- 
ond outbreak of fighting there in a 
month. Four persons were reported 
killed and 17 wounded. 

Aside from the occasional sound 
of a sniper's rifle, the area was qui- 
et today. 

There were conflicting report* 
about the cause of the rtiianight-lo- 
duyhrcuk rocket and artillery fire 
on Ain el-Rummaneh. The attack 
sent resident.* fleeing to basements 
and air raid shelters and set fire to 
nine apartment buildings. 

Extreme rightist Christian lead- 
er* claimed the attack on the com- 
munity wa* unprovoked and had 
been ordered by a Syrian com- 
mander who hud a grudge against 
the Christian* and opened fire in 
an attempt to provoke the popu- 
lace. 

Moslem Suport 

Resident* of the area, including 
Mime Moslem*, supported this 
claim. 

But (he command of the Syrian- 
dominated. Arab League force said 
it* troop* acted after anarchist* 
from Christian and- Moslem neigh- 
borhoods began fighting with ma- 
chine gun* and hazt'oka* Resi- 
dent* of boih the Christian and 
Moslem communities deified there 
wa> any sectarian fighting. 

First report* *anJ that 25 had 
been wounded- in ihe shelling, but 
Beirut police ljler lowered tne toll 
to 1 7 

1 he peace* keeping command 
bad ih> comment on claim* bv the 
rightist National I ibcr.ition part*, 
which held* one of the major mili- 


tia. that Syrian Muj. Mohammed 
Khayer was responsible for the at- 
tack and previous assaults against 
Christians. 

Maj. Khayer'* unit. was replaced 
later in the day. the command 
reported. But it said that had been 
planned before (he fighting broke 
out. 

Earlier Toll 

Last month. 115 soldier* and ci- 
vilian* were killed in five days of 
fighting between Christian and , 
Moslem quarters. 

The neighborhoods were major 
baiife areas during the 1975-1976 
civil war. The Syrians, who moved 
into Lebanon in an attempt to end 
the war. are charged with maintain- 
ing Beirut's shaky ccase-fire.- 

ln other developments yesterday, 
a Senegalese member or the sepa- 
rate UN force in southern Lebanon 
wo* reported killed and another 
wounded by a U.S. cluster homh. 

A UN spokesman said the two 
men were examining the unexplod- 
evl bomb Friday when it went off. 
The bombs were dropped by Israel 
during it* invasion of southern 
Lebanon last month and the U.S. 
Government later protested rhew 
use. 

Ai Lebanese military headquar- 
ter*. intelligence officers were ques- 
tioning a 23- v ear-old Swiss student 
on suspicion uf carrying a lime 
hvHiih in her handbag ai Beirut air- 
port. The student wu> apprehended 
before *he wa* io have boarded a 
Geneva -hound flight. 

Official* said that the student, 
identified a* Nanm Alhomeo. be- 
longed to j Swiss- Palestinian 
friendship organization 


press conference that he had 
received indication* from the State 
Department that the compromise 
was acceptable. 

Of Haul Israeli sources in Wash- 
ington immediately expressed 
opposition. "Wc were not consult- 
ed about any possibility of compro- 
mise. Israel's policy, remain* 
unchanged. We would like to see 
that the commitments made to Is- 
rael are fulfilled." an Israeli source 
said. “On the other hand, we be- 
lieve the sale of American war- 
planes to Arab countries consti- 
tutes a threat to the security of Isra- 
el and we would like to see the 
decision reversed." 

Sen. Byrd said he had calked yes- 
terday w : ith Sen. John Sparkman. 
D-Ala.. chairman of the Senate 
Foreign Relations Committee, and 
asked him to delay action on Ihe 
jei-sjle proposal until Tuesday, 
when a group of senators is to hold 
a breakfast meeting with Secretary 
of State Cvrus Vance. 

Under the law. rejection of the 
sale* would require a majority vote 
on a disapproval motion by both 
the House of Representatives and 
the Senate before a May 22 dead- 
line. 

"1 would hope there would be no 
disapproval resolution, but in the 
event the Senate is requested to 
vote on the issue. I would hope and 
believe that any disapproval 
motion would be rejected “ he said. 

Under the administration's $4.8- 
bjllion sale* proposal. Israel would 
receive 15 F-15 Eagle fighter planes 
— the world's mast advanced, ac- 
cording to many military expert* — 
to adu to it*, current stock of 25. 
and would also rceive 75 sbmewhat 
less sophisticated F-16*. Saudi Ara- 
bia. which ha* no F-ISs. would 
receive 60. 

According to press reports, the 
aircraft destined for die Saudis 
would lack bomb racks and would 
carry compniter-directed radar that 
i* programmed only to spot air- 


opera l ion agreement. 

Mr. Schmidt described the agree- 
ment, despite misgivings of west 
German industrial leaders, as a his- 
toric event marking great progress 
in East-West relations. 

The agreement, signed here by 
the two leaders on the thjrd'day of 
a four-day visit, by Mr. Brezhnev, 
provides a framework for the devel- 
opment of commerce, industry and 
technology in an initial 10-year 
phase, renewable for three five-year 
periods. 

Mr. Brezhnev and Mr. Schmidt 
also called, in a declaration, for dis- 
armament measures. The Soviet 
Communist party leader and head 
of state said in a televised speech to 
the West German people that the 
issue of arm* control was urgent 
and that "every day lost, every 
delay, can cost mankind i- all of us 
— dearly." 

Informal Talks 

[Mr. Brezhnev flew to Moscow 
today from Hamburg. ' where the 
Soviet leader had been a guest at 
Mr. Schmidt's home since the sign- 
ing ceremony yesterday. The cere- 
monial send-off at the Hamburg 
airport was preceded by informal 
talks and. a luncheon at the Chan- 
cellor's home that was also attend- 
ed by Foreign Minister Hans- 
Dieirich Genscher, Defense Minis- 
ter Hans Apel and Economics 
MinisterOito Lambsdorf. 

. [In a communique released today 
after Mr. Brezhnev* 1.30 p.nt de- 
parture Mr. Brezhnev and Mr. 
Schmidt said they considered u ex- 
tremely important that the U.S.-So- 
viet talk* on the I limitation of stra- 


ullel in the recent history of the 
world." . 

The agreement and the declara- 
tion^ according to Mr. Bolling's ar-* 
count of the Chancellor's thinking, 
“would have been unthinkable 10 
years ago." 

The economic agreement call* 
for joint development of industrial 
plants, industrial products and 
equipment, development of natural 
resources, including seabed mining 
projects, and cooperation in the 
production of energy, banking. 


insurance, transportation and ser- 
vice industry projects and in the 
building of 'machines, steel, auto- 
’mobiies, and chemical products. 

At the same time, the agreement 
included a statement that “efforts 
will be made to continue granting 
credit under the most favorable 
conditions" and that barter ar- 
rangements would be continued 
where necessary. 

This went against the taasic atti- 
tude of West German' industry and 
banking, which feel* that the Rus- 
sian* have counted Tar too much on 
West German loans and could not 
indefinitely continue to offer prod- 
ucts such as sheep or plum jelly 

(Continued on Page 2, CoL 7) 


On U.S. Transport Issue 

Russia Said to Ease 
Objection to Missile 


' WASHINGTON. May 7 (WP>— 
The Soviet Union has withdrawn 
its “categorical" objection to the 
United Slate* putting Cniistf mis- 
siles into wide-bodied civilian tran- 
sport* like the Boeing 747. adminis-. 
nation officials said yesterday. 

Pentagon strategist* from De- 
fense Secretary . Harold , Brown 
down have heen pushing hard for u 
new mother plane to insure that 
Crui.se missile* could overwhelm 
uny. future Soviet defense by giving 
it too much to handle. 

A wide-bodied transport "could 


By George G Wilson 

rather than converting existing pas- 
senger plane* to that role. 

Soviet negotiators, source* said, 
contend they must he able to tell a 
missile carrier from a passenger 
plane at a glance — presumably nv 
satellites. 

A Boeing 747. McDonnell Doug- 
las DC-1U or other passenger jet se- 
lected for the role would have to 
have dearly distinguishable doors 
and other characteristics identify- 
ing its mission to satisfy the Soviet 
Union. 

This would cost the United 


readjusted its currency against nine te S* c ** Miceessful.They also j sl jng ' B-52. bombers will any '-, than converting existing airlm 
European currencies jriUThc Cana- ^ tiiey "I** 1 *! thc ^ N about:** '1 ,*£?_■■ .U.S .. -strategists believe the c 

diun dollar today. 


According to a Central Bank 
announcement, the Turkish lira fdl-. 
lowed the fall of the U.S. dollar, 
losing value against European cur- 
rencies. Under the new parilies.a 
Deutsche mark is equal to 11.73. 
Turkish lira* a* opposed io the pre- 
vious 1 1.50: the Swiss franc is equal 
to 12.56 liras, up from 12.20. and 
the French franc is 5.30 Turkish 
liras, up from 5.05. The lira gained 
against the Canadian dollar. 


disarmament conference inter this 
month to promote progress in dis- 
armament negotiations, according 
to wire dispatches.] 

Mr. Schmidts enthusiasm for the., 
economic agreement, conveyed hy 
his press spokesman, contrasted. - 
sharply with compiems in West 
German newspaper* and by.indus* 
trial leaders; Tney suggested that 
the accord, was a vague bij' of ' 
cosmetics meant to prop up a visit 
that Mr. Brezhnev was using, they 


carry 60 to 80 C*ruwe missile*. Fji- Stales considerably more money 
■ •* **» ■- — - — - •*» « airliners. 

extra 

cost would pay off in terms of 
keeping the offense ahead of the 


The Soviet Union during recent 
arms negotiations" ’in Geneva 
backed off it*.flat-(Nit opposition to 
wide-bodied jets performing ax 
Cruise missile carriers hut pressed 
for several Rmitmgcohdition.x, offi- 
cials said. 

Soviet Condition 

One condition sought by the So- 
viet Union, but . still at issue, is 
building the wide-bodi.ed jet from 
the ground up as a missile carrier 


For White House Appointment 

Even Harriman Becomes Probe Subject 

By Sally Quinn 


WASHINGTON. May 7 (WPj— 
It was not the idea of The security 
check that anybody minded. Such 
things are commonplace in Wash- 
ington. 

. But .what set his neighbors in 
Georgetown buzzing this week wa* 
the target of Stale Department's 
latest job security inquiry — Av- 
erell Harriman. former under secre- 
tary of state, former ambassador to 
the Soviet Union, former ambassa- 
dor to the Court of St. James'*, for- 
mer secretary of commerce: former 
ambassador-at-large. 

_ "How could they send someone 
around asking if A verell bad a 
drinking problem ... or whether he 
had u happy marriageT exclaimed 
one of Mr. Harriman'* Georgetown . 
neighbors. - 

Columnist An Buchwald. who 
was among those contacted by 
Slate Department security officer 
Henry Bishop, commented: “What 
are you supposed to say? “Ah yes. I 
believe he knew Stalin welL' " 

Mr. Bishop insisted that, he was 



AVerell Harriman 


not at liberty to explain why he was 
checking .on the distinguished 86- 
year-old statesman. 

“Deep. deep, deep background," 


insisted another State Department 
source, this one unidentified. “Har- 
rimun has . hern proposed for the 
U.S. delegation to the UN Special; 
Session on Disarmament. Andy 
Young will be chairman. The prob- 
lem with the publicity is that Harri- 
man hasn't been approved by the' 
White House yet.” 

. do think it's quite funny.- - 
actually." said Mr. Harriroan's 
wife, Pamela. “Biif.il is sort of SiHy 
for something ihat only blasts five 
weeks. -And. what, do they do if 
somebody says: ‘Yes. he's sloshed 
every night.' * 

"The only . thing that bothers 
me” she says, "is that this guy has- 
been working "on This base foi two 
week*, wasting taxpayers' money."' 

"You must understand." says the 
unnamed source at the Stale 
Department, “this will, be a presi- 
dential appointment. .And anyone 
who -is up for orie or those would 
have to go through -a security, 
check.. 

“Even Jerry Ford.** 


defense. 

One Vehicle 

U.S. negotiators ul the Strategic 
Arms Limitation Talk* in- Geneva 
are . arguing (hut . a wide-bodied 
plane full of Cruise missile* should 
count a* line vehicle under the 
agreed upon limit of 11320 missiles 
and bombers carrying more than 
one nuclear warhead. “ 

Linder that rationale, the United 
States could deploy 1,200 jnuluple- 
warhead. land and submarine mis- 
siles plus'! 20 Cruise missile carri- 
ers. 

If all the I2Q earners .eventually 
became wide-bodied transports car- 
rying 70 Cruise missiles each. Sovi- 
ei defender* would have to con- 
. front 8.400 warhead* — an unenvi- 
ahle task.- 

On -the more comforting side, 
backers of the plan argue, a Cruise * 
jrtissile flies so much more slowly to 
. its target than a ballistic missile 
that the Soviet Union would not 
have to worry about a surprise 
Cruise attack knocking nut land- 
based missiles. . 

OvembeliBuig Numbers 

: The Cruise force, while over- 
whelming in numbers, would be 
clearly for retaliation and thus 
discourage the Soviet Union from 
-- (Continued on Page 2, Col. 6j 


Senate May Take Up Overseas Tax Soon 


By Robert G Sincr 
WASHINGTON. May 7 
tlHT) — There are indications 
ihat a bill io revise ihe taxation 
of Americans abroad by replac- 
ing the current income exclusion 
with special deductions may soon 
he brought before the Senate. 

That was the impression given 
to representative* of overseas 
chamber* of commerce after a 
week of comprehensive discus- 
sion* with numerous members of 
Congress last week. The impres- 
sion was laier confirmed hy con- 
gressional source*. 

In addition. Steven Kraft, 
chairman of the Tax Committee 
<4 the Swi.vv-Amencan Chamber, 
-ant that during ihe meeting* 
with key members and their 
aides, there wa* almost unani- 
mous support for the measure. 

The bill in question was an 
amended version uf j measure 
passed overwhelmingly by the 
House late last vear and adopted 
Feb. 3 h\ the Senate Finance 


Americans Abroad May Receive 
Deductions Instead of Exclusion 


Committee. It would defer the ' 
Section 91 1 (foreign source 
income} provisions of the 1976 
Tax Reform Act for income 
earned in 1977 and last year. 

For income earned- next year, 
it would substitute a proposal hy 
Sen. Abraham Ribicoff. D- 
Cvnuu which would replace the 
income exclusion with special de- 
duct ions Tor 'housing, cosi-of-li v- _ 
mg and education. The House 
version .contained only a one- 
year delay in the Tax Reform Act 
provisions. 

An indication that' Senate ac- 
tion on the measure might he 
furthcoming in the near future 
was a hearing, scheduled tumor- - 
row morning b\ the Finance- 
L’onunittce on a Library of Con-, 
gress study, commissioned hv 
Sen Edward Kennedy. D-Mass. 


The study strongly criticized pro- 
posal* now before Congress for , 
tax relief for Americans working 
overseas. 

This study argues that "relief, 
that would be granted by the pro- 
posals now before Congress is.ex- 
cessive when . compared to the 
amount of relief that could be 
justified on ihe hasis of the. dif- 
ference between the cost-of-living 
in the United States and abroad: 
and reject* claims that such relief 
serve* other important economic 
goals such a* promoting U.S.. 
export*, keeping U.S. firms Com- 
petitive overseas and creating 
job* in the United State*. 

These finding* .were in. direct 
contradiction . to those - of the 
General .' Accounting Office: 
which, after an exhaustive Mud* 
released. Keh. 21. recommended 


continued tax benefits for Ameri- 
can* working overseas. . The 
GAO. in it* yearlong study, sent 
investigators bYbrseas to examine 
the problem in depth. Library of 
Congress officials conceded that 
their report was ; done solely at 
ihe Library. ..bur" defended its 
accuracy. 

Differing Recommendations 

Judging from the list of- wit- 
nesses, the bearing will be a con- 
. froniaiion between the GAO and 
the Library^ of Congress . over 
their widely, differing recommen- 
dations. Its major . purpose,, ac- 
cording to congressional sources^ 
will be to. uy io answer in com- 
mittee an* arguments based on 
the Library's report jhat might 
be raised against the bill on the 
Senate floor.- ' • ' . ’ 

. ‘.This would avoid what could 
be. a lengthy floor fight probably 

.led b> Sen. Kennedy. MK’Kraft.. 
after a lengthy session . with the " 

. ( Continued on Page 2, CoL 5) 


Tops Carter 
In U.S. Poll 


. WASHINGTON. May 7 
• (UPI)— Sen. Edward Kennedy. 

■ D-Mass.. rather titan President 
Carter, is die first choice among 
' Democrats to be their party’* 
1980 presidential nominee, ac- 
cording to a Gallup poll report- 
ed in The .Washington Post 
today. 

When asked to select their 
.Jirst choke from among six 
prominent Democrat*. 3b per 
cent of those milled chose Sen. 
Kennedy while 29 per cent 

S 'ekixJ Mr. Carter. When facing 
r. Carter alone. Sen. Kennedy 
held a 53-lo-40-per-cent lead. 

California Gov. Edmund 
Brown jr. was the third 'choice 
' with 12 per cent of the vote, fol- 
lowed by Vice-President Mon- 
"■ dale, with N percent. Sen. Henry 
: Jackson of Washington wiih 5 
per. cenu and Rep. Morris UdaJI 
of Arirona with 3 per cent. t . 
-Only once in die 43-vear nt*- 
. lory uf .the Gallup Poll has an- 
iocumbenl president eligible Tor 
re-election heen. defeated m.a 
survey. That w-4* in September. 
.1967. when ’Sen.'". Kennedy's " 
brother. Robert." w a* "the clu>ice. 
of 51 percent of pemucrat* for 
the 1%8 mimi natron while 39. 

■ per vent ‘ preferred 1 PresiJent 
; Lvndon B Johnson. . 
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Warning of African Involvement 

Carter Cites Notes to Brezhnev 


Fmn Win? Dupatches 

SPOKANE. Wash.. May 7— Pres- 
ident Carter has reported that he 
sent several private warnings to 
Leonid Brezhnev, the Soviet leader, 
about Soviet and Cuban military 
involvement in Africa. 

He told citizens at a meeting here 
Friday that his messages said in 
effect. “Be careful how you use 
your military strength in Africa if 
you want lobea friend of the Unit- 
ed States and maintain peace." 

Mr. Carter said the Soviet 
Union's main effort in Africa had 
been the sale of arms, while the 
United States gave the continent 
economic aid. friendship and a 
commitment to human rights. 

Mr Carter also said that he be- 
lieved that the United States con- 
tinued to hold the edge over the So- 
viet Union in Africa. He attributed 
this, in part, to “an innate racism 
that exists in the Soviet Union 
toward black people." 

The President praised the Soviet 
Union, however, for negotiating “in 
good faith" on the limitation of 
strategic arms. 


detente. He had sent 
sealed messages" to the 


“private. 
Mr. Bre- 


zhnev to this effect. Mr. Carter 
said. 

Some administration officials 
said they were surprised that Mr. 
Carter had spoken publicly about a 


cans, both in 
viet Union. 


■at 


rica and in the So- 


Carier Statements 
Seen as Forceful 

By Graham Hovey 

WASHINGTON. May 7 (NYT>- 
High- ranking government officials 
yesterday characterized President 
Carter's warning to the Soviet Un- 
ion and Cuba about military inter- 
vention in Africa and his charge 
against the Russians of “innate 
racism" toward blacks as his most 
forceful statements to date on the 
issue. 

“I'm noi surprised that he made 
it because he keeps letting us know 
of his deep concern." said an Afri- 
can specialist, referring to Mr. 
Carter's extensive response to a 
question Friday in Spokane. 

The President said he had used 
the “strongest possible terms’* to 
warn Moscow and Havana that 
their African interventions would 
jeopardize relations with the Unit- 
ed States and damage East- West 

A Correction 

The story in the weekend editions 
of the International Herald Tri- 
bune on President Leonid 
Brezhnev's meeting with Chancel- 
lor Helmut Schmidt in Bona inad- 
vertently stated that ihe Russians 
had no intention of bringing the 
neutron-weapon issue into a cur- 
rent disarmament meeting. It 
should have said that the Soviet 
Union has no intention or bringing 
the weapon into any current forum, 
but will instead focus on it at the 
UN disarmament meeting in New 
York later this month. 


"Article of BefieT 

“It is one of those articles of be- 
lief for a lot of us who have 
watched the Soviets operate in 
Africa." said one official, “but as 
far as I can remember this is the 
first time any high-ranking official 
of any government has talked 
about it openly." 

Diplomats have often cited racial 
prejudice as a factor in Soviet set- 
backs in Africa and there have been 
instances of public protest by black 
African students about alleged dis- 
crimination in the Soviet Union 
and other Eastern European coun- 
tries under Communist rule since 
the early 1 960s. 

One U.S. official said, however, 
lhat he was not certain black Afri- 
cans would react favorably to Mr. 
Carter's charge of * racism. “The 
Africans can still see all the blem- 
ishes in our open American 
society." he said. “They may say. 
'You still have too many motes in 
your own eye for the President to 
be talking like that.' '' 

The President’s warning that So- 
viet behavior in Africa would inevi- 
tably affect progress toward de- 
tente and overall Soviet- U.S. rela- 
tions again pointed up a continuing 


debate within the administration 
on the so called “linkage" of inter- 
national issues. 

Mr. Carter said that Secretary of 
State Cyrus Vance, in Moscow last 
month, had repeated the Presi- 
dent's warning to Soviet leaders 
about the effect of African inter- 
ventions on Soviet-U.S. friendship. 

Mr. Vance has said emphatically, 
however, that Soviet actions in Af- 
rica should not be allowed to 
hamper progress toward a new 
treaty to curb the nuclear weapons 
race - — the so called SALT-2 agree- 
ment. 

While agreeing with Mr. Vance 
that there shouicf be no direct link- 
age of Africa with arms controL 
Zbigniew Brzezinski, the Presi- 
dent's adviser on national security, 
has often said that Soviet behavior 
in Africa could not fail to affect 
progress on other outstanding 
issues. 

Several officials remarked yester- 
day that Mr. Carter's language and 
emphasis in Spokane appeared to 
be more in line with Mr. Brzezin- 
ski's attitude than with that of Mr. 
Vance. 

Officials said they believed Mr. 
Carter's reference in Spokane to a 
strong religious commitment in 
black Africa as a defense against 
Soviet penetration and a factor fa- 
vorable to the United States de- 
rived in part from his visits lost 
month to Nigeria and Liberia. 

Both Ll Gen. Olusesun Obasan- 
jo. Nigeria's head of state, and 
President William Tolbert jr. of Li- 
beria are devout practitioners of 
Mr. Carter's Baptist faith, the offi- 
cials pointed out. Mr. Tolbert in 
1965 became the first black to be- 
come president of the Baptist 
World Alliance. 



Gamassy Says Deal Concluded 


Egypt Is Buying Many U.S. Transports 


‘AoodflirfAtti 

Mrs. Eleonora Mono leaves church after mass; for husband. 

Moro Reported to Write 
Farewell Letter to Wife 


Tass Disputes President 

MOSCOW. May 7 <AP)— Tass 
yesterday lashed back against Pres- 
ident Carter's statement that an 
“innate racism" against blacks ex- 
ists in the Soviet Union. 

The official Soviet news agency 
LONDON. May 7 (1HT) — Fred- said it found it “at least strange*’ 
die Laker has crossed the first hur- that Mr. Carter had compared So- 
die in his attempt to expand his viet “racism" with conditions in the 


Laker On Way 
To L.A. Service 


Sk 


y train service to Los Angeles. 

Britain’s Civil Aviation Authori- 
ty approved Laker Airway’s appli- 
cation to operate a no-frills, walk- 
on service, identical to the New 
York operation, on the London to 
Los Angeles route. The Laker plans 
now must be approved by the De- 
partment of Trade and by U.S. avi- 
ation officials. 


United States, where Mr. Carter 
declared that "we know how to live 
with white and black people togeth- 
er." 

“Of course, J. Carter 'forgot' that 
equality and respect of one people 
for another have long ago been se- 
cured in the Soviet Union." the 
Tass report said. 

By contrast, it said, such equality 


A one-way flight from London's and mutual respect “until now has 


Gatwick Airport to Los Angeles 
would cost £84 from Oct. 1 to June 
30. and £96 from July I to Sept. 30. 

Angeles to 
$220 from 


Hie flight from Los 
London would cost 


remained an unobtainable dream in 
the United States for Indians. 
Negroes. Puerto Ricans, Chicanos 
and other representatives of nation- 
al minorities, who are the victims of 


Sept. 1 to May 31. and $248 from discrimination in.all fields and mer- 
June I to Aug. 3 1 . ciless exploitation. 


(Continued from Page 1) 
were on a list of persons sought as 
sympathizers with the Red Bri- 
gades. 

Politicians, relatives and police 
are pinning hopes that Mr. Mora 
may still be alive on the terrorists’ 
use or the gerund “by executing. ” 

Trial Reset 
For Accused 
Snake Biter 

MORGANTON, N.C.. May 7 
(AP) — Naomi Anderson showed 
up in district court with her pet 
boa constrictor. Daniel, in a 
blue pillowcase, but the man 
accused of biting off the tip of 
Darnel's tail failed to appear. 

Judge Bill Martin ordered 18- 
year-oTd Kenneth Spurting ar- 
rested and rescheduled his trial 
for May . 19. Mr. Spurting is 
accused of biting one-half inch 
off the tail of Daniel a 48-inch 
snake. 

According to Miss Anderson, 
she and Daniel were, with a 
friend in a car by Lake James 
on April 22 when Mr. Spurting 
walked up, began petting the 
snake and asked if it would hurt 
him. He then picked up the 
snake and took a bite of its tail, 
she said. She added that she 
wants to recover the $25 it cost 
to to have Daniel's tail sewed 
up. 


Sheraton. 

Now were open in Dubai 



Consider the atrium lobby. It's 
typical of this hotel’s spectacular 
architecture. It’s 7 storeys high, 
contains waterfalls; lifesize, living 
trees; lush planting all around. 
Not only the air. but the aural 
and visual effect is very cooling, 
which is what you need in Dubai. 


We’ve not only brought here 
ail we know aboutluxury 
hotel accommodations, 
i we’ve brought lavish dining, 
too. International chefs 
prepare local specialties 
in the Lou' 
Lou'a Grill 
as well as 
the cuisine 
you’re 

El !I0 3 0 already 

js ^ ’ afe .acquainted 


Bowling, game room, 
swimming pool health club, 
sauna, tennis courts. 



The next time you are on 
business in Dubai come to 
the oasis we've built in this 
busy, bustling place, right on 
the Creek the business 
heart of Dubai Actually, 
you're the one we've 
built it for. 


The new 
Dubai- Sheraton 
has every convenience 
you'd expect of a 5-Star Hotel multi- 
lingual secretaries, full-conference 
facilities, well-stocked audio-visual 
department, all-language translation 
service, efficient message, delivery, 
direct dialing to any point in the world 


For reservations in any Sheraton Hotel 
in Europe, Africa, the Middle East 
and around the world, call your nearest 
Sheraton Hotel or Reservation Office 
or have your travel agent call 



Dubai-Sheraton Hotel 


P.O. Box 4250. Dubai, United Arab Emirates 
Tel: 2811 ft. TlX.: 6710, Cable: SHERATON HOTEL 


just stopping short of saying they 
had already Killed the former pre- 
mier. . 

Hie government of Christian 
Democratic Premier Giulia 
Andreotu, backed by the Commu- 
nists. has repeatedly refused to deal 
with the kidnappers to save the 
leader of the Christian Democratic 
party. It turned down a bid by So- 
cialist leader Beitino Craxi to re- 
duce prison sentences or make 
treatment in Italy's maximum se- 
curity jails milder if Mr. Moro were 
released. .. 

But both Communists, and the 
right-of-cenier Republicans showed 
displeasure this weekend with a 
government agreement to allow 
Amnesty International, a British- 
based organization concerned with 
political prisoners, to inspect Italy's 
jails. 

The Communist newspaper 
L’Unita said: “This move is strange 
and unmotivated whether connect- 
ed with .prison conditions or 
whether it is a move to stay the 
assassin's hand." The Red. Brigades 
have said" that one of their aims is 
to destroy all Italy's jailers and 
jails, described as “concentration 
camps." 

Tax Issue 
In Senate 

(Continued from Page I) . 
Massachusetts Democrat, found 
him to be “committed" to. the Li- 
brary of Congress study: \ ■ 

But even if a floor fight is 
avoided, the bill still faces prob- 
lems or timing. 

The three-month fight over the 
Panama Canal treaties- this year, 
and the yearlong fight over the 
energy bill last year delayed ac- 
tion on a wide variety of legisla- 
tion and forced the Senate to 
avoid almost all issues that could 
be termed "controversial." For 
this reason, any' lengthy debate 
over the tax measure could doom 
it for the session. It also also 
made virtually impossible any at- 
tempt to separate the deferral of 
the 1976 Tax Act provisions from ■ 
the Ribicoff proposal. 

Strongly Committed 

Mr. Kraft and other chamber 
members found that- most oT the 
senators they met with were 
strongly committed to getting the 
entire Finance Committee BUI 
passed. In fact Mr. Kraft said 
lhat “every indication I have had 
during (he course of my meetings 
with members of Congress this 
week, leads me to believe that it 
would be the Ribicoff bill — pos- - 
sibly with some modifications 
but with the basic formal intact - 
— or nothing." 

But even if the bill gets 
through the Senate, it must still 
go to a conference with the. 
House, with the version agreed to 
by the conferees going back for 
approval by each house. House 
Ways and Means- Committee 
Chairman A1 Ullman. D-Orl, 
apparently has dropped his insis- 
tence that the House originate its 
own measure. He has indicated 
that he would not strip the Ribi- 
coff proposals from the bill but 
would instead make certain ad- 
justments and modifications and 
mark the bill up. 

However, during this process, 
the measure could be sidetracked 
by the unresolved controversy 
over the sale of -military aircraft, 
to Israel. Egypt and Saudi Ara- 
bia. or by the energy bill, which 
is still in conference. 

Mr. Kraft, a tax attorney 
based in Zurich, said that unless 
some type of bill is enacted very 
quickly, a course that appears 
unlikely, many Americans over- • 
seas, who must start working on 
their tax returns within the next 
week or so to make (he June 15 
deadline, will be uncertain as to 
which version of the law they 
should be filing under. 

In talks with Treasury and In- 
ternal Revenue Service officials 
he found that, unlike last year, a 
blanket extension to July 15 
would not be granted. In addfc*. ' 
lion, it was uncertain how the 
IRS would treat individual re- 
quests for an extension. An IRS 
official advised _ An erica ns 
abroad who are doing their re^ 
turns now to “file on the basis of - 
the law as it exists " meaning un- 
der the provisions of the 1976 
Tax Reform Act. If the law. is 
then changed, taxpayers - , will 
have 10 Tile a maided returns to . 
claim their refunds.. - 


CAIRO. May 7 (AP)— War Min- 
ister Mohammed Abdel- Ghany 
Gamassy said yesterday that Egypt 
has concluded a deal with the Unit- 
ed States to purchase a large num- 
ber of .C-130 transport aircraft and 
plans to replace some of its aging 
Soviet MiG-21 s with the 50 U.S. F- 
SE fighters. 

Gen. Gamassy said, however, 
that French-supplied Mirage fight- 
. er- bombers will remain the back- 
bone of the Egyptian Air Force. 

He made the comments during a 
visit to technical sections of an uni- 
dentified air base, where he attend- 
ed an exercise on overhauling an 
engine of the French-made jet in a 
record time, the Middle East .News 
Agency .said. , 

The war minister praised West- 
ern aircraft, saying that they were 
more sophisticated/ better 
equipped and have better facilities 
than Soviet planes. 

. Double the Capacity 

He said lhat the C-130 has dou- 
ble the capacity of the Soviet-made 
Antonov transport plane. 

His statements were made as the 
U.S. Congress was discussing a 
controversial proposal to sell 60 ¥- 
15s to Saudi Arabia, 50 F-5Es to 
Egypt and 15 F-15sand75 F-16sto 
IsraeL 

Egyptian President Anwar Sadat 
' has .described the F-5E as a 10th- 
rate plane, but viewed the proposed 
deal as significant because it could 
mark the start of U.S. military aid 
to Egypt. 

Hie type of the French planes 
was not mentioned, but Egypt is 
known to have 45 to 55 Mirage-3s 
and is expected to get 50 more. 

Gen. Gamassy said that Egypt 
would get the planes either through,. 


direct purchase from France or by 
manufacturing them in Egypt, 

Egypt reportedly has been nego- 
tiating with French companies to 
build Mirages and Alpha Jets, a va- 
riety of missiles and modern elec- 
tronic military equipment. 

A protocol was recently signed 
regulating cooperation between 


France ana' the Arab Organization 
for Industrialization, which in- 
cludes Egypt. Saudi Arabia. Qatar 
and the United Arab Emirates. 

Western military analysts suit 
consider the MiG-21 and MiG-2? 
jets as the backbone of the Egy'p-j 
tion Air Force although Egypt i-. 
having difficulties finding spare 
parts to keep its MiG fleet flying. 


Brezhnev , Schmidt Sign 
25-Year Economic Pact 


Russia Said 
To Ease Up 

' (Continued from Page 1) 

starting a nuclear war in the first 
place, according to Carter adminis- 
tration officials. 

Rather than go along with the 
United Stales by counting .the 
wide-bodied missile carrier as one 
bomber within the 1 .320 limit, So- 
viet negotiators have said each jum- 
bo jet should count as three bomb- 
ers because it will cany three times 
as many missiles as the B-52. The 
United States is rejecting this argu- 
ment. 

Secretary Brown's enthusiasm 
for using wide-bodied jets as Cruise 
missile carriers is not shared by the 
House Armed Services Committee. 
It recently deleted $412 million the 
Pentagon is requesting in its fiscal 
1977 budget for the jumbo jet mis- 
sile carriers. 


(Continued from Page I) 
against West German machinery 
and sled pipe. 

Otto Wolff von . Amerongen, 
head of West Germany's industry 
arid trade associations, discounted 
the frnporiance of the agreement. 
In an interview with a French tele- 
vision network, he said: 

~“It iA not an historic accord. It 
gives German industrialists the 
chance to plan better and the possi- 
bility to accelerate exchanges, but 
they are problematical between 
countries with such difTerem eco- 
nomic systems:" 

The .Frankfurter' Allgemeine 
Zeitung, one of the country's most 
influential newspapers, stressed 
hollowness of the results of the 
conversations in a front-page edito- 
rial. Against the historical (Haims, it 
spoke of “prosaic reality.” 

“Four weeks ago,” the editorial 
said, “no one even had the idea of a 
long-term economic accord that, 
having been rapidly stitched 
together, is now bong portrayed' as 
a miracle" 

On the questions of disarmament 
and better relations. West German 
government sources avoided any 
talk of advances in describing the 
conversations. 

They said Mr. Brezhnev showed 
no readiness to discuss possible ne- 
gotiations concerning the contro- 
versial neutron bomb. They also re- 
ported that the Soviet leader, who 
in large measure read from pre- 
pared notes .-during his conversa- 
tions with -Mr. Schmidt, made no 
effort to discuss or exploit the re- 
cent differences between West Ger- 
many and the United States: 

Mr. Brezhnev' described the 
conversations with Mr. Scluhidt as 
“necessary, substantive 'and 
useful." and the Chancellor charac- 
terized the conversations as valu 


arms limitation in the nuclear and 
conventional fields in accordance" 
with this basic principle would be 
of great significance." 

On the matter of West Berlin, 
which the West Germans regard as 
a weathervane of good or bad East-; 
West relations. \he two sides en- 
dorsed the Four Power control of 
the city stemming from the Allied 
victory in World War II and said it 
should “be strictly adhered to and 
fully implemented.'' 

Boy Scouts Cut 
Age Limit on 
Handicapped 

NORTH BRUNSWICK. N.J.. 
May 7 (AP) — A 23-year-old man 
will become an Eagle Scout as a re- 
sult of a Boy ScouLs of America de- 
cision to eliminate age require- 
ments for the handicapped. 

An Eagle Scout pin — that of the 
highest -scout rank — will be for- 
warded immediately to local M'cmi 
officials for Gregory - Wittine. 25. 61 
Baldwin, N.Y.. said Harvey Price, 
the chief scout executive. 

Mr. Wittine is a cerebral palsy 
victim who qualified for Eagle 
Scout tii part by completing a lb- 
mile hike on his hands and knees 
His case helped raise a public 
outcry over Buy Scout poliev 
toward the handicapped. 

Effective last Friday, phvsicallv 
handi capped Boy Scouts can be en- 
rolled past their. 18th birthdays. 
Cub Scouts may be enrolled after 
their Hih birthdays and Explorers 
may remain In post^ beyond their 
21st birthdays. There will he 


per limit on age. 

. The 1.2 niilliol 


noup- 


A wide-bodied jet serving as a l ^e United Na- 

'.niissilt carrier wduH be to on d,5 ’ arn * a " 

thai Soviet defenses could knock it * n ?^-"4 u : r T 100 ^' . .. 

. The jomi declaration said: 

“Both sides regard it as import- 
ant that no one should seek mili- 
tary superiority. They proceed from 
the assumption that approximate 
equality and parity suffice Jtp insure 
defense. In their opinion, appropri- 
ate measures of disarmament and 

. Carter Relates 
Sadat Switch , 

SPOKANE/ Wash., May. 7 
: .(NYD^-Presidehl Carter told a 
• citizens' meeting here of prog- 
ress made toward peace in the 
Mideast since his rostjrneeting 
■ with President Anwar Sadat of 

■Friday that he had 
told Mr. Sadat-dikt “I want you 
firetdf all to recognize lhat lsra- 
el has a right to exist" arid that 
he wanted: the Egyptians *>-ne- - 
gotiate directly with, the Israelis." ' 

The President said that Mr. ■ 
Sadat had replied* “Mr. Pres- 
denti that wiU never happen in 
my lifetime." Mr. Carter noted, 
however, that the prophesy had. 
been dispelled^ by Mr. Sadat’s 
historic visit to Jerusalem. 


lion scouts in the Buy 
able for detente in Europe and the Scouts of America include more 
world. ” .than- 6D.UUQ physically or mentally 

Hie overall impression of the handicapped persons, 
talks, however, was that little was 
accomplished in any concrete way 
and lhat Mr. Brezhnev, who de- 
nounced the neutron bomb, was in- 
tent on projecting an image of the 
Soviet Union as a force in favor of 


out of the sky, the committee 
argued. Also.- it said, the concept - 
amounts to putting too many nu- 
‘ dear eggs jn one basket ; 

The committee majority voting 
against the niew missile carrier, fur- 
ther predicted it would cost as 
much as the SlOO-million B-l 
bomber which President Carter 
canceled. The B-i - could have car- 
ried Cruise missiles as well as pene- 
trated defenses. • ' , • 

Easy Target 

While conceding tiiata 747-type 
jet loaded with Cruise missies, 
would be slow and easy to hit 
backers stress that it would launch ' 
its missiles- while still safely out of 
range of SovieL defenses. 

As Soviet -defenses improve, the 
proponents argue further; the range 
of. the Cruise missiles. could be ex- 
tended beyond the 1.500-mile limit 
envisioned under the SALT agree- 
ment now in negotiation. - 

The Senate Armed Services 
Committee, in marking up its ver- 
sion of the Pentagon money bill, so 
far has-gone along with authorizing 
money for the Cruise missile car- 
rier. although there is'stiB a chance 
the requested 54121 million wOi be 
shaved a biL 

The Air Force is running a com- 
petition between. aviation compa- 
nies to test the concept of using, 
wide-bodied jets as Crutse carriers. 


u Sees 


Funeral Trick 
Foiled m Egypt 

CAIRO, May 7 (AP>— A baker 
was arrested for holding a phony 
funeral in order to smuggle sacks of 
flour into his shop in Maghagha, 
north of Cairo, the newspaper AI 

The manput sadts of flour 
in a coffin and arranged a funeral 
procession through town with 
women screaming in grief behind 
the coffin, the newspaper reported. 
Police discovered .the. trick and 
stopped the procession. • 

Flour is strictly rationed in 
Egypt and is not easy to find in 
large quamitites. 

Weather__ 


Bluff by: Turkey 


^Athens, May 7 (AP)-Cyprus 
President Spyros Kyprianou said 
recent . claims by Turkey -that it 

^ miiauun,™ was overrun 

£! uff - de '- Salem, who feared this wcu] 


signed to deceive the U.S. Congress ' 
into. lifting its arms embargo. . . 

He said m an interview pub- 
lished here yesterday that T urkey 
needed the' West 100 per ceil L and 


Egyptian 

Cabinet 

Shuffled 

' • CAIRO. May 7 (QP!)— The ar- 
chitect of Egypt’s ecimnmic policy. 
Abdel Kaissouny. was dropped 
•from Prime ' Minister. Mamdcwh 
Salem's Cabinet in a limited shufe,), 
announced today. " 

Other key posts did not change, 
hands but five ministers joined the' 
new lineup for the first time and 
five others were assigned different 
portfolios. • 

... By injecting new blood into the 
administration,. Mr. Salem said it 
will be better qualified to altempt.a 
“basic reform of the Egyptian econ- 
omy" and “grapple with the 
people's everyday problems. ’* 

- . Gen. Mohammed Mohammed 
Abdei-Ghany Gamasy remained as 
vice-premier and war minister, 
Mohammed Ibrahim Kamel as for- 
eign. minister, and Maj. Gen. Na- 
bawi Ismail as interior minister. 'rl 
The shake-up was .ordered 
President Aii war Sadat last Tucsf 
day after the Cabinet came undSj j 
strong criticism in the local preSc ; 
which castigated it for a “lack ’ 
team spirit and compared ijs j 
members to “various horses puUiing . 
a cart in opposite directions. >2 ■ 

Mr.' Kaissouny, vice-premier Kf j 
economic affairs, resigned three 
weeks ago and went to the Unite* = 
States for medical treatment, tfjs } 
stringent economic policies were j 
becoming increasingly unpopul^ * 
even inside the Cabinet itself. ; 

He reportedly favored a wage ; 
freeze, as part of a drive to combat ) 
inflation, but was overruled by Me > 
ild a£} j 


toihe discontent. 

The shuffle was ; the- second 3rr 
seven months and the fifth sinfe 
Mr. Salefti, a 60-year-old formt? 
Police officer.’ fom*d bis first Cafc 
Set in April 4975. 

£ CCIS,ve| y « 3ntribtlte to,. The new lineup do« not include 
f , *» w ' the post of„ vice-premier for ec*> 
America can suU do a fot Mr. nomm affairs, bur Abdel Razzgk 


:■ a 


Kyprianou -told the. -English 'lan- 
guage Athens Daily Post, adding , ■ 
TThe question of the embargo is 
-very important in this context be- 
cause if it is lifted then the poten- 
tial jof the United States to ptay.a 
decisive role is reduced " : 
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■ Abdel Meguhl.a top UN offictel 
was. appointed as economic plan- 
ning minister, a post which Mr. Ka- 
issouny previously held as well. 

“We hope that we will be able 
, toon to move from the phase of in- 
troducing basic solutions to the 
phase, of abundance and afflu- 
ence." Mr. Salem said. 

. Mr. Salem outlined two other 
tasks faring the Cabinet: “Working 
under President Sadat’s leadership 
to liberate Israel -occupied territory 
and realize a peace settlement 
based on justice' and "safeguard- 
ing the sound exercise of democra- 
cy-” . ■ 

in Tuesday's speech. Mr. Sadat 
said he wanted “dynamic, not pas- 
sive ministers," capable of con- 
fronting parliamentary and press 
criticism. The newcomers included 
Abdel Razzak Abdel Meguid. min- 
ister of economic planning'. Ahmed 
Mamdouh Atteya. minister or jus- 
tice; * Mahmoud Mohammed 
Dawood, minister of agriculture: 
Ahmed Talaat TewflL minister of 3 
housing, and Nassef Tahoun, nufl- 9 
ister of supply.. 
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iee & r Major Obstacle 9 


Carter Assails the AMA 


As Block to Health Care 


Uv Minin loLhin 


SPOKANE. Wash.. May 7 
(NYT) — President Carter has- at- 
tacked organized medicine as (he 
“major obstacle" to better health 
care in the United States. 

“I know that doctors care very 
seriously about their patients, but 
when doctors organize into the 
American Medical Association, 
their interest is in protecting the in- 
terests not of patients but of 
doctors.” the President told 1,700 


"They huve been the major ob- 
stacle to progress in our country in 
having a better health care system 
in years gone by.” he added. 

The attack was made a day after 
a similar assault on the legal profes- 
sion and was delivered in the Presi- 
dent's new. forceful style. 

Tumultuous Welcome 





HEW to .Begin Special Review 


persons at a “town meeting" here 
Friday. 


Spaniard Given 
Death Sentence 


By Algerians 


The meeting followed a tumultu- 
ous welcome from a crowd of 
20.000. The meeting highlighted a 
three-day Western swing that bore 
many of the earmarks of a presi- 
dential campaign. 

John White, chairman of the 
Democratic National Commitiee. 
said in an interview Friday: “I feel 
in him a sense of energy and excite- 
ment that 1 hadn't fell before, i 


MEDEA, Algeria, May 7 tAP>— 
Algeria's state security court today 
sentenced to death a 32-year-old 
Spaniard convicted of the attempt- 
ed April 5 assassination of Antonio 
Cubillo. leader of the Algerian- 
backed Movement for the Self-De- 
termination and Independence of 
the Canary Archipelago. 

Juan Antonio Aironso Gonzales 
said during the two-day trial that 
he was sent to Algiers by a Spanish 
anarchist movement known as the 
Revolutionary Patriotic anti-Fas- 
rist Front (FRAP) to kill Mr. 
Cubillo. whom he described as an 
agent of the CIA. 

The prosecution denounced 
Gonzales's confession and charged 
thaL he was ordered to kill Mr. Cu- 
billo by Spanish military intelli- 
gence services. * 

Gonzales confessed that he am- 
bushed the 48-year-old Mr. Cubillo 
in the lobby of his Algiers apart- 
ment building and stabbed him re- 
peatedly in the spine and abdomen. 
Mr. Cubillo is still on the critical 
list in an Algiers hospital and doc- 
tors say he may be permanently 
paralyzed in his lower limbs. 

Jose Luis Cortes y Rodriguez, 22. 
who confessed he acted as lookout 
man for Gonzales, was sentenced 
to 20 years in prison. 


thought he hit a home run in Los 
Angeles yesterday, and he did it 
again today with the bases loaded.” 

At the meeting, Mr. Carter said 
that the major goal of his adminis- 
tration was to rekindle a sense of 




Boom in U.S. Beauty Schools Linked to Federal Aid 


By Walter Pincus 

WILKES-BARRE. Pa.. May 7 
(WP) — In this city’s classified 


cording to federal records, enough 
to cover 181 students. 


By last year. Empire was author- 
ized' almost $1 million in federal 


directory, an advertisement Tor the f urK j a i0 cover about 900 students. 
Empire Beauty School contains the Records of the Department of 
unusual bold-face notauon: .Gov- Health. Education ana Welfare jn- 


emmeni Grams Available.” 

In fact. Empire promises pro- 
- speed ve students with the urge to 
be beauticians -that “We will assist 
you in securing federal grants, fi- 
nancial aids and loans.” 

Federal money has been a major 
ingredient in the recent prosperity 
of the 22-year-old Pennsylvania 


dicate that attendance was up to 
1.700 and tuition was $1,300. 

In a booklet designed for pro- 
spective students. Empire says that 
each federal aid program is differ- 
ent. “‘The school makes an evalua- 
tion of the individual, privately and 


on’t have to be poor to 


beauty-school chain which has get financial aid' is a key state- 

■ ■ 1— D^tinnlU • U.-. LmaL t^llc itc iiustantc 


idealism in the American people. *‘I 
would like to go out of office with a 


ll i —d H p iKm OwJ 

PEDDLING GOODWILL — President Carter's mother, 
Lillian, mounts an exercyde in a Copenhagen home for 
elderly to push international cooperation. It was an ex- 
change visit arranged by Friendship Force, a Georgia or- 
ganization sponsored by Mr. Carter when he was governor. 


headquarters in Potisville. 

In 1972, Congress passed the btl- 
lion-dollar Baste Educational Op- 
portunity Grant program - ' which 
made federal funds available for 
the needy to . attend privately 
owned trade schools, such as 
Empire. 

Retrenchment 

Until then. Empire had been 
retrenching, and its student rolls 


menL” the book tells its students, 
referring to federal programs. 

“Family income.” according to 
the booklet, should be “middle to 


rung demand, according to Labor 
Department figures. 

The federally financed beauti- 
cian boom has not gone unnoticed 
in Washington. 

HEW's deputy commissioner of 
education for ' student financial 
assistance, Leo Kom/eld. said re- 
cently that the federal programs- 
were "oriented to provide access or 
choice" lo needy students for fu- 
ture employment. 

But. Mr. Komfeld said, some - 
proprietary schools have told pro- - 
speeiive students. “Come to school, 
it will cost you nothing fbecause of 
federal funds) and then they paint a — 
beautiful picture for tomorrow - ; I 

In addition, according to a re- ! 1 
port by HEW’s Office or the In-! | 
specipr General. . there has been i 


Committee. “There was an under- 
standing much good could be done 
in the vocational sectors.” he add- 
ed 

But now. Mr. Gaul said, there is 
concern “that many things may be 
out of hand. We are about to begin 
a process of review and evaluation 


of all the grant programs.” 
At HEW. sample audits 


sample audits last year 
he department's Office 


directed by the department's Office 
of Inspector General found prob- 
lems in more than half the 
proprietary schools reviewed. Beau- 
ty schools were particularly ques- 
tionable. 


PUIFORCAT 


upper-middle income or less” to be fraud, abuse and waste, particularly 


eligible for grants. But it adds. 
“Students from families with higher 
income should speak with the fi- 
nancial aid officer at the school.” 

“Many or our schools would not 
be in existence today without 
erants.” Empire’s administrative 


ona cosmetology schools. 
rlEw is about to begin a special 


rcircmauaK. IU> juiucm ivua „ r- -JmlrtleiratS 

r« t year i. received *170.000. ac- ■ vo ^^^S k ^ re u teIral « 


resurgence of idealism in our 
country.” he told the audience, 
which had been selected by a lot- 
tery conducted by the League of 
Women Voters. 

Mr. Caner also announced that a 
White House conference on small 
business would be held in the next 
12 months to deal with problems 
such as taxes and regulations. 


Whereabouts Still Unknown 


Vesco Bid to Quit Costa Rica Reported 


Markets Sought 


For U-S. Goods 


Soviet Officers Foil 
Hijacking Attempt 


MOSCOW. May 7 (AP>— An 
armed man attempted to flee the 
country by hijacking a Soviet pas- 
senger plane on a local flight from 
Ashkhabad, the capital of Soviet 
Turkmenistan, but was killed by se- 
curity officers, Tass reported yes- 
terday. 

The Soviet news agency idemi- 


WASH1NGTON, May 7 cLJPl) — 
Agriculture Secretary Bob Berg! and 
departed today for the Soviet 
Union, Britain. Norway and a 
number of Eastern bloc nations on 
a mission to sell U.S. farm prod- 
ucts. 

Mr. Bergland's first stop will be 
Moscow, where he will discuss 
trade relations with the ministers of 
agriculture, foreign trade and pro- 
curement. The visit also will in- 
clude the twice-yearly conference 
on the Soviet-U.S. grain trade. 

Mr. Bergland has told reporters 
that in Moscow he will discuss 
whether the United Stales will offer 
the Soviet officials credit arrange- 
ments for grain purchases. 


SAN JOSE Costa Rica, May 7 
(AP) — A San Jose television station 
said yesterday that fugitive Ameri- 
can financier Robert Vesco has 
written President-elect Rodrigo 
Carazo offering to move from Cos- 
ta Rica if the government decides 
he is not wanted. 

The station- said the letter was 
dated May 6 and was signed by Mr. 
Vesco. In it. the writer denied any 
involvement in an alleged 5224-mil- 
lion fraud from the Geneva-based 
Investors Overseas Services mutual 
fund which he once headed. It 


businesses with a clear conscience, 
with legal counsel from the United 
StateS and Europe of high reputa- 
tion. 1 never knowingly violated a 
single law.” 

Mr. Vesco. 43. also is wanted in 
the United States for an illegal con- 
tribution to former President Rich- 
ard Nixon’s campaign in 1972. He 
came to Costa Rica that year and 
later renounced his American citi- 
zenship. The U.S. Justice Depart- 
ment has been unsuccessful in sev- 
eral attempts to extradite him. 

The letter did hot disclose Mr. 


officials believe be is now in the 
Bahamas. 

Mr. Carazo. who takes office 
tomorrow, has said tee will eject 
Mr. Vesco from Costa Rica, and 
last week he testified against grant- 
ing him. citizenship. The national 
legislature also went on record op- 


a national beautician school boom. 
The 1972 law “opened the 
floodgates.” said Mark Lomery. of 
the Cosmetology Accrediting Com- 
mission. 

“Growth since then has been 
phenomenal,” Mr. Lomery said. 
His organization, whose accredits- 


review of the way beauty schools 
have handled federal funds. It is 
pan of a broader review of the 
more than SIS billion poured into 
student aid in public and private 
institutions of higher education jn 
the last five years. - ‘ 

The 1972 law -was intended to 
hdp the poor- get jobs, said William 
GauL assistant general .counsel- of 
the House Education and Lahur 


Strike Persists 
On Costa del Sol 


MALAGA, Spain, May -7 <APj— 
An estimated 50.000 hotel and res- 
taurant employees on the Costa del 


uon makeTa school eligible for fed- Sol continued ■ *rike started yes- 
era I funds, has grown from 200 f° r wa &*: J**'V*§ 

schools in 1972 tol.069 this vear. thousands of foreign and .Spanish 


schools in 1972 to 1.069 this year. 
Of 76,531 students enrolled in 


posing his citizenship. 

The letter to Mr. Carazo said: u lt 
is said that meetings have been held 
between high members of your fu- 
ture government to plan my expul- 
sion from Costa Rica without true 
legal process. 

“Even though the idea seems 
unlikely, given the political pas- 
sions that have evolved against me 
i would like to communicate to you 
and to the nation my personal anxi- 
ety in the matter.” 

The writer asked for lime to “fin- 
ish pending legal affairs so as not 
to be denied the opportunity to de- 
fend myself before Costa Rican 
courts.” 


accredited beauty schools in 1976. 
according to -Mr. Lomery. 40.00Q 
were receiving federal grants or 


asked the government to study his Vesco's whereabouts. Costa Rican 


case carefully. 

Mr. Vesco has refused to return 


immigration officials said he flew 
to Panama last Sunday in a 


to the United Slates for question- chartered plane and that he 
tag by the U.S. Securities and Ex- planned to visit the Bahamas and 


tng by the U.S. Securities and fcx- planned to visit the Bahamas ana 
cha nge Commission about the al- Venezuela on business before re- 
leged fraud. turning to Costa Rica. He left Cos- 

A charge brought by a Costa Ri- » a , Kica 0Q * T 5 ^ «■£« 1 permit 
can alleging he was cheated of after after posting $34,000 bond in 
$134,000 by Mr. Vesco was dis- the fraud case. 


missed by a judge last month, but Panamanian and Venezuelan au- 


. With 20.000 students attending 
nonaccredited cosmetology 
schools, the output of trained beau- 
ticians appears to be far outrun- 


Execution Delay 
For Alabamian 


thousands of foreign and. Spanish 
tourists without hotel services, in- 
cluding meals. 

Leftist-dominated labor unions, 
which are negotiating for on in- 
crease of 8,000 pesetas t$ 100) a 
month for the strikers, said if their 
demands were not met the strike 
will be repeated again next week- 
end- ! 

Labor sources said that more 
than 3.000 hotels in the heart of 
Ibis ' tourist belt , from Malaga to 
Cadiz west of Gibraltar were af- 
fected by the striking workers, , 


MONTGOMERY, Ala.. May 7 CrwJc RnaA Deaths 
(AP)— Convicted murderer Johnny 

HamscannolbeeleeiroailcdwlKn Most in W. Europe 

his 60-day stay of exeuction expires * . _ , n 

Tuesday, the clerk of ibe State Su- - ATHENS, May 7 (AP)-- Greece 
preme Court said. has proportionately nearty twice as 

l.O. Sen tell said Friday that the “any t * ealhi through' traffic acc* 


-CANNES 


Pattern 


the government appealed, creating ihorities said Mr. Vesco did not en- 
another obstacle in his effort to ter those countries and Costa Rican 


Sudan Chief Visits Iraq 


BAGHDAD. May 7 lAPV-Su- 
danese President Gaafar Numeiri 
arrived in Iraq today on a Middle 
Eastern tour aimed al mending the 
Arab rift over Egypt's peace initia- 
tive with Israel. 


fied the hijacker only as the “armed 
criminal Skuhertko." 


gain Costa Rican citizeship. 

‘dear Conscience' 

In -the letter, the writer denied 


Hungarian in Rome 


his 60-day stay of exeuction expires 
Tuesday, the clerk of the State Su- 
preme Court said. 

l.O. Sentell said Friday that the 
court must set a new execution date 
for Harris before he can be put to 


Shah Visit Announced 

TEHRAN. May 7 (AP>— The 


ROME May 7 (AP)— Hungarian 
Vice-Foreign Minister Janos Nagy 
arrived in Rome from Zurich today 
for two days of talks with Italian 
Foreign Minister Amaldo Foriani 
and other government officials. 


death for the slaying of a prison 
guard during a 1974 not. 


In -the letter, the writer denied TEHRAN. May / vAr>— ine 
wrongdoing and added: “I never Shah of Iran and Empress Farah 
committed the famous S224 million will visit Hungary and Bulgaria on 
fraud nor any other fraud amount- Friday, a court communique said 
ing to a single penny. I ran giant yesterday. 


guard during a 1974 not. 

. The Hams case has gained the 
attention of Soviet journalists, who 
have portrayed the black inmate as 


a human rights fighter, who .has 
been persecuted by the stare- 


dents as any other Western Europe- 
an country, the ' Greek insurance 
company union announced yester- 
day. 

Belgium is second. West Germa- 
ny and France are third; Britain 
has the lowest proportionate num- 
ber of road fatalities, the announce- 
merit added. 


The least wad 
in sterling silver 


PARIS 8' 

131 bd Haussmann TSL 359 47.50 
CANNES 

61 fued'Anltoes. T6l f93) 39.36.86 
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taste. 

That’s why I smokeWi n ston 


Programmed Printer's Craft 


Z When Hermann Berthold inaugurated his letter 
r foundry in 1858, the idea to offer the printers 


of an outstanding product range is “berthold ads 
3000,” thetotal concept for composing originate 
with keyboard, computer, visual display screen 
and floppy discs. To be able to show this high 
, technical level about 300 of the 900 Berthold 


operate just as successfully as im port a nt 
international firms. For information on investment 
incentive programmes, promotion of research 
and development tax advantages and additional 
possibilities in Berlin, contact: 

Der Senator filer Wirtschaft 119/78, 
Martin-Luther-Strasse 105, D-ltXXlBerlin 62, 
Telephone: (030) 7838157, Telex: 01-83 798. 


; employees are concentrating on research 
1 and development Research and development 


ammes are supported in Berlin where 
le-sized companies recently established 


produce in Berim 
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ST'S A CROC" — Bui whether it's male or female we'll leave 
!«» experts. In any case, the Indian ghasial crocodile emerg- 
ing from its four-inch shell at Saklosia Gorge, India is the 
offspring of a UN program to re-establish the endangered 
species. Seventy -one baby crocs have been released so far. 


Many Reporting on LLS. Dissidents 


FBI May Have Renamed Its Informants 


Bv Boh Vi’anlcn 


CHICAGO. Mav 7 (WP>— fe.Mi- 
mortv hy a high-ranking. FBI offi- 
cial in li civil suit here indicates 
that the bureau ma> have many 
niujc persons providing informa- 
Uoii lo it on suspected 1.1 Ji. dissi- 
dents thjn William Webster, the 
new FBI director, asserted last 
week. 

Assticiale FBI director James 
Adams testified in a sworn deposi- 
tion before the U.S. Dim net Court 
here in March that parts of the 
hureau's domestic security intelli- 
gence operation were renamed 
more than a year ago. although 
their basic function of furnishing 
in formal inn on U.S citizens was 
not changed. 

Declaring that “We are out of 
the business of investigating organ- 
izations simply because they say 
things that are unpopular in this 
country." Mr. Webster said 
Wednesday in a speech before the 
American Newspaper Publishers 
Association in Atlanta, that the 
FBI now has only 42 “domestic se- 
curity informants." That is fewer 
than K per cent of the 535 who. ac- 
cording to a recently released 
sworn FBI statement, were working 
in 197b. 


who provide domestic security in- 
formation lo the bureau. As recent- 
ly as 1975. there were more than 
i.JtX) such persons and Mr. Adams 
said that ihe numher still might he 
that high but "ii doesn't appear to 
be 

These persons formerly were des- 
ignated as “confidential sources" 
hut now have no formal designa- 
tion. according to Mr. Adams. In 
FBI jargon, an “informant" is 
someone who takes -an active role 
to gather information, such as infil- 
trating an organization, while a 
“confidential source" was someone 
such as a college official or hank 
employee who merely passes along 
information gathered in the course 
of his regular business. 

Mr. Adams also said at the Chi- 
cago hearing that it is “possible" 
that one-fourth or more of the 535 
informants active two years ago are 
still reporting to the FBI hut are no 
longer classified as working in the 
domestic security area. These infor- 
mants. he said, are assigned to such 
organizations -as the ITS Commu- 
nist party and have been reclassi- 
fied as “foreign counterintelligence 
assets." 


ihe current activities of persons for- 
merly classified as confidential 
sources nor the extent of operations 
reclassified from domestic security 
to foreign counterintelligence. 

An FBI spokesman said last 
week that a comparison of Mr. 
Webster's numbers with those of 
Mr. Adams was invalid bccnuseThe 
"reclassification had so complicated 
the figures that an analysis of (hem 
was "like comparing apples and 
oranges." 


Saudi Leader 
Sees Rise Soon 
In Dollar Value 


Rare Occurence 


(Nationwide [Network 

However. Mr. Adams acknowl- 
edged at the March Chicago hear- 
ing that the FBI still has a nation- 
wide network of persons who never 
were classified as “informants" hut 


Cigars, Pipes Now; Cigarettes Later 


U.S. Said Planning Flight Smoking Ban 


li\ T, 


om Rt-tlhurn 

LOS 4NGFLLS. May 7— The 
(. iv ij Aeronautics Board will issue a 
final order soon banning the smok- 
ing of cigars ,ind pipes on U.S. 
commercial airliners, according to 
informed sources 

In addition, the sources said Fri- 
day. the board will move toward 
eventually dim mat mg cigarette 
smoking on airliners as well 
The ban «ur pipe and cigar smok- 
ing would take effect within rt) 
days after ihe order is issued. 


Vietnam Is Restoring 
Diesi Bien Phu Site 


B.WtikOK. May 7 (Apj — Viet- 
iiant i> restoring ihe battlefield of 
Dicii Bten Phu where 24 years ago 
Vicmaitiv-se i. trees overwhelmed a 
French garrison 

The \icinjin news agenev said 
todjv liiat plans were under way to 
restore hauL-fidd relies, build a 
victorv monument, a museum, a 
touri-t hotel and an airfield 


1 Last November, the CAB in- 
structed its stuff to draft an order 
prohibiting cigar and pipe smoking 
on airhners. hut because of the in- 
tense controversy surrounding the 
issue, it was delayed months be- 
yond the normal time. There had 
been speculation that the hoard 
had quietly dropped the matter. 

Currently, most airline flights di- 
vide smoking passengers from 
nonsmokers hy providing separate 
sections Tor each. 

According to a CAB source, let- 
ters on the question reeived by the 
board have been running 4 to I in 
fuvor of eliminating all smoking. 

The Tobacco Institute, the lob- 
bying and public relations agents of 
the tobacco industry, circulated j 
petition earlier (his year opposing 
the suggested ban and suggesting 
instead that smokers be placed on 
one side of the aisle and nonsmok- ’ 
ers on the other. 

"Each smoking and nonsmoking 
passenger." the institute said, “de- 
serves equal comfort, service, free- 
dom front engine noise and access 
to exits." More than ITIMHItI tra- 


velers signed ihe petition, the insti- 
tute said. 

According to sources, the CAB 
will solicit further comments and 
may hold public hearings hefore 
determining whether to bait ciga- 
rette smoking on airlines. A possi- 
bility is that the hoard may decide 
to eliminate smoking entirely only 
on relatively short flights. 

The order banning pipe and ci- 
gar smoking also will eliminate cig- 
arettes on smaller non ventilated 
planes. 

The action was instituted more 
than two years ago by an anti- 
smoking organization called ASH 


Other informants may have been 
similarly reclassified. Mr. Adams 
said, hut it would have been a “rare 
occurence." 

tn April. 197t>. the attorney 
general's office tightened restric- 
tions on FBI domestic security in- 
vestigations in the face of accusa- 
tions that (he FBI had conducted 
widespread illegal wiretaps and 
burglaries against suspected U.S. 
dissidents. 

However, guidelines on investi- 
gations against those suspected of 
participating m foreign intelligence 
cases, if they exist, are classified. 
Also classified are the number of 
agents and informants engaged in 
foreign counterintelligence opera- 
tions. 

In the Atlanta speech. Mr. Web- 
ster said (hat there are 1.7X9 infor- 
mants reporting on general crime 
activities and 1.06U reporting on or- 
ganized crime, in addition to the 42 
domestic security informants. 

Mr. Webster mentioned neither 


BEIRUT. May 7 (AP) — Crown 
Prince Fahd of Saudi Arabia pre- 
dicted Ihut the value of Ihe U.S. 
dollar will begin to rise next month 
and reaffirmed his country's onpt>- 
sition to increasing the price ol oil. 
a Beirut newspaper reported yester- 
dn>. 

In an interview with A1 Bayraq. 
the Crown Prince said that advo- 
cating an increase- in oil prices 
when Ihe dollar is failing is not a 
solution. Should the dollar deter- 
iorate to the lowest level, it means 
the entire world economy would 
deteriorate, too. he said. 

The interview with the newspa- 
per's publisher. Milhem Karum. 
coincided with the opening of. a 
conference in Taif. Saudi Arabia, 
of oil ministers of the Organization 
of Petroleum Importing Countries 
to consider Ihe price issue. 

His remarks tn support of the 
dollar and in favor or holding down 
prices also comes as the UJS. Con- 
gress debates President Carter's 
controversial proposal to sell Saudi 
Arahiu 60 advanced F- 15 jet fight- 
ers. along with the sale of planes to 
Fgypl and Israel. 

Crown Prince Fahd based his op- 
timistic forecast Tor the dollar on 
measures he said were being taken 
by West Germany. Japan. Switzer- 
land and the United States, which 
he said was now selling large quan- 
tities of gold in the market. 
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LIGHTNING ROD — This strange-Iooking hot rod is a tricycle built for speed. Designed by 
-students at Nortbrup University in Los Angeles, the two-person tricycle reached a speed of 
50.21 miles an hbur at the 4th Annual Human Powered Speed Otampionships at Ontario 
(Calif.) Motor Speedway. Jan Russell was up front and Butch Stinson in the afterburner. 


Held for 9 Months 


Student Tells of Life In E. German Jail 


U.S. Senate Report Finds 


Failure in Army System 


tto.ns on smoking in public places 
ASH contended that separate 
aircraft sections for smokers and 
nonsmokers were not adequate to 
protect nonsmokers from what it 
called the objectionable effects of 
tobacco smoke. 

Opponents of the ban argued 
that it was an unnecessary restric- 
tion on the freedom to smoke. 

• !jn -tnwfrt /mm 


WASHINGTON. Mav 7(UPI>— 
The Senate Armed Services Com- 
mittee. concerned by the all-votun- 
teer army's failure to attract 
enough recruits, has told the Pcnlu- 


tee. suid that 40 per cent of the en- 
listed personnel — 240.U0U in fiscal 
1 977 — were, unable to complete 
their first term of military service. ' 


WINDOM. Minn.. May 7 (AP>— 
Alan van Norman, u U.S. student, 
fought off the monotony and un- 
certainty of an East German prison 
for nine months with humor and 
mental calisthenics. He even began' 
looking forward to eight-hour inter- 
rogation sessions, which were bel- 
ter than lying in his cell. 

The 22-year-old former Bible- 
cump counselor had been sen- 
tenced to 2h years for trying' to 
smuggle an East German family to 
the West in the trunk of his car. 

He was exchanged last week for 
convicted Soviet spy Robert 
Thompson, who was released from 
a U.S. penitentiary in Pennsylva- 
nia.. iiast German attorney Woif- 

S Vogel helped arrange the 
r. He arranged a similar one in- 
volving U-2 pilot Francis Gary 
Powers in 1962. 

• For three months, five days a 
week, eight hours a day, Mr. van 
Norman said here,- he was ques- 
tioned hy a German-speaking man. 
Mr. van Normun sat in a corner, 
his hack against a wall, and listened 
as u woman interpreted. 

“They kept asking. 'Who 'sent, 
you?* "he said. . 

“Finally I said: ’Mr; F-dL the talk- 
ing horse.’ They got angry with me. 


Germany. The attempt failed, ap- 
parently because road scales detect- 
ed the extra weight in Mr. van 
Norman's car. 

During -his nine months in pris- 
on. Mr. van Norman did not see 
many people: the guards, eventual- 
ly u roommate, a lawyer and a U.S. 
counsel. Human contact was a priv- 
ilege. as, were showers, books, a 
German- English dictionary, a walk 
around a small yard and choco- 
lates. 

He read books, played chess and 


wrote letters home, trying to get hu- 
inat his 


mor through the censors so 
family would know his mind was 
okay. And he looked forward to re- 
turning to college biology and theo- 
logical study. 

"1 had resolved (hut I was going 
to prison for 2 l i years and wanted 
to make the most of it. 1 didn't try 
to think about wjien but about 
what I wanted to do with my life. I 
knew I would come out sometime. 1 
knew I could stick this thing 
through." he said. 


Elephant Kitts Its U.S. Trainer ; 
2d Seized After Fleeing Circus 


gon to begin studying other ways to 
job. Si 


stination 



X1CO 


cape 
e sun 


if you dream of long sandy beaches, 
tropical vegetation, a limpid sea warm 
all the year round, then choose Mexico 
for your next holiday. Mexico's 
6,CG0-miie coastline boasts hundreds 
of beaches : La Paz on the Sea of 
Cortes, Cabo San Lucas, Guaymas, 
Mazal'.an {the pearl of the Pacific), 
Careyes, Puerto Vallarta, Manzanillo, 
Ixtapa-Zihuatanejo, world-famed 
Acapuico... lo name only a few. Off 
the Caribbean coast are the delightful 
islands of Cozumel, isla Mujeres, and 
Car.cun - the latest to be opened up to 
tourists. But there's more to Mexico 
than beaches and islands. There are 
the impressive precolumbian .sites of 
Teotihuacan. Monte Alban, Chichen Itza... 
the old-world charm of colonial towns 
like Taxco and San Miguel de Ailende... 
the modern architecture and 
cosmopolitan sophistication of Mexico 
City, the capital. Throughout the 
country there are excellent hotels In 
al! categories whose restaurants 
serve delicious local specialties as 
well as international cuisine. This year, 
cnange course - head for Mexico! 


Mexico is now less expensive 


Numerous daily flights 
link Europe with Mexico 


Ask yeur Travel Agent 


mexico 
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do the job. Sen: Sum - Nunn. IMJu. 
said today. 

Attrition rates have men sharp- 
K. the committee report said. and 
reserve force leyeix are dangerously 
helow emergency requirements. 
F.ven an immediate resumption of 
the draft system would take previ- 
ous months to build up troop 
strength, it .said. 

"Given the .strain necessary to at- 
tract the current number* of re- 
cruits and the larger incremental 
costs of increasing force levels." the 
report said, “it should be clear that 
the ail-volunteer force is a peace- 
time concept that is not now pro- 
viding sufficient numbers of reserve 
personnel and would be hard 
pressed to provide additional num- 
bers of active recruits should the 
national security require an expan- 
sion of current active force levels." 

Sen. Nunn, chairman of the man- 
power and persohne! suhcommii- 


Carlists March 
To p HoIy Mount 9 
Without a Ban 


PAMPLONA. Spain. May 7 
( U PI >— Spain’s Carlisis — a leftist 
monarchist movement — today 
held their traditional pilgrimage to 
their “ho!> mountain." commemo- 
rating the day in full freedom for 
the First rime since the 1936-1938 
civil war. 

Police said no incidents were re- 1 
ported as the pilgrims, many of 
them wearing red berets and carry- 
ing the white Cariist flag and red. 
white and green Basque flags, 
climbed Montejurra mountain to 
hear mass, remember their dead 
and listen to speeches. 

Prince Carlos Hugo de Borbon. 
who was allowed to return from ex- 
ile last year. led the procession. Iq 
previous years, he flew over Mon-‘ 
tejurra in a small plane as his fol- 
lowers held the pilgrimage despite 
the ban. often harassed ny police 
and rightists. 

The Carl i sts split from the main- 
stream Borbon dynasty in the 19th 
Century. They sided with Franco in 
the civil war. but turned against 
him when he picked Juan Carlos as 
the heir to the throne. 

Under the influence of Carlos 


Bdow Emergency Needs 

The Individual Ready Reserve is 
4IKI.IXX1 hcJow emergency person- 
nel requirements and the selected 
reserve 1 is 47.1KH1 below authorized 
strength 

"For our reserves, the alhvolun- 
ieer force is u dismal failure." Sen. 
Nunn said in a speech prepared for 
the Georgia National Guard Asso- 
ciation on Jekyil Island. Ga. 

In Washington, Sen. Nunn re- 
leased part of the committee's re- 
port that was added to the 'defense 
authorization hid. 

"The committee continues jo he 
concerned over the ability of the 
active military to allruci sufficient 
numbers of high quality recruits . . . 
the reserve forces ore encountering 
even greater problems . . . there are . 
critical shortages of doctors and 
other skilled personnel in both ac- 
tive and reserve components." the 
committee said. 

Even a revival of the draft ma- 
chinery that was all but dismantled 
by 1 the Ford administration would 
he slow, the committee added. 

“The current inactive Selective 
Service Sy stem could 'duly begin to 

f irovjde draftees in limited numbers 
or initial assignment ui units seven 
months after mobilization — a pe- 
riod so long os to raise serious 
questions about our capabilities for 
an intense war without warning." 

The committee said that the Pen- 
tagon should study alternatives 
including: Improvements in the ef- 
fectiveness and fairness of the 
draft, a new standby draft which 
would include mandatory registra- 
tion. physical and menLal tests of 
eligible youths before enlistment 
and a standby classification system 
and ways to improve recruiting. 


and said. *TeII me about the plan.* 1 
said, 'Japan and Alberta (a C anadi- 


an province] are planning to roll up 
Russia and send it to Mars.’ They 


asked me if I would sign that." 

Back in his 9-fixH-hy-l2-foot- 
, room. Mr. van Norman reviewed 
the day's_ quesliiwing, trying lo 
make his sTory airtight- \ 

“You ^didn’t like it when they ; 
were asking you questions, but you 
didn't like it when, they wen? quiet, 
either. Thai meant they were tryipg 
to nail you. digging up new .infor- 
mation from somewhere." he said. 


RCX'K FOREST. Quebec. May 7 (API— An elephant trampled 
its CCS. trainer to death during a circus performance and another 
elephant that fled ihio a nearby forest in. panic was recapturwl 
yesterday, police reported. 

A police sharpshooter killed the first elephant Friday night while 
it stood over the dying trainer. Eloise Berchiotd. 42. refusing to let 
handlers approach. The second elephant, terrified by the screams of 
about 250 spectators; ripped through the circus tent and ran tip the 
main street of this small town 100 miles east of Montreal and into 
nearby woods. 

. Police and circus workers ringed the animal and held it at hay for 
16 hours until ammai importer Morgan Berry, of WtxHifund. 
Wash.. Hew hone. The elephant immediately responded to Mr. Ber- 
ry. who had raised it. and was led hack to the circus grounds 
Mrs. Berditold. also of Woodland, apparently slipped and fell 
during the Gatini Cireus.paformance and the 6.000-pound ele- 
. phani walked over, her, according to a police spokesman. Circus 
workers tried -several times to remove her Kxly but the elephant 
wouCd not let anyone near. ; 

■ ’Spectators were evacuated from the tent while police summoned 
a veterinarian. Several tranquilizing duns were fired hut had a mad- 
' dating effect on (he animal, the spokesman said. Then the 
sharpshooter was summoned. 


U.§, Court Bars Canadian Boats 


Attempt Failed 

Mr. van Norman tried in hide 
what he knew — including the 
names of the people who ap- 
proached him at a Lutheran retreat 
in northern England in 1976 and 
asked ]rim to help grt Dr. Juergen 
Grafc-his wife and son out of East 


SliATTLIi. May 7 (AP^-US- 
fishermen have won a temporary 
injunction blocking Canadian 
boats from fishing in Pacific coast- 
al waters off the U.S. District 
Court Judge Donald Voorrhees 


Collision SpUts 
Greek Tanker; 


London Times 
Warns Unions 
Of a Shutdown 


LONDON. May 7 

i. has warned lead- 


Newspapers-Ltd. 


Spill Held Minor 

i 7 ^ of printing unipns thai it will vummerce anu aiare izcpanmeriLs : 

• “S n Z T shut the Times and -the Sunday bythe Washington Trollere Assoa- - 

Tirms within two months if dinoffi- auon and the Quileute Indian tnbe. , 


Italian Is Fined 
In Salami Case 


Hugo ami other leaders, they have 
: left. But 


increasingly turned to the 
Carlos Hugo recently dropped his 
pretension to the throne and was 
received by King Juan Carlos. The 
two are distant cousins. 


MILAN. May 7 (AP)— Ambrogiu 
Mol ten i. co-owner of a large salami 
company and involved in a cose, of 
rotten salami export&Jias been sen- 
tenced by a local court to pay.afine 
of 2.5-billion lire (32.7 million). 

The industrialist was convicted 
of smuggling but was acquitted of 
more severe charges dT forgery and 
fraud, thus avoiding prison terms. 

Mr. Molteni was tried in absen- 
tia since he has been hiding in Swit- 
zerland since an arrest warrram' 
was issued two years ago. The case 
concerned exports of salami made 
with excrement. The rotten salamis 
were not for sule. it was a trick for 


GORLESTON 
(APh-^A Greek 
12,000 tons of oil was cut in two in 
a collision with a French ship in the 
North Sea off eastern England yes- 
terday. A- government spokesman 
said the resulting oil-slick did not 
constitute a major pollution haz- 
ard. " 

-Rescuers who went to the scene 
nine miles off the coast of Norfolk, 
said all that crew members were 
safe and unharmed. 

The crew of a Royal Air Force 
helicopter reported that an oil slide 
about a quarter of a. mile .long and 
an eighth of a mile wide was drift- 
ing northwest, parallel to the Eng- 
lish coast. The oil has seeped -from 
the severed front half of the 12,680- 
ton tanker Eleni V. Tanks contain- 
ing 8.000 tqns of oil in the rear sec- 
tion of the tanker are believed to be 
intact. 

A spokesman for the British De- 
partment of the Environment said- 
some oil was bound to come ashore 
from the collision, but he added: 
“We don’t consider this a major 
pollution incident." 

The other Ship involved in the 
collision was the 16.023-ton 
French-registered merchant vessel 
Roseline. 


stayed fits order for .seven" days, un- 
til Friday, to allow time for an 
appeal. 

. U.S. authorities argued (hat (he 
order would, strain relations be- 
tween the two countries. Canadian 
fishing bouts have been allowed to 
fish within U.S. waters since the 
early 1970s by reciprocal agree- 
ment between both governments. 
An. agreement has been drafted be^ 
tween the two governments to con- 
tinue the policy under the 200-mile 
fishing limits imposed by both 
countries, but has not yet been rati- 
fied by Congress. 

The suit was brought against the 
Cum merer and Stale Departments 


dal strikes continue to disrupt pro- 
duction. .. 

A spokesman, for the company 
yesterday confirmed the ultimatum 
after, a day of gossip about it in 
Fleet Street. London's newspaper 
quarter. 

Sources at the company said the 
management wants new agnee- 
. merits covering dispute procedures 
wages, technology ' and. staffing 
completed by November. Some, ol 
the factors in past disputes have in- 
volved staffing, levels, wage- dif- 
ferentials and demarcation fights 
between different , unions. : Union 
restiveness springs largely from 
fear that new machines -will, dis- 
place scores of workers, the sources 
said. 

Labor disputes in the London 
plant cost the two newspapers a to- 
tal of 8 million copies 20 per 
cent of their output — in the first 
three months of this year and the 
equivalent of- 1 £1.750.000 
(S3.237.0Q0) in profits. 


Earthquakes Hit Iran 


China Chief Affirms 
Support of N. Korea 


receiving government export bene- 
fits. 


TOKYO, May 7 (APj— Chinese 
-rcun .Ki „ . q- _ leader. Hua Kuo-feng told 100.000 

TEHRAN. Mav 7 (AP)— Tran ra- ■ North Koreans today that the peo- 
dto reported early today from Ar- p | e of China and the whole world 


2.Your mother 


worries. 


(Another good reason to call home.) 

An international call is the next 
l best thing to being there. 


debit hear the Soviet border in 
northwest Iran that several earth- 
quakes rucked ihe town but caused 
no damage or casualties. 


WRITERS WHY WAIT? 

PUBLISH YOUR 
BOOK IN 90 PAYS 


. . . owf tMrt opart •diting. duion.-' 
mjmifjcuit*. publicity.- promotion *nd 
advertising— all undar on« root at low 
cost*. -TWO tnm books and Ut«f«turei 
gum details and success slows. Write; 
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“ure cm. your side" and denounced 
what he called the U.S. “policy oT 
aggression and division" in Korea. 

Mr. -Hiia -demanded that' the 
United States withdraw all its 
troops -.and . military equipment 
from South Korea and: said that 
North Korea “is the sole legitimate 
sovereign state. We ~do“ riot recog- 
nize theScnilh Kbcean authdrities. 
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Adventure 

South Africa's paratroop strike at guerrilla 
bases deep in Angola must have been meant 
to appease hardline whites who condemn 
.Pretoria’s acceptance of a Western compro- 
mise for the independence of South-West Af- 
rica (Namibia). The raid also in effect noti- 
fied the South-West Africa People’s Organi- 
zation (SWAPO). whose camps it hit: Accept 
ttof deal or risk a more savage war. 

* * * 

The Western plan calls for a cease-fire in 
Namihia. withdrawal of most Souih African 
forces and United Nations supervision of 
elections for a constituent assembly. 
SWAPO's leaders have hesitated to accept iu 
fearing that once they lay down their arms 
South Africa will renege and leave them 
helpless. After the South African raid, they 
may find acceptance politically impossible. 

If SWAPO rejects the Western proposal. 
South Africa is ready with its own plan for 
Namibian independence, including a consti- 
tution that would guarantee a political veto 
to the new country’s white community (12 
per cent of the population); it would also 
prolong the protective presence of South Af- 
rican troops. Thai, we suspect, is precisely 
what motivated the strike so deep into Ango- 
la. And that is why. despite Pretoria's claims 


in Angola 

of provocation, the raid deserves the strong 
condemnation of the international communi- 
ty- . 

The action is also suspect on military 
grounds. SWAPO’s 2.000 guerrilla fighters 
may annoy the South Africans but they pose 
no threat that justifies attacks on targets 150 
miles north of the Namibia-Angola border. 
South Africa has merely provided one more 
justification for the presence in Angola of 
Cuban troops. 

South Africa's raid came on the heels of a 
special session on Namibia in the United Na- 
tions General Assembly, which four years 
ago recognized SWAPO as the “sole and au- 
thentic representative" of Namibia’s peoples. 
The assembly took no formal notice of the 
Western efforts to find a compromise for in- 
dependence and contented itself with a ritu- 
alistic appeal for “comprehensive economic 
sanctions" against South Africa. 

* * * 

More useful would have been a descent 
from these glades of rhetoric to the stony 
ground of real politics and a bid to SWAPO 
to accept the Western proposal before South 
Africa completely undermines the solution it 
claims to have bought. 

THE NEW YORK TIMES. 


Peace-Keeping in Lebanon 


The incident in which' three United Nations 
soldiers were killed in southern Lebanon the 
other day goes to the heart of the problems 
the international community frantically 
thrust upon the world body when Israel in- 
tervened in Lebanon earlier this year. 

* * * 

To induce the Israelis to withdraw, some- 
thing hud to. be done to prevent Palestinian 
guerrillas from easily resuming from south- 
ern Lebanon the raids into Israel to which 
Israel had responded by its invasion. The 
United Nations, which was keeping peace al- 
ready on Israel’s borders with Syria and 
Egypt, was hastily recruited. If people had 
focused sharply on the difference in Leba- 
non. however, one wonders whether the 
United Nations would have been assigned 
the job. 

In those other places, very fine-grained 
agreements were worked out before the 
peace-keeping units were sent, and the estab- 
lished governments that worked out the 
agreements accepted responsibility for put- 
ting them into effect. In Lebanon, almost 
none of the detail was worked out in advance 
and. most important, on the Lebanese side 
Lhere has been no single established authority 
with which Israel and the United Nations 
could deal. The Lebanese government’s writ 
simply does not run in southern Lebanon; it 
has no army to speak of. The Palestine Liber- 
ation Organization claims to speak politically 
for all Palestinians, but it lacks operational 
control over diverse Palestinian units and in- 
dividuals in the area. That is the swamp the 
United Nations is in. 

* * * 

In the incident Tuesday, Palestinians ap- 
parently not under the control of the PLO 
shot up a UN contingent The PLO, which 
has vowed to cooperate in the particular is- 
sue of the safety of peace-keeping personnel. 


set out after the offending guerrillas. But, 
meanwhile, the UN contingent reduced its 
patroling, thus raising the critical question of 
whether it is or will become a UN practice to 
retreat under guerrilla intimidation or 
whether, as one must hope, the peace-keep- 
ing force was merely making a limited and 
temporary adjustment. 

On Wednesday the Security Council reaf- 
firmed its confidence in the peace-keeping 
potential by deciding to add 2.G00 men to the 
4,000 already on station. The fact remains 
that in undertaking to ensure the “peaceful 
nature” of the border area, the United Na- 
tions has tackled a project that the Lebanese 
government the Christians of southern Leb- 
anon and their patrons, the Israelis, had not 
previously been able to perform. Indeed, un- 
der the best imaginable circumstances the 
United Nations could not expect to stop eve- 
ry infiltrator, given the terrain; nor to pre- 
vent guerrillas in the zone to the north from 
firing long-range guns at Israeli border villag- 
es; nor to halt Palestinian raids launched by 
sea from places like Tyre, a Palestinian re- 
doubt that even the Israelis were loath to 
take on. In the circumstances, the Israelis 
have reason to want to see their nemesis. 
Yasser Arafat, tighten his authority over the 
undisciplined extremist elements in the Pal- 
estinian movement, as unwanted by Tel Aviv 
as the political results of that tighter control 
might be. 

The United Nations is working on a mili- 
tary aspect of a problem whose essence is 
political. It is the Palestinian problem. No 
tranquility will come to southern Lebanon, 
or to Lebanon as a whole, or to Israel, while 
the legitimate grievances of the more moder- 
ate Palestinians are unresolved. That may 
not offer much consolation to the UN forces 
under fire. But it should remind the parties 
to the peace negotiations of the perils that lie 
ahead if no progress toward a comprehensive 
Mideast settlement is made. 

WASHINGTON POST. 
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The Two Germanies 

One of the subjects nearest the center of 
Mr. Brezhnev's preoccupations in Bonn this 
week must be relations between East and 
West Germany. This remains the heart of the 
European problem ... 

In West Germany there is no significant 
interest in reunification, if only for the sim- 
ple reason that life is not at all bad as it is. 

The situation in East Germany is less pre- 
dictable ... There have been growing symp- 
toms of social ami political stress. None is 
serious enough to threaten a breakdown of 
order, especially with about 20 Soviet divi- 
sions in occupation ... The difference in liv- 
ing standards between the two parts of Ger- 
many is widening ... Unless the East Ger- 
mans can offer a reasonable prospect of 
narrowing the gap with West Germany the 
expectations aroused by open exposure to 
the wealthier and freer life of the west will 
remain a constant source of trouble and a 
stimulus to thoughts about reuniting the two 
states. 

From /he Times (London), 


Lockheed Sale 

They do not love us in Hartford, Connecti- 
cut. Mr. Harry Gray, chairman of Pratt and 
Whitney, the U.S. aero engine makers, is pro- 
testing about the success of the British in 
winning a contract {to sell Rolls-Royce en- 
gines to Lockheed for its TriStar airlines] ... 

We are very fond of the Americans and 
want to do as much trade with them as possi- 
ble. Indeed we want to sell them more 
engines. But it is plain ludicrous of American 
businessmen to start grizzling about hard 
selling with government guarantees behind it. 

The Americans themselves created a Buy 
American Act which required work in certain 
fields to be awarded prescriptively to U.S. 
companies unless foreign rivals could under- 
cut their tenders by 50 per cent ... 

It is rather enjoyable for the British to be 
accused of cutting comers and aggressive 
commercial practice. We have spent far too 
long as perfect gentlemen not trying very 
hard to win. The limp and passive image of 
the British, as other people with sharper el- 
bows passed us on the inside track, ought to 

go. 

From the Daily Express (London). 


In the International Edition 


Seventy-Five Years Ago 

8, 1903 

tiMNIcVA — The chief medical officer of the Unit- 
ed Stales Army. Brig. Gen. O'Reilly, and hi* 
>taff will vim I Switzerland early in the summer 
for the purpose of studying Swiss hospital meth- 
ikJLv A prolonged lour is projected, including (he 
principal towns. An elaborate report will be pre- 
pared. and »he medical profession here is plan- 
ning a big reception for the foreign guests and 
will afford them esery facility. 


Fifty Years Ago . 

May &, 1928 

PLYMOUTH— Six German deserters from the 
French Foreign Legion were landed here today 
by the Dutch steamer Commewyne instead of at 
Havre, where it wus feared they might have been 
recaptured by the French authorities. They 
hoarded the steamer in Paramaribo. Dutch Gui- 
ana. after they had deserted in French Guiana. 
The Germun consul provided them with clothes, 
monev and food- 



Carter’s Personal Dilemma 


By James Reston 


W ASHINGTON— There has 
been a theory around the 
White House for quite a while that 
the only way Jimmy Carter could 
hope to be a two-term president 
was to act like a one-term president 
— speaking out for the public inter- 


than with the “elites" and the lob- 
byists. 

Carter's trouble in the last IS 
months is that he has been trying to 
satisfy ail those conflicting inter- 
ests. but he is discovering that there 
is a fundamental difference be- 


es t as plain as a punch in the nose. 
Carter has fiddled 


with this po- 
pulist notion from time to time, as 
when he roasted the big oil compa- 
nies and members of Congress on 
the energy problem before retreat- 
ing and proclaiming a “partner- 
ship" with Capitol Hill. But laudy. 
as his standing in the popularity 
polls has dropped he has been out- 
spokenly critical of Soviet policy in 
Africa. Israeli policy in the Middle 
East, and most recently, almost 


provocatively critical of lawyers 
and doctors he 


icre at home. 

About this time, almost halfway 
through the first term, most recent 
presidents have found themselves 
in a slump between the end of the 
honeymoon and the struggle of the 
next election, and have had to de- 
cide whether to fight or compro- 
mise. 


tween how to win an election and 
how to govern after you win. Hits 
is where he is now. and he seems to 
be paying that amid all this confu- 
sion of parties and special interests, 
the thing to do and say is what he 
thinks. Be faithful to himself, and 
leave all thoughts of a second term 
to the judgment of the people later 
on. 

Obviously this means that he has 
to change his own approach to is- 
sues and politics. If ne is going to 
serve “the general interest" and 
reiy on the judgment of the people. 


he cannot defend Bert Lance one 
day. and raise the minimum wage 
the next, proclaim “human rights" 
in the Soviet Union and South Af- 
rica and Rhodesia, and ignore them 
in South Korea, and the Philip- 
pines for strategic reasons. 

Dilemma 



This is a 
and 
my 

tiun, which he hasn't yet 
He has been trying to play the 
game both ways, being very moral 
on one hand, and very clever and 
political on the other, but he is now 
trying to sort out these contradic- 
tions or compromises in his own 
mind, and come up with an answer 
that satisfies both his conscience 
and his ambitions. 


The Risks of Electronic Spying 


By Daniel S. Greenberg 


Which Road? 


W ASHINGTON— Zoom lenses 
and electronic listening de- 


are mainly passengers 
borne electronic maze. 


tn an atr- 


Truman. Kennedy. Johnson. 
Nixon, and even Eisenhower, faced 
the same problem, and de^It with it 
in different ways. Now Carter has 
come to the same fork in the road, 
and Washington, including his clos- 
est advisers in the White House and 
the Cabinet, are watching to see 
which road he will take. 


vices in U.S. space satellites regu- 
larly collect extraordinarily de- 
tailed data from 


evety part of the 
Soviet Union. And, though not 


There has always been this puz- 
zle about Carter — .whether the 
smile on his face or the chip on his 
shoulder would prevail. But his at- 
tempt to do both has not been 
working with the Congress or the 
press or his friends and adversaries 
overseas, who still can't figure him 
out. So he is probably going to have 
to choose, or at least change the 
popular impression that he is 
“indecisive": Mr. Nice Guy one 
day. and Mr. Tough Guy the next. 

Carter ran for the presidency on 
the . proposition that what this 
country needed was a government 
as good as its people — fair, decent, 
unselfish, idealistic. If we could 
only get Henry Kissinger and “the 
Washington bureaucracy’’ out of 
the way. he suggested, then we 
could revive faith in our govern- 
ment. and cleanse the pollution of 
Vietnam and Watergate, and estab- 
lish the republic once more as the 
political and moral leader and de- 
fender of the ideals or Western Civ- 
ilization. 


Noble Objective 

It was a noble objective, and no- 
body should minimize Jimmy 
Carter's faith in it. but he has dis- 
covered in the last IS months that 
things are not all that simple: that 
the Democrats in the Congress do 
not follow the lead of a Democratic 
president; that there is very little 
party loyalty between elections 
(ana maybe nor even then); that 
big business and big labor, the 
blacks, the farmers, the allies in 
Europe. Israel and Latin America 
and japan have their own special 
interests, lobbies, and that the 
Republicans, ail 38 of them in the 


happy about it the Soviets never- 
theless sit still for that long-range 
portraiture. Why. then, did they re- 
cently gun down a South Korean 
passenger plane that, by all 
accounts, innocently blundered 
over their territory near Mur- 
mansk? 

A good place to look for the an- 
swer is in the plane's inadvertent 
involvement in the closest thing to 
war now going on between the two 
superpowers: deliberate border- 
area intrusions designed to provoke 
the other side into revealing its 
electronic capabilities. We do it to 
them and they do it to us and our 
friends, all in the course of a 
freewheeling electronics competi- 
tion that is one of the fastest grow- 
ing and most secret aspects of the 
arms race. 

Provoking 

Shooting incidents in this cat- 
and-mouse game are extremely 
rare, since the intruders — unlike 
the errant passenger plane — usual- 
ly scqot away as soon as they have 
provoked the other side into 
activating, and thus revealing, its 
warning and defense systems. And 
the game goes on. spurred by the 
realization that an endless surge of 
new developments in electronics 
has, become the centerpiece of mili- 
tary' competition between the Unit- 
ed States and the Soviet Union. 

The value of being aware of the 
other side's electronic capabilites 
was devastatingly revealed in the 
opening phase of the 1973 Yom 


Kippur war. when electronic jamm- 
ing devices aboard Israeli aircraft 
were unable to neutralize the radar 
guidance or the surface-to-air mis- 
sile systems (hat the Soviets had 

suppJied . to the Arabs Reports ^nin* and jamming of the other 

• side ’ s !ii S nalN * ? feal va)utf Ls P ul 
.lEipJm or n«ly^TJ u! l,n Mgnal, «»Lt 


Though increasingly versatile 
electronic equipment is being de- 
veloped to permit instantaneous 


jamming equipment enabled them 
to counter the missiles' guidance 
radar. 

With that experience, plus simi- 
lar events in the Vietnam war, 
deeply impressed on the minds of 
military planners, the urgency oT 
sniffing out the other side’s elec- 
tronics. while advancing one's own. 
has been accorded the highest pri- 
ority — just short of the point of 


'collecting' those signals: 
they can he stored in a computer 
for swift recognition and response. 
Thus’ the value of provoking the 
other side into turning on its elec- 
tronics m» that eavesdropping re- 
corders can carry them hi>me for 
analysis. 


Survivability 


risking direct military contact. 
This competition has 


competition has led to the 
development of an endless series of 
measures, followed by coun- 
termeasures. that, in turn, lead tn 
counter-countermeasures, and so 
on. Thus, knowledge of the fre- 
quency on which a defensive radar 
operates permits the offense to gen- 
erate a jamming signal that can 
“blind" the radar or feed it errone- 
ous data as to location of the 
intruder. The jamming signal, how- 
ever. is a giveaway that the defense 
can use for homing in on the mis- 
sile — unless, of course, the radar 
gliding that missile is jammed by 
still another signal. . 

Electronic Maze 


As i.s usually the case with revxv- 
lulionary technical development* 
of military value, the effects of the 
new electronics range far. With the 
United Stales generally regarded as 
well ahead of the Soviets in packing 
more electronic capability into less 
space, the Defense Department is 
pushing hard to restrict export of 
the underlying know-how. And to 
keep ahead, it is looking for ways 
to restore the dose, university- 
based science link that it lost dur- 
ing the Vietnam war. One ironic* 
concern is that the civilian electron- 
ics market now so far exceeds the 
military’s relatively small and high- 
ly specialized needs that the mili- 
tary services aren't getting the at- 
tention they could formerly com- 
mand. 


The 1 necessity for split-second 
moves in the race between signal 
and counters gnal accounts for the 
fact that immensely complex, 
though miniaturized, computers are 
becoming standard equipment on 
combat aircraft. Between takeoffs 
and landings, today's Red Barons 


Developments in military dec-' 
ironies also affect military pl an ning 
and budgets far beyond the imme- 
diate costs and capabilities of- the 


gear for jamming and count etjam- 
. major ele 


. Letters, 


Press and President 


Senate, are proclaiming publicly 
‘ his eco- 


ihai his foreign policy and 
nomic policy at hoi 


me are not only 


not working' but that the people of 
the U ailed St 


States are disappointed 
in his performance. 

In other words. Carter is now up 
against considerable evidence that 
maybe his moral premise was 
wrong: (hut maybe the peoplb were 
not all that generous and unselfish 
but that maybe they were greedy 
and self-concerning. This has been 
a bit of a struggle for Carter per- 
sonally. 

Confronted with alL this opposi- 
tion, he is now beginning to turn to 
the people for support, and this 


may not be a bad political judg- 
ment. Despite his decline in tne 


Re: “Savaging the President" by 
Anthony Lewis and “Dancing on 
Borrowed Time" by Lurie (IHT. 
April 25): 

It would have been a great day in 
journalism if IHT readers had seen 
a cartoon showing the new boy in 
town (who else but Carter) being 
harassed by the local bullies (who 
else but ihe press). If that is loo 
much to hope for. 1 hope that An- 
thony Lewis's column was read 
carefully. 

Whai I really wanted to say is 
that the whole subject has become 
a daily bore — a cliche — - which 
terrifies when one thinks about the 
extraordinary seriousness of the sit- 
uation. The press must be more 
straightforward with the facts and 
not so entertaining with colorful 
columnists. 

BETTI E COPELAND. 

London. 


performance, 
“Salome" in the 


not in 
Jnited States or 

elsewhere. 

DR. FELICIA WEATHERS. 
Munich 


Atonement 


ming. A major element in the deci- 
sion not to -build the B-l was the 
expectation that our aging force of 
B-32&. though far slower-moving 
than preseht-day interceptors, 
could be equipped with what 
amounts to electronic armor 
against Soviet defense forces. And 
though the Cruise missile is too 
small to carry any significant 
amount of jamming gear, its survi- 
vability is based. on plans for elec- 
tronics-laden aircraft to “jam" it 

through Soviet defenses. 

Against this background of rag- 


Middle East: 


3 Actors 


Need Script 


1 


By Joseph Kraft 


toward tht 

on Ur 

)bd Peafi 


W ASHINGTON —Imaging 
. three actors in search of a 
script and you have a good idea 61 
what is goingon in the Middle East 
these dins. There is an abundance 
of speech, and not a little offstage 
notsc and some expectant rastlun 
among many audiences! But the ac 
tton now is leading nowhere i 
(and 1 am not 
supreme dream of pli 
world stage — the 
Prize. 

The most 
actors by far is the 
once at fact trod the 
.Irving, 

He initiated the present phs» 
with the electrifying trip u 
Jerusalem. He followed that b* ! 

meeting Prime Minister Menacheov 1 
Begin at tsmaiha. Then came V 
sheer piece of stagecraft — a brea! , 
in the negoUaiioiu for no apparat 1 
reason. Thai set up another super! • 
scene — a visit to Washington and. I 
the charming of President Cartel 
the Congress and the U.S. public. 



of tfVi 
tian. wfo 
rds for » 


Net Effect 


His closest advisers are idling 
him that there is really no contra- 
diction between these two points. 
That unless he h faithful to his own 
ideals, he, will lose the confidence 
of the people, and unless he makes 
up his mind to do what he thinks is 
right in his first term, no mailer 
what the politicians think of it, he 
can forget about a second term. In 
way to win in 1980. they 
are telling him. is to be willing to 
risk losing on every issue between 
now and then. 

Nobody knows, not even his 
closest friends, what he will do with 
this problem. Most* of them think 
he's going for broke, particularly 
after his latest trip into the West, 
but they are not entirely sure, and 
they are watching him very careful- 
ly. 


But- Mr. Sadat lacks a sense c 
strategy, a feel for how to nxn 
from. actions to objectives- In h 
speech to the National Press Clu 
here he actually declared thar h 
had gone to Jerusalem not to ne» 
tiatc but to make peace — as ir 
settlement was something Hu 
would happen, like the falling t 
the walls of Jericho after a trump 
had sounded; So the net effect < 
Sadat's action was to put the ma! 
ing of a settlement in the hands i 
Jimmy Carter. 

Prime Minister Begin tended i 
the same direction. To be sur 
where Sadat is heavily showbiz, M 
Begin casts himself as a figure in 
history play. He is the bdievii 
Jew who has left the ghetto and i 
cringing for favors. As a Zionist 
prewar Poland, and as an unde 
ground figure in the Palestine < 
the British mandate, he was a figti 
er. 

His response to Sadat's overtu ' 
was positive. He received him wi 
great dignity. The offer he made 
Ismail ia was — by Begin’s 5 tan 
aids, at least — an act of stair 
manlike generosity. He not only i 
linquisheu to Egypt all Isrw 
claims to the Sinai Desert, he mad 
regarding the West Bank of the Jc 
dan. what seemed ‘to him a nob 


act of renunciation. He suspend) 
i tsrae- 


for an indefinite period 


srae — — 


claim to sovereignly over the Wi«; , 
effect meant forevi 'l- 1 : 1 


Bank. That in 
and in ume un 
links to Jordan. 


Arab stale wi 


Arbiter 

But Begin also didn’t know hi 
to move from grand gesture to s». 
dement. To dramatize his nobles. 1 
he also turned to Washington, th 
making Mr. Carter the arbiter 
the whole drama. 

1 do not find Carter easy 
understand, and Tor a long time . 
have pondered the picture he has. 
his head id - it settlement in the Mi 
die East. 1 come to the conclusit ' 
that what he sees in his mind's *" 
is a small room where he. Sad 
and Begin sit together smilin 
shaking hands, making nice speec 
es and eventually — with suitah 


flourishes — setting thdrsignatur 


lo a document labeled 1 
To break the deadlock Carter r. 
soned to another stage device — i 
emissary with the mission of draK^_ 


ing up a statement of mutually a . 
ible 


ceptable principles. When th 
foiled, the President went throw 

i col 


the public act of turning a 
shoulder 


Begin in Wash ingle 
m tii. But when Beg 


to 

early last mom 
came back Iasi week, there we 
smiles, and songs in the Rose Ga 
den. and the appearance of harm* 
ny and progress. 


Si 


l. 


'Flying Solo' a 

In fact, there is no road map fi 
gening from here to a settlernal 
Israeli Foreign Minister MosJ 
Dayan, in a television intenm) 
with Barbara Wallers the otb 
day, voiced in agonizing terms $ 
need to move from abstract tal 
about “the wording" of prindpli 
to “concrete proposals ... on U 
ground and in reality." 

Fortunately there is still (inr 
Though Sadat has very little suj 
port m his own country or the re 
of the Arab world for continuic 


his peace initiative, be is still ham 

ini. .. <U on.;.. • 


In your article on April 25(h you 
state that “to Jewish Americans, as 
to Americans generally. Israel is a 
moral question, atoning for die 
slaughter of millions of European 
Jews" and this view is also snared 
by most British and German peo- 
ple 

There are many reasons for sup- 
porting Israel but must we continue 
to plumb the depths of self-satisfy- 
ing hypocrisy by saying that the 
of Jewish people on 
land against the 
people is our alone- 


ing electronics competition, what s 

amazing about the Soviet response ing in there — “flying solo,* as oe ij l in 
to the errant passenger plane ls not Egyptian put it to me in Cairo nc Ji Cil 
that they shot it and forced it long ago. A main reason is that h ; . _ 
down. Rather, given their relative wants the p eace initiative to be sii 
’ ’ ? J alive when the Nobel Prize is void 

in October. So at least there arefV 
few more months for somebody ' 1 ; 
presumably Secretary of SWl 
Cyrus Vance and Mr. Dayan —.1 
come up with a script that wi 


backwardness in electronics and- in- 
difference to nice-guy 'ratings, 
what's astonishing is that they let it 
(umber around the Murmansk skies 
for nearly two hours before they 
forced it down. 


settlement 
aiher 
wishes of 
menL 


The electronic riches from that .bring the three leading actors to th 
episode will keep U.S. analysts sent- happy ending that is at leal 
busy for some time. still possible. 


INTERNATIONAL 


popularity polls, he has more confi- 
dence with (he people in general 
than with the politicians, the press, 
the universities, or the lobbies for 
special business, labor union, 
farmer or foreign interests. 


JOHN B.TATHAM. 
Neuilly sur Seine. 


'Never Nude 1 


More Votes 


The guess here is that he will 

K ick up more votes in the end than. 
e will lose by insisting on human 
rights abroad, and on fair legal and 
medical fees at home. For the 


moment, the blacks, the farmers, 
the unions, the liberals, the ediiori- 


mg hi 

i belt 


up. but he is probably in better 
shape with the people in general 


Re: Article on the performance of 
“Sancta Susanna" in Rome (IHT. 
March 4): 

Unfortunately ,J have been de- 
tained for some time, but the fact 
remains, that this ankle has dis- 
turbed me greatly. 

The information was totally 
incorrect. 1 was not nude or semi- 
nude during this performance. The 
“nude" was an unknown person 
hired for this part especially. 

Furthermore. I have- never 
appeared nude or semi-nude in any 


The International Herald Tri- 
bune welcomes letters front read- 
ers. Short letters have a better 
chance of being published AH fet- 
ters are subject to condensation 
for space reasons. Anonymous 
letters will not be considered for 
publication Writers may request 
•that their letters be signed ant r 
with initials but preference will be 
given to those fully signed and 
bearing the writer's complete 
address. The Herald Tribune 
cannot acknowledge tetters sent 
to the editor. ■ 


Jtcralb s ^Tribune 


s, 


puMslHri *Hfe TM New HWfc Tim* MdTMtKnMMtoi Fart 

Chuimiun Co-Chairmen 

John Hat Whimet Katharine Graham 


Arthur Ochs Sulzberger 


Publisher 
Robert R. Eckert 


Edit nr Managing Editor 

Murray M. Wei*. William R. Holden 

Ibm Rwfcr. .Vtwar Muorrai Wimm 




ISI. *vn»f l luric* Je (itulle. ^£00 Nmih «r Seine Tel 
Tdn AI2Tiit Herald Ram fable., (kraM. Pan, 


Lc Oucctnu dc la puhhvjuim Walter r- thavcir 
uhcu.'rpt ‘ 


Oaifv ou.'cpt SuOda> 

S A -Sut».TtpQDfi pncriim , 
d n Lom liland Cin. N V II 


Six i Hid i-Ia> piKiaftc Pmd n Loot Ida 

Hrrald Tnbvnr AHnchumnvnl 
f mbcmvhi« Panuuc No 2 tl . 


vejrtv 

IOI • 


I* 17 * hucnaiknul 








M 


% 



a 


A 


• f 

a* 


v'N! 


d-_ 


i\tkk\\tio\ u.m.K u.irnum \k. mondw.mu ». i*»t« 


*a/s »«> 


Threatens Sanctions 


n* 


w 


* ^ Warns S. Africa on Raid 


Karhlix-n TcltM.li 

UNITED NATIONS. N.Y.. Ma\ 
7 (NYT) — The Security Council 
■. umjninutusly approved a resolution 
yesterday that condemned South 
- Vfr? for its military raid Thurs- 
day in,ft Angola, called for the 
. jwJJicirawal or the troops and im- 
. S%itly warned that another attack 
. ' ccsuld lead to sanctions. 

’ *TThe uncommon unaniniitv of the 
jjpU and the more than 20 speeches 
“■ . S^tigattng the Pretoria regime 
demonstrated the isolation of 
. jjpiuh Africa. Its delegation did not 
' ask to participate in the debate. 

jjrjSouth Africa had called the 
‘ gjnke a "limited operation** direct- 
ed- against guerrilla hast* of the 
South-West Africa People's Organi- 
/ : • zation (SWAPOt. charging that 
. rfiey had been used for stepped-up 

: terrorist" attacks against the 

Stance Finishes 
.. (5CaIks in Mexico, 
'''*'!i&lls. Ties Good 

W. PUERTO VALLARTA. Mexico. 

• May 1 (AP) — Secretary of State 
' - , Cyrus Vance wound up three davs 
•.tjf talks with Mexican Secretary of 
Foreign Relations Santiago Roel 
yesterday. declaring that U.S.-Mes- 
■ • - - .^ttn relations are excellent. 

• But he acknowledged the diffi- 

• jfyli issue of natural gas pricing was 
• ; s :jipi discussed and the problem of 

^legal Mexican aliens was set aside 
‘ •: - for further studies. 

■■ \ ^../Mexico is asking $2.70 per thou- 

- -kj "stand cubic feet for natural gas. 

‘ : . :.r .’»i|uch is nearly SI more than the 

garter administration wants do- 
• v-. rV meslic producers to receive. Mr. 

. , v * 5 Vance said it would be inapprnpri- 
v . . / ate to discuss the matter until Con- 
.,*;; grass considers the administration's 
. /; ■, energy package. 

. . . On the sensitive issue of illegal 

. . f -Mexican aliens entering the United 
.States in search of jobs, he said 
. ’ .*’■ they agreed to exchange studies 
'-jiuid surveys made on both sides of 
' -jihe border. 

‘ . .''Dayan on London Slop 

‘ ' ' > LON DON. May 7 ( U PI ) — Israeli 
" -Epreign Minister Moshe Day an a r- 
“ * riped today for a 36-hour stopover 
• ' 4 p meet Prime Minister James Cal- 
' Jsghan and Foreign Secretary Da- 
'■ md Owen for talks on the Middle 
"• -East before leaving for an official 
tfisil to Norway and other Scan- 
ganavian countries. 


neighboring territory of Somh- 
we.-.i Africa. which Stniih Africa 
, v ^led wn ce J920 under a 
^ Nations mandate. In 
, 7 ™- ‘he United Nations revoked 
U»e mandate and called on South 
A |r, wi to end its "illegal'* occupa- 
ju'n of the temtory. which the 
^ t! 5 J Nations calls Namibia. 

The council action was taken at 
an emergency weekend session 
summoned at the request of Ango- 
la. which charged that South Afri- 
ca. eon i ran to ijs assertions that it 
had withdrawn its troops, was 
sending in -reinforcements. 

504 Refugees Dead 

Elisio de Figueiredo. Angola's 
vhief delegate, also said Saturday 
lliat the South African attack had 
taken the fives of 504 refugees from 
South-West Africa who were 
camped in Angola, and had wound- 
ed 224. 

The speedy council action was 
believed to reflect a desire on the 

K arl of Western members and 
lack-ruled African nations to pre- 
vent the South African attack from 
upsetting the continuing effort to 
win acceptance of a Western plan 
for independence for South-West 
Africa. 

Late last month South Africa ac- 
cepted the plan, which w-as put for- 
ward hy'the five Western members 
of the Security Council — the Unit- 
ed States. Britain. Canada. France 
and West Germany. SWaPO. how- 
ever. has held back, demanding 
changes in the plan, which calls for 
a cease-fire in the guerrilla war. a 
phased withdrawal of South Afri- 
can troops and UN-supervised elec- 
tions leading to independence by 
the end of the year. 

Sam Nujonia. the president of 
the People's Organization, has said 
that he was prepared to meet with 
representatives of the five Western 
nations, hut the South African at- 
tack is expected to stiffen his atti- 
tude. Among other changes, he has 
been demanding tighter restrictions 
on the 1 .51)0 South African troops 
who would be permitted to remain 
in the territory under the Western 
plan but would he restricted to 
their buses. 


the Pretoria go 
a nee of the western plan did not 
give it a “license to massive 
violence." ; 

Expressing dismay ut the “sense- 
lessness" of the raid on Angola, he 
declared: "How is an already skep- 
tical world to judge an action such' 
as we have just witnessed on the 
eve of further und. we hope, deci- 
sive talks?" 

The resolution approved yester- 
day was proposed jointly by seven 
members — Bolivia. Gabon. Niger- 
ia. India. Kuwait. Mauritius, and 
Venezuela. 

It says that, in the event of fur- 
ther violations of Angolan Territo- 
ry. the Security Council will meet 
again to "consider the adoption of 
enure effective measures." us pro- 
vided in Chapter 7 of the UN Char- 
ier. This chapter, concerning- acts 
of aggression, provides ifor such 
punitive measures as the I breaking 
of diplomatic relations olr the or- 
dering of -trade sanctions. 

Denmark Vows 
To Compensate 
Cod Fishermen 

. COPEN HAGEN. May 7 (AP)— 
Danish Premier Anker Joergen&en 
told 3.000 demonstrating fishermen 
yesterday that they could expect 
some compensation for a substan- 
tial loss in their fishing rights in the 
Baltic. 

But Mr. Joergensen did nut ‘spec- 
ify whether the fishermen coulu ex- 
pect an increase in their share of 
the cud quota in the Baltic or direct 
economic help from the state. 

Consequently, (he fishermen, 
with about 500 vessels, derided to 
stay moored at the Copenhagen 
waterfront where they have- been 
holding a demonstration since 
Thursday. On Friday, the fisher- 
men held u brief blockade against 
six Danish ports. The blockade was 
lifted after the government 

f iromised to talk to a delegation of 
ishermen. 



AnoocMPiiU 

OATH OF ALLEGIANCE — A Swiss Guard, one of the 
Vatican's 18 new recruits, takes his oath in the centuries- 
honored tradition during ceremonies during the weekend. 


Muzorewa Delays Action 
In Rhodesia Council Rift 


Asks for Aid of Ail Nations- 


Afghan Chief Describes r Nonalignment 9 


H\ \k'il:..i;:i ifcdtUrs 

K.M1L I . AtilunMJil. May "* 
lN\ Tl — The hJjvi .if the new gi*\- 
vntittem -jiJ UM.-olai thaHte h.is 
nu intention ol moving the country 
inn* the orbit of me Sonet Union. 

”We are rue t ‘-.iieHMcnf anvone. 
as some su\.“ >diJ Premier Nur 
Mohammad 1 araks. hi. who came 
to power in a t»«up d'etat nine davs 
ago. “We are noruiligned and inde- 
pendent and no country wilt have 
justification to interfere in our in- 
terna! jffairs.” 

Ai - a new.- conference. Mr. 
Turuki appealed for the friendship 
and aid of “all the world's nation*, 
including the United Stales." 

In Washington, die State Depart- 
ment said thai it had informed the 
Afghan government that it 
tnainuin diplomatic relu- 


new 

would 

lions. 


No Military Pact 

Mr. T-araki -aid “we will not take 

S ari in any military paci" with the 
nvict Union. Afghanistan's north- 
ern neighbor, or with any other 
country : 

Although Mr. Taraki’s political 
puny, which he referred to as the 
People'- Democratic party of 
Afghanistan. ha- been regarded as 
a prj»-MoM , «>w Commumsi party. 
he disputed suggestions that it is 
Communist. Marxist or part of any- 
internalional niovemeni. 

“Ours i- the pans of all the 
people." he said. “Our mam objec- 
tive is to .secure the welfare of the 
workers, and lhc peasants right here 
in Afghanistan." 

Security at the news conference 
■was tight. Foreign reporters were 


checked with metal detectors, and 
the Hremiet wu- preceded and fol- 
lowed into the conference room by 
armed guards. including one who 
stood direetK behind him holding a 
pi-Inl. 

Former Press Attache 

Mr. Taraki. who was press at- 
tache at the Afghan Embassy in 
Washington in the mid-1950s, ex- 
plained the overthrow of President 
Mohammad Daud. who was killed 
during the fighting here on April 
2S. 

"He and some of his family 
members were destroyed” because 
they refused to surrender. Mr. 
Taruki said. He disputed estimates 
that thousands had been killed m 
the coup, saying that the figure was 
72 or 73 killed. 

He said that 2lt to 25 officials of 
the Daud government, including a 
number of ministers, had ham 
arrested, hut that some have been 
released on the condition that they 
remain politically inactive. 

"The intelligentsia is the main 
force of the country and every ef- 
fort will he made to attract them." 
he said. “But we want to re-educate 
them in such a manner that they 
should think about the people, and 
not. as previously, just about them- 
selves — to have a good house and 
a nice car. and yet other -people die 
of hunger.” 

'Our Revolution' 

Mr. Taraki described the change 
of government as “our revolution." 
pointing out that it had brought an 
end to the role of the upper-class 
Mohammud/iu dan. which had run 


the coumn. since the early l*lth 
century 

“We are imi ari-livr.n--" he said. 
"We are not from the high lanulio. 
We came cut from among the 
people" 

He .-aid that the government, 
which ha- seized the property of 
the former ruling familv. would 
earn, out land reform and reduce 
consumer prices. He hinted at 
nationalizations, but conceded that 
there was little to nationalize in this 
underdeveloped nation. 

Mr. Taraki asked that aid from 
the United States and the Soviet 
Union he continued. “Our relatton- 
ship with all the countries will be 
based on the amount of their sup- 
port ui our government in political 
and economic terms." he said, spe- 
cificulK mentioning U.S. aid proj- 
ects. “We have lots of problems 
und we appreciate very much those 
countries who give us aid without 
conditions." 

He referred to Pakistan and Iran, 
two unti-C omniumst neighbors that 
have been distressed at the change 
m Afghanistan, as brothers, and re- 
iterated his government's dedica- 
tion to Islam, which is the common 
religion of all three countries. 

He said that the ruling Revolu- 
tionary Council, of which he is 
chairman, has about 35 members, 
of whom only five or six are mili- 
tary officer*. According to other 
sources, ail its known members be- 
long to the Khaki party, which 
means Masse* Mr. Taraki is secre- 
tary-general of the party, he said. It 
is presumably the same parts ihat 
he referred io yesterday as the 
People's Democratic party. 


Mr. Joergensen also said that (he 
U S. Criticizes Raid ^est German government has 

_ . backed a Danish claim to call an 

The Western negotiators have'exiraordinarysessionofthe Baltic 
scheduled further negotiations with- Fishing Commission as soon as 
Mr. Nujonia beginning tomorrow, possible. 

A number of leading members of 


hrs group have come From Africa to 
attend the sessions. 

James Leonard, the U.S. dele- 
gate. declared in (he council (hut 
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Mistrial Declared for Physician 
In California Baby Murder Trial 

SANTA ANA. Calif.. May 7 (API— A mistrial has been declared 
tn the trial of Dr. William Waddill on charges of murdering a baby 
after the jury reported that it was deadlocked 7 to 5. with the 
majority favoring acquittal. 

The judge declared ihe mistrial about two hours after the jury 
First reported it could not reach a decision, it had deliberated I ! 
days after a 14-week trial which drew the attention of anti-abortion 
activists. 

Dr. Waddill. 42, an obstetrician, was accused of strangling a 
baby girl shortly after she survived a saline abortion. 

The mother. 18. had told him she was unmarried and 22 weeks 
pregnant. On March 2 of last year, she was admitted to a hospital 
and Dr. Waddill injected a saline solution into her uterus to induce 
an abortion. 

Instead of a 22- week -old fetus, she delivered a three-pound infan. 

Dr. WaddiU. testifying in his own defense, said the baby was 
dying by the time he saw it at the hospital, and that death was Trom 
natural causes. One of his lawyers called the deadlock a moral 
victory, saying that many had assumed al the outset that Dr. Wad- 
dill would be convicted. 


U.S. Yachtsmen 
To Moor Again 
In Cuba's Ports 

ORLANDO. Fla.. May' 7 (AP)— 
Several hundred Americans ‘ will 
sail into Cuban pons at the end of 
th'e week — the largest such con- 
tingent to visit the Communist-run 
island in nearly two decades. 

The 300 to 350 boaters — yacht- 
club members, sport fishermen and 
others going along merely for. the 
fun — have been invited by the Cu- 
ban government, anxious for a re- 
newal of Ihe lucrative U.S. tourist 
business. 

Vessels ranging from sailboats 
and small spurt boats to large, ex- 
pensive yachts will negotiate the 
90-mile si retch from the Florida 
Keys in two or three flotillas begin- 
ning Friday. 

They will be escorted pan of the 
way by the U.S. Coast Guard. Cu- 
ban Navy ships will lead the way to 
a welcome in Cuban ports. 


SALISBURY. Rhodesia. May 7 
( A P)— Bishop Abd Muzorewa's 
political party deferred a decision 
today to withdraw from Rhodesia's 
multiracial coalition government, 
pending action by the executive 
council -on a controversy over the 
firing of a black minister.' 

The United African National 
Council said, after a meeting, that 
its 70-memher national executive 
will meet next Sunday to consider 
the government's steps to resolve a 
near rift in the four-man ruling ex- 
ecutive council. 

The UANC meeting was called 
to discuss pulling out of the interim 
government after the sacking of co- 
minister of justice. Byron Hove, a 
Muzorewa appointee.' 

The UANC reiterated its support 
for Bishop Muzorewa and demand- 
ed Mr. -Hove's reinstatement. 

A Condemnation 

“The meeting condemned the at- 
tempt to hypass Bishop Muzorewa 
throughout the whole Hove issue," 
a statement said. “This is paw fully . 
substantiated that, while attempts 
were made to contact the other 
three members of the executive 
council, no attempt whatsoever was 
made to consult Bishop Abel 
Mu/nrewa" 

Addressing a group of white 
farmers .in Mtoko yesterday. Bish- 
op Muzorewa implied that the let- 
ter dismissing Mr. Hove, that wax 
published in a local newspaper un- 
der the name of the current execu- 
tive council chairman. Chief Jerem- 
iah Chirau. had heen unilaterally 
sent out by a civil servant, not by 
the council. 

The UANC executive expressed 
its concern that "it is not known 
who actually gave the word for the 
firing of Mr. Hove" and said that it 
was “perturbed hv the fact that evi- 
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Massarrah Inter-Continental. 
A world of difference inlaif. 
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The experienced traveller to the 
Middle East will find the Massarrah 
Inter-Continental the perfect base 
for his stay in Taif. 

Because, as in any Inter- 
Continental hotel, every iacilityand 
comfort he requires and expects is 
at his disposal.'Air-conditionea 
luxury unrivalled business facilities, 
cuisineofan international ^ ’ 

television in every room- wiin iree 

iri-house movies. and swill. attentive 

sendee. 


In short, everything that will 
make his business trip a success 
and his stay a pleasure. 

In all these ways the Massarrah 
is no different from other Inter- 
Continental hotels: 

Except that it’s in Tkif. 

JUassamift. 

INTER* CONTINENTAL 

HOTEL 

TVIephone 28333 orTVlex 450155 or book through 
your trawl agent or local Inter Cunt menial ofiice. 


dence seems to indicate that civil 
servants played a direct political 
cole in precipitating the crisis" 

The UANC also condemned ihe 
"ganging up" against the bishop by 
other members of the executive 
council. 


N koine Accuses West 

LUSAKA, Zambia. May 7 
(AP)— Joshua Nkomn. co-leader or 
the Patriotic Front, has accused 
Western governments of “plottipg 
to overthrow ruling governments in 
front-line states.” in a bid “to per- 
petuate oppression and colonialism 
in southern Africa." 

Addressing students at Ihe Uni- 
versity of Zambia last night. Mr. 
Nkomo said that Western govern- 
ments intend to use “sophisticated 
and craft methods in overthrowing 
ruling governments in the fronhline 
states" 

High Stepping In N.Y„ 

blF.W YORK. May 7 fAP)— 
Nearly 3.0U0 demonstrators, mostly 
teen-agers, drank wine and smoked 
pot in Central Park yesterday after 
a fiO-hlock march up Fifth Avenue 
to protest laws banning marijuana. 



Um«I Fi«tMwiua«no> 


Afghani Premier. Nur Mohammed Taraki is flanked by guards at Kabul press conference. 


Fiat: 

tax-free cars 



Tax-free Fiat cars are available 
to all persons not permanently resident or domiciled in Italy. 
For full information contact us at the following address: 

FIAT TOURIST SALES Dept. 

26 Corso Matteotti, Turin - Italy - 
Tel. (011)544079/543998/549074/546653/549030 


Torino - Corso Bmmante. 15- Tel. (Oil) B561 Tetex 20281 Fiat To 
IIHano - Corso SempJone. 55 - Tel. (02) 38091 Telex 3731 1 Flat Mr 
Trieste - Via di Campo Maroo, 12 - Tel. (040) 7693 Telex 46025 Fiat Ts 
Padova - Via Venezia. 1 3 ■ 15 - Tel. (049) 654433 Telex 43368 Flat Pd 
Verona - Vials deUe Nazi on i, io - Tat. (045t 500077 Teiex 48 1 25 Fiat Vr 


Rome - Vials Manzoni, 65 7 - Tel. (06) 776354 Telex 6 1025 Fiat Roma 
Napoli - Cjbo Meridionals. 53 - Tel. (081) 265766 Telex 71025 Fiat Na 
Bari - Via Oberdan 4 A -Tel. (080) 334722 Telex 81025 Flat Ba 
Catania - Via Messina. 623 - Tel. (095) 491 122 Telex 97025 Ftai Cl 
Cagflari - Viale Monastir, 100 - Tel. (070) 2B1671 Telex 79025 Fiat Ca 


BELGIQUE -Flat BeJgio SJL - Dr6ve da t'lnlante, 39 
Tel. 02/354.1 1.00 -Ttx. 22180 F1ATBE B- WATERLOO 1410 
DANMARK - Nordlak Flat A/S -Gammel Koge Landavei 78i80 
Tel. '01/304800 -Tlx. 19631 FIAT DK-KOBENHAVEN 2500 
ESPANA- Flat Mtaparria SJL - Paseo de la Habana 74 - Apartado 506 
Madrid -Tel. Telex 27222 Fiatm E -Madrid 

FRANCE -Flat Automobiles S-A. - Tour Fiat • 1 Place de la Coupole - 
Courbevoie (Adrasse postale: Paris la Detense 92-Cedex 16) 

Tel. 7960606 -Tlx. 630364 FIATOUR 

GREAT BRITAIN - Flat Motor Sales Limited - Great West Road 
Brentford - Middlesex TWB 9DJ. - Tel. 01-5604 in - Telex 261719 
HELLAS -Timetollas SJL - Leoforos Syngrou 73 - Athinai - Greece 
Tel. 914771 -Tht. 21 5565 FISI GR 
NEDERLAND - Leonard Lana B.V. - Head Office and Sales. 

Service & Spa reparts - Dan. Goedkoopstraat 9 - Amsterdam 
Tet 020/924888 -Telpx 11061 Liams Nl 
OSTERRBCH-OsterratchlsctM Fiat GJULBJL- 
SeMenbnjnnerstrasse 297-308 -Tei (H22/731S21 -Tlx 12211- 


SUISSE - Fiat Stiles* SJL - 108 rue de Lyon - Gsndve 
Tel 022/441000 -Telex 22324 Flat C CH 
WESTDEUTSCHLAND- Deutsche Fiat AGL-Salzstrasse 140 
Hetlbronn-Tel.Sammelnr.07131/1071- Telex 072871 1 Fiat DHeiEbronn 
USA - Flat Motor of North America Jnc. - 155 Chestnut Ridge Road 
-MontvaletN.J.) 076400 USA -tel. 5733700 


r~ Please send me further information' on Fiat Tourist Sales ) 
I • | 

I Name ‘ j 


Address . 


I Town — — — Country j 


Country . 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


in Re 

UNITED MERCHANTS AND 
MANUFACTURERS, INC., et al.. 

Debtors. 


In Proceedings lor 
an Arrangement 

No 77 8 1513 


NOTICE TO HOLDERS OF 9X GUARANTEED SINKING FUND DEBEN- 
TURES OF UNITED MERCHANTS OVERSEAS CAPITAL CORP. N.V. 

PLEASE TAKE NOTICE mat UNITED MERCHANTS AND MANUFACTURERS. INC 
f'rtie Company”), guarantor ol IlM 9% Guaranteed Sinking Fund Debentures due March 
I. 1982 issued by United Merchants Overseas Capital Corp N V (“Overseas Capital"), 
pursuant to and under a Fiscal Agency Agreement dated as o< March t. 1970 among 


Overseas Capital. the Company as guarantor, and Citibank N A (formerly named First 
. filed a petition lor an arrangement under Chapter XI 
a District Court. Southern 


National City Bank) as Hscel agent, filed a petition lor an am 
of the Bankruptcy Act with the Clerk ol the United States 


(p) in further payment ol the principal balance due on me 9% Guaranteed Sinking 
Fund Debentures. I he Company shall cause Overseas Capital to pay an amount equal to 
50% of the principal amount of the 9^ Guaranteed Sinking Fund Debentures outstand 


tngFi 

•njj at the close ot_busiriess on the neat day preceding the Consummation Date (the 


principal i 
:«ose ot hi. _ _ 
incipa) Balance”), as follows: 

Thera shall be calculated an amount llhe "Montnty Amount'!, equal to me 
quotient obtained by dividing the Principal Balance by the number of lull calendar 
months tram the Date ol Con Urination to March 1. 1982 (the anginal maturity dale In the 
debentures) On or before March 1. 1979, the Company shall cause Overseas Capital to 
pay to the fiscal agent an amount sufficient to retire at 100% or the principal amount 
such Debentures in a principal amount equal to the Monthly Amount multiplied by-the 
number ol lull calendar months Irom the Date ol Confirmation to March 1. 1979. On or 
before each ol March 1. 1980. 1981 end 1982. the Company shall cause Overseas Capital 
lo pay 10 the fiscal agent an amount sufficient lo retire such Debentures in the principal 
amount equal to the Monthly Amount multiplied by twelve 

(Cl interest on the 9% Guaranteed Sulking Fund Debentures shall accrue and be 
paid at the raieol 9% per annum as toflows- 

OJThe Company shall cause Overseas Capital io pay io the hacal agent «i 
amount equal to (he balance ol the accrued and unpaid imerasi due on the vX 
Guaranteed Sinking Fund Debentures to and including the Dale ol Confirmation 
but not paid on the Consummation Date, wiih.no interest thereon, in tour equal an 
mud installments payable on the (ml day ol March in each of 1979. 1980. 1961 and 
1982 

(ii| Interesi on me Principal Balance as reduced from lime lo time shall accrue 
at the rate ol 9% per annum from Ihe day lojlowmg the Date of Confirmation and 
shan be paid on March 1. 1979. 1980, 1981 and 1982 

2 Article 7(b) of Ihe Fiscal Agency Agreement shall be deemna amended io provide 
I ha I a successor fiscal agent may be any responsible financial firm or insriiuuon. 
whether or not il has an office in New York City Air other references in ihe.Fiscal 
Agency Agreement lo New York Clly as Ihe required place ol payment with respect io 
Ihe 9% Guaranteed Sinking Fund Debentures shall be amended lo be such place as any 
successor fiscal agent shall havea business ollice 

3 Wilh respect to the holders of the 9% Guaranteed Sinking Fund Debentures who 
accept any payment contemplated by the Ran. Ihe Fiscal Agency Agreement shall be 
deemed amended io reflect me provisions ol the Plan 

PLEASE TAKE FURTHER NOTICE I ha I me Plan further provides l ha l ail defaults 
existing under (tie 9% Guaranteed Sinking Fund Debentures shall be deemed lo have, 
been cured or waived as at me Dale of Confirmation, and each nonce of acceleration 
declaring any outstanding claims ol any holders of such debenture* to be due and 
payable shall be cancelled, rescinded and ot no further force and effect as io the 
Debtors. 

PLEASE TAKE FURTHER NOTICE that on or ailer the Consummation Dais ail 9% 
Guaranteed Sinking Fund Debentures ana coupons dated March 1. 197B and ineroatier 
may be surrendered lo the fiscal agent under the Fiscal Agency Agreement lor conceits 
lion or to be stamped fo reflect the provisions ol the Plan and shall then be returned dr 
exchanged. It shat f be a condition lor payment under the Ran with respect to each sur 
rendered debenture that such debenture, the March 1. 1978 coupon and an subsequent 
coupons appurtenant thereto shall have been surrendered All such debentures and 
coupons when surrendered shall be deemed to have been modified and emended as pro 
vtded in Ihe Plan 

PLEASE FAKE FURTHER NOTICE tnai although me Plan does not extinguish Ihe 
right ol an individual holder of 9% Guaranteed Sinking Fund Debentures to be pa«d w .- 
accordance with the original terms of his Debenture il he chooses nol lo be paid m 
accordance with the Plan. Class V croafiorrwho accept the payments to be made upon 
‘ confirmation of ihe Plan will be deemed io have waived ihetr nghl to demand and 
accelerate payment ol the amounts remaining unpaid on such debentures, and il is A 
condition lo receive payments under the Plan itiaL Class V oeditors waive then ngm 10 
demand and accelerate payment 

PLEASE TAKE FURTHER NOTICE Ihat if. after confirmation of Ihe Plan, any holder 
of 9% Guaranteed Sinking Fund Debentures declines to surrender such debentures and 
coupons as above provided, such holder shall continue to have Ihe rights he waufd have 
had os a holder of such debenture in ail respects as though me proceedings atlecimg 
the Company under Ihe Bankruptcy Ac! had not been commenced None of the prow 
e ions ol Ihe Plan shall be applicable to the holders of me 9% Guaranteed Sinking Fund 
Debentures who do not elect io avail Ihemselvee of the provisions of the Plan The 
guaranty ol payment ol principal of and interest on the debentures tiee Irom deduction 
or withholding on account ol United States taxes will not be discharged by conhrmatiori 
ol the Plan 

t At present there exist Events ol Default, as defined in me Fiscal Agency Agree 
mem Such Events ot Default are (a) failure to make the 1978 sinking fund payment 
which was due on Marcn t . (978. <b| filing by the Company, guarantor of the debentures, 
of a petition seeking reorganization under the Bankruptcy Act. and. (c) the March 1. 1970 
matallmenl of fnleresl was due and has not oeen paid So long as any of these Events ol 
Default shall be continuing, ine principal amount ol and all accrued interest on any 9% 
Guaranteed Sinking Fund OeQenlura shall. a< the option of. and uoon written notice 
delivered to Ihe fiscal ogeni by. the inen holder of sucn 9% Guaranteed Sinking Fund 
Debenture, mature and become due and payaoie 

2 At present no provision has been made for payment of coupons due March 1. 
1978 other than the above man I toned provisions of the Plan. Such coupons and subse- 
quent coupons will continue lo be obligations of Overseas Capital and the guaranty of 
Ihe Company with respect thereto will not be discharged by confirmation of the Plan 


Should a holder later determine to accept the Ran. the Company has determined to 
’ the Plan to be paid to a surrendering debenture 
} March 1.1978 


deduct from payment, provided by 


holder, a sum equal lo the aggregate lace amount of ait coupons maturing M 
and subsequently which are nol surrendered with the debenture The Fiscal Agency 
Agreement required a sinking fund payment on March t. 1978 sufficient to redeem an 
aggregate of Sl.330.000-pnneipaf amount, ol the 9% Guaranteed Sinking Fund Doben 
lures at 100% of Ihe principal amount thereof, and will require similar payments on 
March 1. 1979. 1980, and 1981. subfect to credit as allowed by the Fiscal Agency Agree- 
ment Overseas Capitol will not be entitled io sinking fund reduction or credit through 
me use of 9% Guaranteed Sinking Fund Debentures sunattdered by ho Were -who elec! 
to accept ihe provisions ol the Plan. Only debentures not surrendered under the Plan 
will be eligible Tor sinking fund redemption. 

PLEASE T AKE FURTHER NOTICE that il hoMere ol VX Guaranteed Sinking Fund 
Debentures have nol already fifed a proof of claim wilh the Cferk of the Bankruptcy 
Court, at ine Untied Stales Courthouse. Foiey Square. New York 10007, Room 230. such 
holders should do so in order to be entitled io accept or refect Ihe Plan HoUars who 
have filed e claim need not fife again II a holder nos already Mad a prool ol claim and 
des/res fo accept the Plan, such holder must complete and ston a form ol acceptance. II 
an acceptance is not completed, signed and filed, sucn holder will be deemed to have 
refected the Plan. Forms of proofs of claim and acceptances may be obtained by con- 
tacting the Company. Said forma should be competed, signed and relumed to Ihe Com- 
pany, 1407 Broadway. New York, New York. 10018, attention- Sidney Margot's 

PLEASE TAKE FURTHER NOTICE that the adjourned first meeting of creditors ot 
the Company and the other debtors in these proceedings will be held before the under 
signed Bankruptcy Judge ai the Untied States Courthouse. Foley Square. New York. 
New York 10007. Room 201, on May 22. 1978 at 9:30 A.M.. at which Place and lime ihe 
creditors may attend, present writ ten acceptances of the proposed Plan and transact 
such other business as may properly come before said mealing: and the hearing on the 
confirmation of ine Plan and obfectlons (hereto, if any. will tw held before Ihe under- 
signed Bankruptcy Judge at ine United Slates Courthouse. Foley Square, New York. 
New York 10007. Roam 201 . on May 22. 197B at 9-30 A.M. at which time all applications 
tor allowance ol compensation will also be conatdored 

PLEASE TAKE FURTHER NOTICE that Ihe meeting may be continued or adjourned 
Irom time lo lime by order made in open court without further written notice to 
creditors. 

PLEASE TAKE FURTHER NOTICE IM1 there will also be considered before the 
undersigned Bankruptcy Judge at the United Stales Courthouse. Foley Square, New 
York. New York 10007, Room 201, on Mar 22. T978 at 930 AM., or os soon thereafter sa 
counsel can be heard, a motion by the Company and the other debtors in these pro 
cesdtngs for an order consolidating the above captioned proceedings supstaninely mio 
a single proceeding and merging the assets and liabilities ol said debtors for alt pur- 
poses of Bald proceedings, eliminating all mler-company claims by and among the 
debtors herein, eliminating oil guarantees executed by any ol Ihe debtors or Ihe obllg* 
lions of any other ol the debtors, directing that all claims filed In the above captioned 
proceedings shaU be deemed to have been Med m Ihe consolidated proceeding and 
granting Ihe deblors such a I her and further relief as la |int- 

PLEASE TAKE FURTHER NOTICE -hat any and all inquiries wltn respect to (he 
Plan, ns terms, conditions and provisions, the time and manner ol payment and any 
other matteta pertaining thereto, may be made directly to the company or ns counsel 
Copies ol the Plan and financial end other materials related inereto are available and 
may be obtained by contacting Counsel lor the Company In addition, ihe Plan itself is 
on tile wltn the Clerk ol the Bankruptcy Court and may be examined at any nme during 
regular business hours 

Dated. New York. New York 
April 17. 19TB 


tV Roy Babul 

Bankruptcy Judge 


Counsel to* the Company 
LEVIN SWEINTRAUB 
225 Broadway 
New York. New York 10007 
(212)962-3300 
and 

STROOCK & STROOCK £ LAVAN 
61 Broadway 

New York. New York 10006 
(212) 425-5200 
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District of New York, on July 12. 1977 and Ihe proceedings are pending in said Court 
before Honorable Roy Babtfi. Bankruptcy Judge, under docker number 77 B 1513 

PLEASE TAKE FURTHER NOTICE that me Camoany has hied a Composite Consoti 
dared Plan in said proceedings under dale ot March 9. 1978. (the "Plan'7, which Plan pro- 
vides. infer aha. that the holders of 9% Guaranteed Striking Fund Debentures shah con 
stitute Class V and snail be paid 100% of their claims, both principal and interest The 
following is a summary of Ihe provisions of the Plan respecting now and when payment 
lo Class V creditors snail be made in full seiliemeni. satisfaction, release and discharge 
oi any ana an claims against the Debtors. 

1. The Company shall causa Overseas Capital to make payments ol principal and 
interest on the 9% Guaranteed Sinking Fund Daben lures ro the fiscal agent under (he 
Fiscal Agency Agreement for distribution to (he Class V creditors, pro rata, as follows' 

‘ (a) on the Consummation Date (defined m the Plan to be me first business day 
to Mowing the data on which Ihe order by the Bankruptcy Court confirming Ihe Plan shan 
have become final, or as provided m said order confirming the Plan), the Company shall 
cense Overseas Capital to pay to me fiscal agent in cash an amount equal lo 90% of the - 
sum -of |i) ine amount of accrued and unpaid interest on ihe 9% Guaranteed Sinking 
Fund Debentures dua to and including Ihe Date ol Confirmation (defined in the Plan as 
tna dale ol the entry ol an order by the Bankruptcy Court confirming the Plan in 
accordance with the provisions ol Chapter XI of Ihe Bankruptcy Act) and (u) (he out- 
standing principal amount of 9% Guaranteed Sinking Fund Debentures The loregoing 
payment shall be deemed to be s payment ol interesi due on the 9% Guaranteed Stnkiqg 
Fund Debentures in the retro that (he amount referred to m clause (i) ol the preceding 
sentence bears to me sum of ihe amounts referred to in clauses (if and (ill therein, the 
balance shall be deemed ro be a payment ot principal on ihe 9% Guaranteed Sinking 
Fund Debenture* 
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We've get news for yoo 


^ How the National Bank of Abu Dhabi has faced up 
to the challenge of operating within a rapidly growing 
economy, and expanded its activities both domestically 
and internationally 99 


Balance Sheet at 31st December 1977 

Expressed in UA£. Dirhams. (US$1 — Dirham 4 approximately) 
ASSETS 

Cash, balance's with banks and mnnry at call and shnri nuficc 
Deposits with banks 
Invest minis 

Advances, loans and other accounts (less: provision for had and 
doubtful debts) 

Debtors and prepayments 
fixed assets 
Preliminary expenses 


Five Year Record 

DEPOSITS! IJh BdlMH/nh TlOflu nullml 


LIABILITIES 

Share Capital 

Authorised, issued and fully paid 1.000.0(H) ordinary shares 

of Dh 100 each 

Reserves 

Capital reserve 

Contingency reserve 

General reserve 

Retained profit - 

Shareholders’ Interest 

Subordinated long terra loan from the majority shareholder 

Government loans 

Current, deposit and other accounts 

Proposed dividend 

Creditors and provisions 

Atnliltm \Miiiiin*> Mumi\ & t’n 

If you would like to receive a copy of the 
National Bank of Abu Dhabi’s 1977 Annual 
Report and Accounts, please contact our Head 
Office, Sheikh Khalifa Street, Abu Dhabi or our 
City Branch, 90 Bishopsgate, London £C2N 4 AS. 
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164,711.850 
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32,508,961 
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LOANS AND ADVANCES ( IJh noltmul 


'Established in 1968, the 
National Bank of Abu Dhabi 
has developed as the leading 
bank in the United Arab 
Emirates. 

Services extend from 
managing and participating in 
Eurocurrency loans and 
Eurobond issues. Foreign 
exchange. Trade ii nance and 
Personal domestic banking. 
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Euromarket . 


Rising Rates, Dollar’s Firmness 
Drawing Investors Into Notes 



The IT.S. Economic Scene 


■*r, 
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n. 


. By William Ellington 

■in the foreign exchange -murket. F.u- nurihln M^«> V/uj. • i-. CIHT1 




riibond specialist* say. 

;A S 125-million, seven-year note 
Of triple-A-rated Ontario Hydro 
hearing 8.5 percent annually was. 
said to be selling very fast even 
though many market participants 
were away from their desks for the 
.entire week since both May Day 
a/id Ascension Day were holidays 
In most of Europe. 

.Demand was reported to he 
strong even {hough (he indicated 

Volvo Plans to Recall 
45,000 Cars in li.S. 

■‘WASHINGTON. May 7 (API— 
•yolvu of America is recalling 
45,000 of its 1975 model 240-series 
cars to correct a throttle defect, the 
National Highway Traffic Safely 
Administration savs. 

. The agency said’ that the problem 
oin result in a sticking accelerator 
pedal or a sudden increase in en- 
gine speed. Volvo will install an im- 


parahlc New York levels since Eu- 
rodollar notes are in anonymous 
hearer form and are rxx subject lo 
withholding tax. 

However, hidden fee-culling ap- 
pears to be mainly responsible for 
the current edge of the Eurodollar 
note market over (he bigger New 
York mart, some analysts say. Basi- 
cally, this occurs when a manager 
promises the issuer a lower yield 
than prevailing in the market' and 
then nuts pressure on underwriters 
lo sell the paper hy passing their 
commissions lo ihe investor. 

Several underwriters said that a 
flagrant example of this type of dis- 
guised fee-cutting can be seen with 
a $2511- mi II inn. five-year Norwegi- 
an government note hearing 7.875 
percent, which is being widely of- 
fered to investors at 98..W lo yield 
8.29 percent even though the issue 
is supposed lo be priced at 99.5 to 
yield 8 percent. 

New- issue managers say that the 
Eurodollar note market should re- 
main competitive with the New 


CHICACK). May 7 (AP) — Negative economic news and the stock 
market's midweek tumble sparked a rally in precious metals futures Iasi 
week, boosting gold and silver prices for the first time in more than u 
month. 

(mid futures on New York C'lty's Comes surged by $3.40 to $4.70 an 
ounce for the week, finishing at SI 73 JO in the May contract, while silver 
advanced about 9 cents to $5.06.3 in the spot delivery. 

copper contracts, however, declined one cent a pound. Although the 
sethuck in the Dow Jones average stimulated some selling in industrial 
metals futures, dealers were puz 2 led about the relative weakness. 

Weather provided the key to grain markets at the Chicago Board of 
Trade. Rains in the Southwest benefited winter wheat crops, whittling 
those futures as much as 9 cents u bushel. 

The sale of a million met ric tons of com to an unknown foreign buyer, 
probably the Soviet Union, also figured into a 5-cent increase in com 
futures. 

Soybean contracts rose 5'i to 12*2 cents a bushel in mostly technical 
trading. Exceptionally large weekly soybean. exports and continued good 
demand supported the advance. 

New contract highs for live cattle futures were posted during several 
sessions at the Chicago Mercantile Exchange, resulting in net gains or 1.4 
to 2.1 cents a -pound for the week. The June delivery ended at $5.56 a 
p«Mind. more than u dollar higher than the price of a year ago. 

Light receipts at major markets and continued good consumption 
spurred the brisk demand in cattle futures. 

By the end of the week, soybean deliveries were 5'j to 124 cents higher 
than a week earlier, with May contracts finishing at $7,274 a bushel. 
Wheat dropped 34 to 9 cents. May $3.00: com advanced 34 to 64. May 
52.54. and oats gained 1 4 to 54 cents. May $1414. 


Incompatible Trends Continue to Prevail 


By Tin mi as E. Mu Haney 

NEW YORK. May 7(NYT>— 
The amazing surge of (he stock 
market on a tidal wave of buying 
interest and the rising bulge of inf- 
lationary pressures in the domestic 
economy — two noncompalihte 
trends that normally do not prevail 
simultaneously for very long — 
continued to co-exist last week and 
dominate the attention of the eco- 
nomic and political worlds here 
and abroad. 

They stirred considerable conjec- 
ture on the question of how long 
these conflicting and baffling 
movements will last and on the na- 
ture of the forces that might even- 
tually puncture the twin balloons 
and change their direction. 

Again last week the stock market 
experienced a substantial, above- 
norm volume of trading for the 
third successive week and managed 
fairly well to withstand the buffet- 
ing influence of such negative ele- 
ments as increasing inflation, 
tighter money and some major un- 
resolved policy issues in Washing- 
ton. 


table in its abstention from the 
stock market's recent euphoria, 
continued to reflect concern about 
rising inflationary pressures and 
the more restrictive credit policies 
being pursued by the Federal Re- 
serve System in the inflation battle 
and in support of the dollar. 

Interest rates have climbed, and 
some new benchmarks were 
reached during the lust week. Long- 
term Treasury bunds attained their 
highest rates in four years, interme- 
diate-term obligations got to their 
highest yields in three years, and 
there was a fairly sharp rise ( 10 to 


15 basis points) in tax-exempt mu- 
nicipal issues. 

In some cases the rates on the 
longer-term maturities are now 
close to their 1974 peaks, while 
those in the short- term area have 
been pushing up more slowly and 
are still well under their histone 
double-digit levels oT four years 
ago. Despite its latest advance to H 
4 per cent, for instance, the prime 
lending rule of commercial hanks is 
still some distance from the 12-per- 
cent milestone reached in the mem- 
orable summer of 1974. 

One factor that surety threw a 



proved throttle valve return spring ^ V°™Pf , J IIV ? Wllh ‘ htf N *-" 
on the vehicles and will replace Yort mar * cel ** ,r ,touefc of U P to 10 
• ■ ■■ - v years as long as gross commissions 


throttle cables made or a material 
which has experienced a short life 
span. 


>-r. 


Pay Demand in Naples 


are effectively reduced from their 
present level of 2 to 2.25 percent. 

For example. Beatrice Foods re- 
cently chose lo float a $ 100-mil I ion. 
five-year note in Fairope at par 




Of 


w> 


■M|7 


NAPLES. May -5 (Reuters)- — hearing 7.75 percent because (he 
Workers at the three big municipal yield was about a half-point lower 
cemeteries here are refusing to han- than could be obtained in New 
die flowers or turn on graveside York at the time, 
lights to back demands for a Sources said that McDonald’s 
40,000-lire ($47) monthly pay raise, t'orp.- was on the point of taking 
officials said today. the same route us Beatrice with a 


$ IM^mtlhon. 10-year issue bearing 
9 or 9.25 percent annually. Howev- 
er. McDonald's reportedly changed 
its mind not so much because of 
yield considerations hut because of 
a streamlining of Securities and Ex- 
change Commission procedures en- 
abled it to utp the New York mar- 
ket utmost immediately. 

Still on offer in the Eurobond 
market is a i wo- pan note of the 
Development Finance Corp. of 
New Zealand and a 550-million. 
12-year issue of Newfoundland 
bearing 9.25 percent. 

The New Zealand offering com- 
prises a 520-million, five-year issue 
hearing 8.125 percent arid a $20- 
niillion. seven-year note bearing 
8.375 percent. Both are expected to 
be offered at substantial discounts 


to bring the yield up to a competi- 
tive level wiih the Ontario Hydro 
offering. 

Meanwhile, a S75-million. 15- 
year issue or C'uisse National? des 
Telecommunications was priced at 
99.5 bearing 9 percent to yield 9.06 
percent. Though trading 'had not 
officially started as of Friday, the 
French-government guaranteed is- 
sue was expected to start trading at 
around 98 or at a discount equal to 
the 1. 5-percent selling group con- 
cession. 

In the Deutsche mark sector. 
Nippon Shinpan Co., a Japanese 
installment financing institute, is 
marketing a seven-year. SO-million- 
DM convertible bond hearing an 
indicated coupon of 3.75 percent. 
Pricing is expected to be at par. 


Investor Interest 


With investor interest still domi- 
nated hy institutions and foreign- 
ers. the sttick market tended to ac- 
cent the most positive recent devel- 
opment — ihe improved stutus of 
the dollar in the international cur- 
reny markets — and the hope that 
the government would handle the 
inflation problem better than most 
private economists believe. 

Toward the weekend, however, 
there seemed lo he some disposi- 
tion to take profits in stocks after 
the market's strong runup since 
mid-April, and in some about the 
likelihood of an effective anti-infla- 
tion strategy in the Carter adminis- 
tration. 

The bond market, which was no- 


NEW YORK. May 7 (NYTj — The adage "what goes up must come 
down" field true for the stock market .last week. 

After an HO-point rally in the Dow Jones industrial average last month 
— its third-best monthly point gain in the history of the blue-chip barom- 
eter — the Dow lust week fell 8.23 points to 829.09 as investors cashed in 
on some or their recent gains. 

A moderate rally on Friday, however, succeeded in erasing some of the 
losses of the previous three sessions. On Friday the Dow rose 4.68 points 
after having declined almost 20 points in the previous three days. Monday 
tt had advanced 7.01 points to 844.33. its highest level in more (han five 
months. 

Friday's upswing was fueled mostly hy the Labor Department's report 
that (he unemployment rate last month had dropped to 6 per cent from 
the March rate of 6.2 per cent. Last month's rate was the lowest since 
October. 1974. when it stood at 5.9 percent. 

Trading last week on the New York Stock Exchange continued hectic. 
Turnover amounted to 196.22 million shares, compared with 2d3.lt) mil- 
lion in the previous week. Most of the volume, as in the previous month, 
came from institutional and foreign investors. 

The market's biggest loss Iasi week came on Wednesday. The Dow fell 
11.35 points. Some analysts called the sell-tiff a normal reaction to the 
recent gains. 

Another negative factor was concern over rising interest rates, including 
a spreading rise in the prime interest rate to 84 percent from 8 per cent. 
This is the rate the hanks charge their most credit worthy corporate cus- 
tomers. 

The Federal Reserve Board has taken recent action to tighten credit. 
Many investors Tear that rising interest rales will humper business expan- 
sion and housing construction. 


big dash of cold water onto Wall 
Street's hitherto warm perception 
uf inflation prospects was Thurs- 
day's report showing that the 
Wholesale Price Index had jumped 
mure than generally expected last 
month. The month's increase was 
at a big double-digit annual rate, 
chiefly because of the 1.9 per cent 
surge in the important food compo- 
nent. 

That augurs sharply higher prices 
for consumers for some numths 
ahead. And it certainly serves to 
heighten both public and private 
concern about the indicated course 
of inflation in the United States. 

The recommended remedy is ei- 
ther a reduction in the coming 
year's federal spending or scale- 
down in the administration's pro- 
posed 525-billion tax reduction or a 
two-siage t ax cut or some combina- 
tion of all of them. 


Incentives Tilt 


Some source* have been urging a 
greater uli toward investment in- 
centives in the tax program as well 
us greater emphasis in irxniu to 
counteract previously approved tax 
increases, with Jess weight in the ul- 
timate tax package Tor provisions 
that would promote greater con- 
sumption in tne economy . 

Business investment has been 


picking up this year, hut it remains 
somewhat 


less than robust and is 
still lagging behind ihe pace the 
administration's economists have 
said would he necessary to keep the 
recovery giving at a saiisfacturv 
tempo. 


2 Ships Collide Off Sicily 

MISHINA. Stci/v. Mjv 7 fAJ’J — 
A Spanish freighter and a Greek 
tanker collided in (he Straits of Sic- 
ily Friday night, starting a Tire 
aboard the Spanish ship All those 
a hoard the two vessels were report- 
ed safe, authorities said 


■■*».... 


New YORK (APi-WMfclv Ovtu the Countar 
stocks oMno trw high. low. one k/sf bid prxes 
tar Hm *Mk with the net ctieiwe iram Ihe previ- 
ous week's last bin* prices. All quotations sun- 
phed bv the Nailanol Association at Securities 
Dealers, tne. one not actual transactions but ore 
representotivalnleraealer prices ai which these 
Mcarlffescouiahave been sold Prices (to not to- 
etude retail markup, markdown or commission. 
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The Industrial Bank of Kuwait, K.S.C, 


Kuwaiti Dinars 10,000,000 
7V2 per cent Bearer Bonds due 9th March, 1983 
Issue price: 100 per cent 
Date of Issue: 9th March, 1978 

Interest payable on 9th March and 9th September in each year 


Managed by 


Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) 
The National Bank of Kuwait S.A.K. 


I 'udemritten and provided by 



Abdulaziz & All Alyousif 
Almuzaini Co. 

Al-Ahli Bank of Kuwait K.S.C. 
Arab Company for Trading 
Securities (S-A.K-) 

Arab Financial Consultants 
Company S.A.K. 

Arab Trust Company S.A.K. 
The Bank of Kuwait and the 
Middle East K.S.C. 

Burgan Bank S.A.K. 

The Commercial Bank of 

Kuwait S-A.K. 


Financial Group of Kuwait K.S.C. 
The Gulf Bank K.S.C. 

International Financial Advisers 
S.A.K. 

Kuwait Financial Centre S.A.K. 
Kuwait Foreign Trading Contracting 
& Investment Co. (S.A.K.) 

Kuwait International Finance Co. 

S.A.K. 

Kuwait International Investment Co. 
sa.k. 

Kuwait Investment Co. S-A-K. 
Kuwait Real Estate Bank K.S.C. 

The National Bank of Kuwait S.A.K. 


This announcement appears as a matter of record only 


u.s. $ 200,000,000 

(Revolving Credit and Term Loan) 


P.S.A. PEUGEOT-CITROEN 


Managed bv : 


Lazard Fr&res et Cie 


Morgan Guaranty Trust 
Company of New York 


Societe Generate 


Co-Managed by : 


Banque Nationale de Paris 

Banque de Paris et des Pays-Bas 
Credit Lyonnais 

Bank of America NT & SA 
Chase Manhattan Limited 

Compagnie Financi&re de la Deutsche Bank AG 
International Westminster Bank Limited 


Soci6t6 G£n€rale 
Banque de Paris et des Pays-Bas 


Deutsche Bank Aktiengesellschaft 

Succursaic de Paris 


and provided by : 

Morgan G uaranty Dust Company of New York 
Bank of America NT & SA Banque Nationale de Paris 

The Chase Manhattan Bank N_A_ Credit Lyonnais 

Paris Branch 

International Westminster Bank Limited Amsterdam-Rotterdam Bank N.V. The Bank of Tokyo, Ltd 
Banque BruxeiJes Lambert S.A Banque Europ&enne de Credit (BEC) Barclays Bank SA.. , Paris 
Bayerische Landesbank International S.A. Bayerische Vereinsbank International S.A. 

Societe G 6n6rale de Banque SA Union Bank of Switzerland 

Agent : 

Morgan Guaranty Trust Company of New York 


February 1978 
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Elysees Rond Point is one of the most 
prestigious multi-million pound commercial 
developments in Europe and is designed 
to the most exacting standards of discerning 
international clients. 

This elegant development, built on the 
site of the historic Figaro headquarters, 
embraces six floors of superb office 
accommodation, restaurants, an ultra-modern 
shopping gallery on two levels and basement 
parking. 

Combining luxury appointments, unrivalled 
facilities and classic location in the heart of 
Paris, Elysees Rond Point is scheduled for • 
occupation at the end of 1979. 

Preliminary enquiries should be made to 
the Sole Agents. 
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ATCO builds construction camps/ 

Wilh inventory and service facilities adjacent to prime 
areas of activKy. ATCO can offer ilS clients in the 
Middle East a top^jualfty shelter producl engineered to 
meet specific site requirements We deliver Call us 
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DRs. 50,000,000.— 

6i r /c Bearer Notes 1973 due 1977/1980 
of ■ ■ 

MALAYSIA 


Second annual redetfiption instalment 
(Redvmpthm (Jronp No. 2 
fell due on June 15, 1977) 
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U AP / HERON I 

I 1 (Mi iN [ •! ' > A s'm .Van. \ *. * i| i 'AK(* i ' Hh 





Sole Agents -. 

Richard Ellis s.a. 

17 rue de ia Baume 75008 Pans Tel 225 2780 Telex 290370 


tlysees] 


As provided ia ihe Tenus and Conditions 
Redemption Group No. 1. amounting to 
- Dfls. 12, 5(KT(X>0.— , has been drawn for 
redemption on June 15. I47B and 
consequently the Note which bears number I 
and all Notes bearing a number which is 4, or 
a multiple of 4. plus i are payable as from 

June 15,1978- 


AlgenieiK Bank Nederland N.V. 
(Central Paying Agent) 
Amstenfiim-Rottcrdain Bank N.V. 

Bank Mees & llop^ NV ' 

Pierson, Heldring & Pierson N.V. 

iti Amsterdam; 

N. M. Rothschild & Sons. Limited . 

in Ijwdnn; 

Kredietbank S-A. Luxemhourgeoise 

./« fjixemhtHirg; 

Algemene Bank Nederiand (Geneve) S.A. 

in (> a leva; 

Algemene Bank Neder land in der Schweiz AG 

in Zurich. 


April 26, 1978 
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UNITED OVERSEAS BANK LIMITED 

nncorpamsd in me Republic or Singoparel 

• U.S. $25,000,000 

FLOATING RATE NOTES DUE 1983 


ATCi': 


CSIA 


The official opening ceremony takes place today of the new 
Head Office building for Banque Nationale de Paris Limited. 

Established in the City of London for over a 

century, BNP Limited is an international * 1 , 

commercial bank. As a member of the 

BNP Group, one of the world's largest 

banks, BNP Limited has direct f 

access to an international 
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53*6 

i 

4 1 . 

13 

4 . 

4 

j* 

24 

217 

* 

311 

I-S 

541 

IV 14 

24 

9 

1 16 

a 

a 

*9 

* 

24 

V 

J . 

41 

Vft 

144 

4* 

23V 


M T37 1* U3 1314 125 V: 
40 
« 

45 
45 
SB 
» 

•0 
its 

2b 
35 
30 
29 

25 199 It 16 137 

10 
H 
» 

35 
40 
45 
60 
K 
80 
90 
35 
35 
40 
45 


36- 

3b>> 

Wr 

t7l 

62* 

62* 

51* 

S>* 

51* 


1 7 14 
3 S’ : 
IV, 


IDS 
a 

106 2‘i 


99* 

»<• 

1S"B 


■ in nor. 

ft 

;i 

V. 

32 

IB HOT 

X 

136 

1' ; 

153 

in not 

35 

106 

•r 

•0 

m Ntai 

35 

J 

r 

a 

in Mia 

4ft 

no 

n-* 

4ft 

in Min 

45 

SI 

1 .- 

b 

In Poo 

35 

It 

7-f 

4 r 

in Pop 

40 

AS 

J". 

49 

In Pop 

45 

168 

I'w 

U 

ITT 

25 

66 

ft* 

3 

‘ ! T 1 

X 

lift 

3 

U? 

1 T T 

35 

189 

7-16 

1)4 

1 John J 

70 

79 

5* 

67 

John i 

80 

107 

1 

X 

I k marl 

X 

U711I-U 

89 

K marl 

3ft 

3» 

5-H 

U7 

' Kean C 

20 

»! 

4-« 

24 

’ Kano C 

25 

in 

Ik- 

1X4 

Kean C 

X 

154 

* 

taa 

i K«rr m 

40 

2 J 

6*^ »4 

K*rr M 

45 

t«9 

3'- 

*1 

■ Kerr m 

90 

at 

r. 

lift 

Kerr M 

60 

0 

a 

o 

Loews 

30 

7 

MU 

57 

! LftewJ 

35 

Ik* 

* 

129 


vj- '.in’ \a> :a\‘ 


a 9 

43211 I* 
31 ■ 


J0ll.*n ' A oi .Co . 


viH .ox wot wit vet toil - cum 

Apt tr'- “ i«i — -Oct — 


.a 

1-0 

b 

% 

4* 

114 

«H 

1-. 

V 


V 

5- 


- Corb 

45 

XI 

•■a 

IX 

I 

59 

tv 

39* 

■j 5 St 

25 

29 - 

3v* 

67 

3* 

55 

4*4, 

77 

v. i 51 

X 

214 

•3-16 

134 

1* 

l» 

2 1-U 

27 

. S St 

.35 

* 

1 16 

ft! 

7-U 

b 

b 

77 

Am Lrr 

25 

2ft 

4* 

5 

4* 

a 

a 

29 

Win Lm 

X 

464 

1 1-U 

158 

IV 

X 

2* 

29 

Wesing 

15 

00 

5 

32 

s 

10 

5* 

20* 

Wesingo 

15 

IS 


40 

V 

2 

* 

X* 

Weslng 

X 

371 

15-16 

313 

19-16 

164 1 13-16 

X* 

Weslna p 

X 

65 

15-16 

82 

1 5-U 

24 

1* 

20* 

Total volume 

78.974 


Ooen 

interest 1.075^87 

«— Nat 

traded 

t>— No option 

ottered, p — Put. 



Sales >n 100s Lasl is cretnrum I pur chose price I 


P ertnev 

Penney 

Penney 

PtuiPt 

PtMlPt 

PhilPt 

Res OG 

Res OG 

Res OG a 

Res OG 

Res OGe 

Scar* 

Seartc 

SknPaf 

SunPat 

Star* 

Stcrtg 

Teiwco 

Termce 

Tiser 

Tuer 

Twer 

Zenith 

Zenith 

Zemlh 


Coastal 

Coastal. 

Coastal 


3$ 

40 

45 

95 

30 


5* 

7* 


4V 

1-s 

6‘. 

3 


60 6 

119 J'- 

31 19-16 
a a 

45 4V 
90 3 3-16 
a a 

336 2 5-16 

46 13-16 
b b 
O B 


3S7 A. 40 

565 15-14 826 

b O 191 

a a 2 

123 3* 36 

35 237 7-U 364 

10 18 5* X 

IS 1482 1 1-16 948 
15 IX * 123 

X 738 * b 

TO 1 4* b 

10 
15 
10 
15 
10 
IS 
X 
35 
10 
15 
TO 
10 
15 

X - X 1-16 283 '7 B B 

— Jim — — Sea — — Dec — 
D 
4-1 
3 


XV 

39~ 

39V 

33V 

33V 

33V 

15* 

■S'a 

15* 

15* 

J5* 


477 

5 U 

117 

9 1ft 

202 

uu 

15’ ft 

a 

a 

a 

a 

4 

5 ft 

X* 

8C 

;* 

im 

7’- 

ft 

J’l 

38. 

- 4 

vu 

13 

13 U 

6 

b 

3Tk l 

ts 

ft j 

25 

11 • 

a 

a 

•7* 

33 

3 

26 

5* 

115 


67* 1 

134 

V 

71 

t* 

5 

2* 

67* 

1SV 

4 ft 

226 

4* 

14 

S- 

24V i 

905 

1 3-T6 

248 

I’- 

3ft? 

•87 

W 

fl 

24U 

*1 

II'- 

7 

ll 

b 

b 

46* 

2U 

kV 

93 

»’• 

o 

a 

46* 

irt 

J 1 • 

:u 

4 

79 

4 

46* - 

3U 

6 ft 

m 

r" ft 

3 

8* 

*5* 

655 

3 ■ 

335 

4* 

160 

5-j 

45V 

1041 

1* 

603 

2» 

b 

b 

45*. . 


3-ver o 

C-sne* 

Disney 


Sow Cts 
Daw Cft 
Daw Cfc 
Chi' Pnl 
cu Pnt 
du Pnt 


34* 5 5 

X* 3 2314 
X 13 8- s 

35 4» 4 ; 

< ■* r. 

TS IT 
S 863 
X S4C 
IX 59 

no 185 

IX 4603 13-16 153 


o 
b 
a 
13 
33 
37 

, , st; 

5 16 210 
IS 22 
7: 39 


s* 


0 

b 

a 

}i 

3* 

6 

.3* 

’6* 

T» 

4V 


b 

b 

B 

a 

17 

D 

163 

185 

c 


0 
b 
b 
o 
Is 
B 
3 • 
I • 

n 

n ■ 

5* 


37’: 
37 a 
37'. s 
37* 
37* 

a* 

35* 

25*. 

114* 

>14* 

1-4* 


49 

4 

24 

4* 

46 

4* 

141 . 

Eos Ka 

40 

. 163 

t2* 

45 

13* 

b 

B 

52. 

591 

* 

564 

* 

492 

1 - 

?4» 

Cos Kd p 

40 

U4 

3-U 

til 

7-U 

b 

b 

52 -« 

298 

3V 

199 

4 

85 

4* 

•3V ! 

Em Kd 

45 

594 

?'« 

86 

9 

40 

to 

52*. 

3263 

* 2002 

1 ■ 

805 

1 7-16 

13V . 

Eos Kd p 

45 

685 

9-U 

■34 

1* 

SI 1 

13-U 

sr- 

e 

o 

a 

a 

1 

6 

IS- • 

Eos Ka 

SC 

1S9S 

4 - 

63ft 

s* 

iftl 

6V 

52* 

357 


350 

1* 

211 

IV 

IS* ' 

Eos Kao 

a 

839 

23 U 

163 

3 

129 

3* 

52- 

304 2 15-U 

423 

?’* 

196 

3 . 

32* -• 

Em Kd 

60 

2081 

11 U 

725 

3- 

f&k 

3 

52* 

267 

1-16 

555 

9-16 

D 

e . 

S'* . 

Eos Kao 

to 

4ft 

8* 

a 

0 

5 

9* 

S2'h 

IS 

IIV 

7 

tl ft 

D 

e 

33 

Exxon 

40 

5 

f-i 

53 

8* 

0 

0 

a* 

159 

7 

98 

T 

37 

7 

X 

Exxon 

45 

712 

3U 

JtS 

4 

54 

4* 

48* 

741 

2 

561 2 TS 16 

161 

3: • 

22 

Exxon 

SC 

2001 

l'-i ' 

13*0 

1*. 

275 


48* 

6 

6* 

6 

6-3 

a 

a 

16* - 

F N M 

IS 

34 

•‘ft 

43 

1 1 >6 

X 

i. 

15* 

508 

IS-U 

190 

7-4 

no 

2* 

16* . 

F N M 

a 

• 27 

1 U 

8 

■ 

ns 

Vie 

15* 


Loews 

M« Don 

Me Don 

Me Don 

Me Dan 

Merck 

Merck 

Merck 

Mem) 

Merrii 

Mernl 

M M M 

M M M 

M M M 

Manson 

Men son 

Manson 

NCR 

NCR 

NCR 

NCR 

Km A-r 

N» A <r 

Nw Air 

Penn.- 

Penn< 

Pennt 

PfSBSI 

Peps. 

Polar 

Polar 

Polar 


« 

40 

45 


337 

a 

57 


t i 
lb 
5 

2* 
a 
M 
9 

4*. 32*- 5* 

to b e 
5 • 5 4 


X 5M 21* 101 
X a o 3k 
45 7 ll>« a 

» 10 5* 13 

SO 328 15 16 145 
10 12 .9*' 5 

43 4* n 


X 273 1 516 1 23 


4* 

3* 


- 3 
17 16 
a 

**- 

l* 

■ 9 * 
4H 

7 


a 

6! 

X 
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3 

» 

a 

a 

n 

« 

4 
163 
143 

a 

61 

(85 

b 

25 

7* 

IQ 

b 

b 

b 

0 

e 

X 

9- 

e 

3 

31 

b 


a 

1* 

114 

a 

4* 

7* 

a 

i 


3 

J 

1'B 

0 

3 

IS* 

b 

S>. 

T. 

1 

0 

b 

b 

« 

a 

]'■ 

b 

!■: 

2 V 

b 


82 1* 
163 V 

to a o 


217 

S'- 

7ft 

4 ■ 

5 

6* 

55* 

►tawlet 

40- 

141 

•S*. Kft 

U3 

1 

304 

.2 

36 

:* 

55* 

Hew ter 

» 

•!U 

T* 168 

35 

M’e 

9 

Ilk. 

b 

b 

5V; 

Hewut 

80 

HO 

* '414. 

XI 

7 

54 

8 

7 

9 

51 ft 

N tnns 

W 

. .1 

0*1 6 

571 

3* 

to 

4* 

S' 

5*m 

51 s 

M inn* 

IS 

147 ; 

' 7* 117 

241 

13 16 

132 . 

t* 

•64 

3 : > 

51 ft 

M (IMS 

X 

235 

• -a 518 

U 

8’t 

a 

a 

a 

a 

31* 

Hanwti 

« 

10 

IT* 15 

4>? 

' Vi 

t« 

3 V 

18 

4* 

27* 

Non mil p 

40 



603 

P 8 

2M 

1* 

147 

2 4 

27* 

HOftiMI 

45 

280 

*1 197 

1 

4 • 

a 

a 

a 

a 

Ml . 

Moawii-p 

45 

165 

1 U-Z» 

10*. 

*16 

112 

• V16- 

*0 

»’• 

X* 

MtBVWtl 
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tea -. 

2 lU 


10 

10 

71 

X 

7 a 

b 

15 

287 

2* 

68 

3* 

X 

X 

706 

9-16 

73 

1* 

224 


16* 

111 
17b 
17 s 


32. ASAP is short 

for telephone. 

(An international call means business.) 

( ^Long Distance is the next 
. best thing to being there. 


Consolidated Trading 
Of AMEX Listings 


Wae* EiMeaMov 5. 1979 


HOuOilM 
RelGrP wt 
StvenanOii 
Mocroatna 
Loews Thyrt 
j McCull Oil 
Swell GFm 
Alias *" > 
Svniei Car 
WamaC Oil 


Dns. 30.000.000.- 

6i^c Bearer Notes IWdue 1976/1979 

THE COUNCIL- OF EUROPE 
RESETTLEMENT FUND 
FOR NATIONAL REFUGEES 
AND OVER POPULATION 
“ IN ELROPE . 
Strasbourg 

iHL-adoft ice 

55 avcnuL" K k-ht-f. ' I 5 7 S4 Paris Cedex-16) 


l turd iitiuuitl nJtniiW.m instalment 
t fit i A vt; ’#. ( i'. '.•/■ Vi» : .///./ M» 4 felt due 
. >/.- June ! f / ./>;./ Jure /.^. 7^77 resp.) 


■\s prnviijoJ in Ihc Jornis and Conditions 
Rcdjmji|!..n i irt'-.ip Nit amounting to 
Dfls 7.5‘t •>' i . has hecn draM.n for 
rcdivnpii. r: .in tunc !5. 1^78 and 
Lt>n-’Ci(Uy.fM. , \ lL- \'Ul- uhiLh bears number 3 
and all N-tIl-- ^varuie a number which is 4. 
or a mu In pic o' 4. plus ' are payable as from 

June 15. 1978 

at 

Algemcne Rank Nederland N.V. 

(Central Paving Agent) 

Pierson. He Wring & Pierson N.V. 
Amsterdam- Ri in erd.am Bank N.V. 
Bank Mees & Hope NV 
if! Amsterdiitn; 

Banque Bruxelles Lambert S.A. 

in Bruyuls- 

Banque Internationale a Luxembourg S.A. 

it i /jtAt’fH/iourg: 

Algcmene Bank Nederland (Geneve) S-A. 

in a: 

Algemene Bank Nederland in der Schweiz AG 

in Zurich 

April 26. /‘■'W ’ 


Solos HUB 
13X060(1 26* 
808X0 3* 
796.700 40V 
635.900 1* 
597.100 14* 
534X0 4* 
St 2. 100 13* 

«nx «* 
371X0 2k* 
350500 17* 


Law Last 
23 2S-1 
1516 1 'b 

37* 40V 
* 1* 
10* 13* 

J* 4* 

9* >3 

1 8-1 
25* X* 
14* 17 


CtaM 

*7>* 

* 

45* 

•*%! 

+3* 

4-3* 

4l* 

4* 

4 - 7 * 


volume 36Xijmsriofes 
vrv. <0 Date UW4»UWH 
issues iradvd m 1071 

Advances 513 . cMclines 3S3 . ufKIWBM 29* 
New Hiahs H9 new tows 14 


Bank Stock Quotations 

lUowix Prmr\ 
ot the n eek \ iraJntz i 

Bar Bonks 39V X . 

Cl e v el and Trust Co V i 30 : 

Del r«l bank Corporation 75 . 2* 

Fiaetcorinc u. *5. 

First Md Bncp 3? 33* 

First Nat cum 33*. 34* 

Garard Company j** 43* 

rna VaJ Bank 8 Trust Phil 3* 27 

Lincoln Firs* Banks 23* J4 : 

Mellon Nat Bonk Pills 28* 79 a 

Not City Corporation 4* 44 

New Ena Iona March Boston 26 r 31 

PtnlooeMiio Not Core 3lv Ji* 

Pitts Nat. Bank X i 3^ . 

Prov Nat. Core 34 N>. 

Sec ur Pot Cor dot oi ion K 34* 

Slywrmul Ass Boston 32 . X . 

5io Sir Bonk Soslan X < 31 - 

US Trust New YoA n-. 24* 

Un WO Benksiwre* 33 . 23 V 

Virsiibo Nffl ankui 22 . 21 . 


Fluor 
Floor 
Fluor 
Fora 
Fora 
Ford 
Ford 
Got El 
Gen El 
Gen El 
G M 
G Mo 
G M 
G Mp 


X 
X 
40 
40 
45 
so 
6C 

45 
X 
SS 443 
» 19 

50 3 

cC I0C7 
to -.ITS 


72 2 I 16 *4 

124 ' * IX 

54 10* 

tQ 5* 

US 


M 


34 a* 

iran * 


6* 
li 

1 ; 

10 * 
t'l 
3 

9 16 

6-: 
la 
IMS 
14 
* 

4'j 354 5-0 

1* 4S7 25-16 


b 

3»b 


10 I 15-16 


2 ■ 191 

B 144 


45 

86 


* 102 


Mi 


b 

2 

149 

39 

a 

22 

X 

B 

D 

73 

75 


B 

6-3 

3* 


3'b 
)* 
. b 
o 
5* 
3v 


35* 

35* 

X* 

» 

X 

SO 

50 

50* 

50* 

so* 

63* 

63 B 

63* 

63* 


RCA 

RCA 

Sears 

Sears 

Scars 

Sperry 

Speerv 

Sperry 

Soerrv 

Smtex 

Syntax 

Syntax 

Svntex 

Tonav 

Tandv 

Tonav 

Tandv 

Tandy 

Tetavo 

TeVdv o 


45 59 

SO 193 
60 a 
45 16 


M 

40 

45 


20 

75 

X 

25 


35 o a a a 
» W V. 42 5* 

30 ?44 l.j 320 7 . 

12 u a 

6* 40 I-, 

3* 309 

35 S57 1 1 14 IN l 

25 
30 
20 
25 

30 133 3 1ft 543 It 14 

30 ft 10* 2 II 

IS » Vi 1 9* 

40 877 7 MO 214 3 

45 239 1X16- 128 1* 

32 11* a o 

4* 37 -ft* 

2* JB7 3’ 


42 21 | 

a a 

M 4’ b. 

2 l-B 

a 


JB* 

30* 

XV 

43 

«3 

47 

«fft 

41* 

41* 

31* 

It*- 

JI* 

74* 

74* 

25 

35 

»* 

23* 

?i* 

45* 

*5> 

45-: 

45* 

43* 

43* 

-43* 

99* 

49* 

** 

49* 

S4V 

54* 

54* - 

19* 

19 * 

>9<8 

H 

SI 

H 

$5* 


A fc P 
A E P 
Atn un 
Am Ho* 
A M P • 
.AMP 
ftftuv . 
Botly 
eanv. 
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Baklet 
Bik Ob 
fifli Dk 
Sow* 
ItaPino. 

fiOi'OB' 

toetrtB 


» 

25 

fe. 

X 

K 

a 


ft -0-0 
a O «3 
MV J*: MS 
47 . * 141 

a _-Bt 9 
87 15- *4 SI 


n si 

» l«* 

n 1045 
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15 90 

90 182 

35 171 
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35 28' . 

« P 


.4 

l* 

5V 
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xsn 


6 J* 

32 3-16 

t* 31 1* 
U 6 
13 -.9*. 


B®» C - 
B«*C 
flan C. 

e as 

CBS. 
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Coke 
Coke. - 
CokP 
Cotaat 
Coiaot 
emw Ea. 
c Data 
•: Data 
C Data 
0» D»n 
urt Dvn 
Gn D«n 
On Dm 
Ge« Fa 
Con .Fa 


45 ' 
30 
95 
» 
45 
SB 
60 
35 


♦i-7 4 

7 !«.- 7* 
Pit 611 . 4* 
30. 4 B 

68 l X T. 
3«t 4? : 4 

• 1ft 427 15 H 
tfci 35 32* 

17*8 'IT 

U* 4» 

-B 954 

He . d 
>37 

* » ISM 
7ky a 
4* 2? 


ft 

IS 

m 

. i 
5 
IS 


13 

t>i 

4'r 

Wt 

\ 

4>V 


b 

S 

S' 

ID 
- 79 
42 

■o 

33 


U 

11 * 

9U 

6'* 

0 

3* 


X 7» 

45 *4 

» S4 

25 - 4: 

30 0 

so m 

H 18ft 

X 1801 

«t 


6* T»- 6fl» 

T*.Z19 2* 

>i >80 1 

* 12111-18 
t U 147 -• M6 
a - 2' _ . * 
. II 1 17 II* 
6* - 253 -. 7 

1* NS 
IS* 9 


428 13-16 
.» 23* 

145 18* 
296 W 
.408 10'S 

717 . r A - 
a . a 
6 . 4 

» |s» 

0 
•4 

I 

3 

M 

-11 I* 
*3 . 2* 
37 9-16 

15 " 516 

A 17* 


4* 

IV 
l<t 
' 3* 


<5 79:. = 11. U1 

W 305 -J4* 171 


SO 201 
25 67 : 

X 


* b 
a 


IV 

W-4 

ITM 

Jv, 

b 

a 


«r -* >4 is-u 
16 * 
« 
3 * 
86 
3* 


119 
334 
2 
51 
87 
0 
1 ■ 
24 


» 27 

25 22S 
X 708 . 


>! 'J 10 

t 6 

90 I 

a -f. 


X* 

30* 

JO* 


153 

3- 

47 

3* 

i: 

ta 


351 

V 

32* 

1 . 

90 

I* 

a x 

76 

4* 

82 

5-- 

63 

5/ 

24 i 

712 

15-U 

753 

21 U 

SC 

2* 

24 : 


IS 
20 229 
2 $ 1062 


203 11-lft 
b b 
7. 
3*0 
IV 
0 


30 

29 

X 

35 

40 

45 

45 l s 

SO 


623 11 16 36* IS-U 


I 
26 
41 

zie 

38 

a 

1C 


15* 

10'. C 
4* - 3 
- 3 37 
l| S3 
SO t 
O'; 


B 

o 

Tl 

<« 

2* 

b 


• G M 

70 

743 

no 

440 

15 16 

336 

I'j 

63* 

Tewv a 

S4‘ 3 

54 

42 

53 

4)’> 

b 

. G Mo 

ic 

433 

»"■ 

9 

7* 

15 

9 

63* 

Teldvo 

63* 

ISO 

34V 

177 

35-. 

a 

Gl Wst 

X 

7 

3* 

13 

4' ft 

a 

a 

23* 

Teldy o 

XV 

864 

264. 

402 

27*i 

206 

Gt Wsl 

35 

55 

V 

X 

1* 

17 

1* 

X* 

Teldva 

81* 

21M 

11* 

304 

X'-i 

144 

Gif Wn 

10 

68 

3’» 

173 

4 

IS 

4* 

13* 

Tekivn 

« 

216 

31 

57 

X 

28 

‘ GW Wfl 

>5 

530 

'a 

373 

■l 

ITS 

13-14 

13* 

Teldyn 

K 

1792 

13* 

480 

IS 1 

X 

HoiONl 

a 

-U 

*■» 

3 

10’ft 

a 

a 

59* 

Tetaytt 

in 

4274 

8* 

58$ 

10* 

S2i 

Hotbm 

ftO 

57 4 

2’» 

4ft 

4- ft 
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You will treasure 
our ultra-thin watch 
.in an authentic gold coin. 



INTERNATIONAL BONDS 

(n weekly list of ium-dollnr-dennminuteti i**uex) 


Insurance Slocks 


1 be price is quite hifth! 
But... a small price to pas 
for a family heirloom. 


§ 

CO RUM 

Artisans d'Horlogerie Fine 


At the finest jewellers. For a fiili-colocr brochure write to COR l'.\I 
2301 La Chaox-de-Foads Switzerland. 

y : : : 


r ^ 


Tokyo Pacific Holdings N.V. 

e.^ra-ZAti >vi?'ti<=i i Antilles 


At ihe Annual General Weeing or Snareholders held on 5lh May. 
'9T8 a cash j<viaena of uSS 0 30 yer Ordinary Snare was declared 
payable as Irorr. t Gfh Ma v 1 978 aga ns( delivery of dividend coupon 
No 8 wi|7i any ont 0* !*e Pacing Agents 

Pierson. Hefdnng & Pierson N.V 

Herengracnr^'A Amsr,;r-japi 

National Westminster Bank Limited 

Slock Office Services 

5th Floor Drapers ijaiuens 

12 Tnrogmo'fc-r’. A.-e.nuf? London EC?P 

Banque Rothschild 

2 1 Rue Laff-t re Parrs 9 

SaL Qppetiheim jr & Cie 

Unler Sacbsenhaw$en 4. 5 r arn 

Trinkaus & Burkhardt 

Komgsanee 1 7 Dosse^ac* ■ 


Tokyo Pacific Holdings (Seaboard) N.V. 

Curasao. Netherlands Antilles 

At the Annual General Meeting of Shareholders held on 5th May. 

1 978 a cash dividend of USS 0.22 per Ordinary Share was declared 
payable as from 16th May. 1978 against delivery of dividend coupon 
No 8 with any one of the Paying Agents ‘ 

Pierson, Hekfring & Pierson N.V. 

Herengracht 214. Amsterdam 

National Westminster Bank Limited 

Stock Office Services 

5th Root. Drapers Gardens 

1 2 Throgmorton Avenue, London EC2P 2ES 

Banque tie Paris et des Rays-Bas 
3 Rue d Antm. Paris 2 . , 

Banque de Paris et des Pays-Bas Befgfque S A 

Boulevard Emile Jacomam 162. B1 000 Bruxelles 

Banque de Paris et des Pays-Bas 
pour le Grand DucM de Luxembourg 

10a Boulevard Royal. Luxembourg 


Arbed 0V-87 

10200 

Asia! gnlwickf. Bk 7 85 

104.00 

Austrolien 5V-B9 . 

10125 

Brasilien 7V-8* 

104.00 

Brosilien 6>--85 . 

9990 

CCC£ 7-89 

10435 

CN T7’-B3 

107.00 

CFPB'-r-B 

10830 

C F P 6'- 2-84 

102.75 

C N P 6-87 

100.75 

Euralom SV-87 

98.75 

El 80**4 

10530 

E 1 B 0-89 

100.60 

Eurofima 8-83 . 

11325 

Eurofima 0'-7-BB . ... 

10410 

E ur oporot 7-83 

104.70 

Europaraf 0V--B7 .. .. 

10130 

EW6IVJ3 

10830 

Fmnland7-47 

102.75 

ForsmarVs SV-90 

98.25 

Gen Zentralbk Wien 6-87 10030 

Hydra Ontorio0'-2-87.. 

103.75 

1 A D 7-87 

106.75 

1 A D 0’'--88 

10130 

I C 1 75‘j-87 

10530 

1 C I0V-87 

10330 

Klngd at Denmark 6-81 

10030 

Ktngd at Denm 5 L --84 . 

100.70 

Kobe 0Va-B7 

105.00 

Kopeniiagen 7' a-80 

106.25 

Montreal 7-87 

10130 

Neuseeland 7l*j-80 

10530 

Neuseelond 7-87 

10430 

Neuseefond S'm-86 . . . . 

10130 

Norg Kommunalbk 0-89 . 100.70 

Norpipe 6-89 

100.75 

Norsea Gas 7-89 

. 1WJ75 

Norsk Hvdro 6 V -89. .. 

10430 

Oesierreich 6V- 85 

10630 

Quebec Provinz 7'/j^7. 

107.15 

Quebec Hvdro 6' j-87 . 

10135 

Quebec Hydro 0*-87... 

10030 

Sonfco Steamship O'-j-S, 

. • 103.25 

Sonko Steamship 7-84 . . 

10430 

Schweden 6-89 

100.40 

Voest 0V-89 

10X75 

Weltbank 0V-87 

10330 

Weltbank 8-82 

11030 

Weltbank 0«-3-85 

10330 

Weltbank 5 V -90 

9835 

Units of Account 

DM Basis 

Comm Urb 8-86 

1X30 

CCA 880 

1X30 

Cred Nat 8-86 

1X30 

Denmark 8-86 

1X30 

E3.B. (irli 8*-80 

1X30 

E scorn 85U-86 

132.00 

Manitoba 7-89 

13330 

Nancy 8-86 

1X30 

Norses 7* -86 

13330 

Reed 6* -86 

13330 

SJ3.R.8-80 

13330 

Apel 9u»-85 

10530 10630 

Cofiroute 9-89 

T0575 106.75 

CopCitvBV-80 

10730 10830 

Coo Cltv 9*-85 

10830 10930 

Cop City 10-79 

103 b 

CCA.9fc.-85 

10830 10930* 

Cop Tel 9''2-85 

10935 110-25 

Enso 9''--84 

10735 10835 

Funen Tel 9-84 

106.75 107.75 

G-I.S. 9*-fl3 

10530 10630 

Helsinki 10-83 

11000 

Iceland 8 '4-88 

10330 10430 

Iceland 9 *-80 . ... 

10930 

Iceland 10-94 

11230 

!malron8'/2-87 

105.25 10635 

imafranVV-as 

110.00 11130 

Ind M Bk 9‘ »-B3 

107.75 108.75 

Ireland 9’- -82 

106.00 107.00 

Ireland 9* -84 

10630 10730 

K.L.I 7V-93 

10230 10330 

Manliobo 9V-85 

10975 11075 

Oslo 8 *-92 

10530 10630 

0510 9*-85 

30630 107, fU 


PecmnevBV 89 
5. O R 9» »-87 
SD.R.9'--85. 

St. Oil Ind fl-88 . 
Sored Stole 9' . 85 


104 X, 10525 
107 75 1 08.75 
107.00 108.00 
104.25 10525 
10975 1107S 


Canadian Dollars 

Cannae 9 1 <-83 99.50 

Ford 9' i-83 99J0 100X0 


GMAC 9'4-83 . 

Hudson Boy 10* w-81 . . 
Manitoba 9** -85 . . 
Royal Canada 913-88 . 

Ravnai9<3-80 

Texasoull 10-86 

T oronlo Dominion 9-82. 


9950 100JX1 
ID1-25 102.00 
99.50 10025 
100.75 101.25 
99.50 >00.00 

100* ion* 

98^ 99* 


Union Carbide?*. 86... 10100 101.50 
European Currency Units 

S.Atrica 8-86 9*50 100.00 

E.N.E.L. 7U«-86 100-00 10)J» 

Eurofima 7V-81 103.00 104.00 

Intertrigo 71 i^BA 102J» 103.00 

For trading in DM 


French Francs 


89,00 90.00 
99S0 100 JO 
99.75 10tt75 
101.50 1 02 JO 
8100 . 82 00 
101JO 102JO 
81.50 8230. 

101.00 10230 
99.75 100.75 
8335 8425 

10030 1C1JM 

100.00 101.00 

9830 

823B 8330 


BASF 7^-87 

CNA9V-B7 

CECA IOVj-82. 

Charbonnoges 10'ft-82 . 

Cim Lo targe 7V»-87 

Cred Fonc 10' <-82 

E1B7'-- 88 

Paribas lO‘A-82 

Peugeot 10-83 

Quebec Prov 7V»-87 

Rhone- Poulenc I0*-80 

St.Goboln T0-W1 

Ug. Kuhlmonn 8-78 

World Bonk 7V.-87 .... 

Guilders 


ABN 9I-J-79 10330 104.25 

.AMRO 91*4-79 10325 10400 

Arbed6»-w-80 98.75 9930 

BP 6-79 9925 10030 

Cons Foods6!r**80 10025 10130 

Eurolima 5*-79 99.25 10030 

EIB9'-2-79 '10330 103.75 

Gavelt 6V4-79 9935 10030 

Holt Inn 6*-79 10030 100.75 

KLMft-79 9930 100.25 

Ned Gas Un. 9V-79 10325 10430 

New Zetand 6ftk-79 100.25 101.00 

Philips 6-79 9925 100.00 

Sperry **»- 79 10030 101 30 

St. Brands «'-9-79 9930 100.25 

Luxembourg Francs 


Asian Bank 6 V -87 

. 9330 

9530 

ElB 7086 

. 9830 

9930 

Surmoh 7-80 

. *130 

9330 

Cons Eur 7-87. 

. 9330 

95.00 

Denmark bV-fl? ........ 

. 9130 

93 OQ 

Gr. Mel. Hot. 6V-87 

. 90.00 

9230 

Finland 7-87 J. 

9130 

9330 

ISE61-J-87 

9430 

9530 

Reed 6*-87 — 

8030 

8830 

Staler 7*-87... 

7530 

7730 


Acd>n>insGo . 
AmBkrlnsFla 34 
ABhfLIFlo 74 
AmCapitoL I3e 
AmCmwiltiFn 
AmFidelLle 08 
AmGuainivf ns 
AmlncmLte 
AmtaliGrp 34 
AminllRein 16 
Aminvuuite We 
AmNaUFini 46 
AmPumeef Co 
Am Re injur * X . 
AmRnnCp 
Am Siam Li ao 
Am Undr writ' 44 
AssocModiJ 35e 
BonkrsSecLI .44 
BenelNotCp 
BMA 80 
CaralCosiTv 33 
Ckntennial Co.lSe 
ChaseNafLtc > 

CheSPkLIA 34 
ChtSPkLIB J4 
CbubbCarp 1.90 
College Umv 25 
ColOAlLieAcc A* 
Columbia Natl 
CamOtnsAm I 
ConnGenlns 
Coni Am Life 124 
ColtnStatLte 20 
Criterion imeO 
OurtnmLIte 1.20 
ERCCorp.72. 
Eldorado Gen! 
EmpFIrMar 50 
EmplaverCasl tab . 
EquitGenCp n 
Eawttowa 1 
ExceisiorNV. 60 -. 
FormHameLl 
FarmersGrp rt 
FtaelCp Va 
FldHUnLife 120 
FlnJ5ecGrp 36 
F st Am Fin .to 
FslCotonvLte 36 
FsiConhUle 32 
FstExecCo 
FsIFederUe AO 
FstUMlnc 
FariuneNat s 
FoundinFnlCp. 
FounderFinl OSe 
Frank! mute 1.12 
GenReinsur 7M 
GeeWaUitnCa 
German 1 ns JBe 
GlOBeLlcAC Job 
GovlEmpIns 20 
GovlEmp wt 
GovEmaef 74 
GoviEmpLte AO 
GrSouthnCp 1 04 
Guaranty Non 
Hanover Ins 36 ' 
HaftMStmBI 280 
HameBenet .80 
indBLMvLte 
IndeoLfeAcc .96 
indkmoGrp 60 

IntrcantLte .Ik 
Intorfinct M 
NitlLtaHldne 
invHerltKv J* 
invtimHid 


33 

i«y 

tej 

1 

61 

5 

19 

63 

187 

01 


56 

6ft 

. 27 
5 
56 
<1 
276 
J 
3 
72 


94 

190 

34 

10 

284 

480 

15 

5 

1 

18 

133 


l‘» 
7 V 
17'- 
i'J 
?'l 

5': 
34V 
42'. 
42 
3* 
W- 
IV 
32'- 
3* 
17* 
7U 
3* 
Mi- 
ll -.- 
19* 
7* 
We 
M 
4V 
i‘i 
3k 
21 h. 
15* 
5* 
18* 
33'.' 
W 
5* 
18V 
35‘: 
33'-j 


."4 

8i> 

!?!-♦ 

2-« 

J - 

9 

ft 

25 V » 

43 

13 t 
3Tr 
10 *- 
2 'i 

J2V- 

4 

8-1 

4 

15‘<— 
12 - 
20- • 

8*. + 
MT : 

15 

SV + 
■S'.i 
34'. a 

33 V— 
16* 

5* ' 
19 - 

34 - 
X'a 

6't+ 

19V 

36VI-*- 

34'.— 


JelllUiNOILl 40 
KOAM'ifyLta 160 
KempciCorp 1 80 
kvCmlLta 30 
LOmmLite 50 
ubdt Mattie 88 
V 1 tr Am east 05e 
LileinsGo 1 30 
Lilem-inc * 
liiesiMOnte 
Lim.iin.Ll «8n 
LayuiAmLie 48e 
MCMCwp 12 
MassGenLlr 
MercuryGenl 60 
McrufciLta 48 
MmnTHieFini la 
MoatnSecL J0e 
MonaccnCaa JV 
(AORcmeidCp 5fr 
Mold Am Ins 14 
MUI5dvL«e 7J 
NNCore 140 
NolLifeFM) 20 
NOlOtdLirw 32. 
NatRevvLl 
NolSecins lOe 
Notuvestn LI 
NollanwIoeA 50 
NJ Lite Co 
NorthCenh I 25 
Nor Name lOe 

NowStHctL* 88 
Oh Casualty 1 13 
OMReomi Jtt 
PocStd Lite 


69 18V 
4 4I*-1 
91 40-- 
U 17* 
1 IV 
105* 25'- 
J 


M-.. 

W. 

7- a 
t Vi 
10V 
5* 

3': 

2093 

ev 

6 26* 

I'ft 

307 16* 
*64t 76’ • 
4V 


71 

67 

779 

733 

50 

24 


5 

19 

30 

30 

39 

17 

356 

150 

7 

724 

37 

317 

78 

103 

12 


15 

36* 

7* 

J'.y 

14’- 

14 

8* 

14’. 

I* 

n-.i 

24* 

airs 

2* 

12* 


IV'-i- V 
47'V 

41 ♦ 7 

IS' 4 

JI - '1 
24* ^ V 
2': 

29 
II * 

7* 

I*'. 

iiv ; 
5*6 I 
3 'j 

a • 

38* ' 
Jv 
17* 

36*1 ’« 

5V- 

15*- '• 

27 

‘|*t- '• 

TV 

15 + ’■? 

14* 

9 r * 
14 v i- * 
IV+ -ft 
l3As 

S* ' 
35 1 -. 
24»»- v 
24*6 '» 
3*»r '■ 
13*41 


10 

1 - 

IV 

■ Penn Life 

396511-16 

5*+ll6 

1)5 

13 

12* -i 

j P Ira ml Mon. M 

9 

5 

5V 

Z7t 

x - 

29V; 

j PrettrdRiSk .40 

3 

13'. 

l«>-. 

67 

46 - 

■a 

i PresLiie 


41; 

J 1 * 

•15 

» 

31 

1 PtatecnweLleia 


»* 

M*+ * 

2 

IP- 

I2-. 

ProwLteAcC I-08 

X 

421ft 

44 


rs 

8*.ft 

j Provwll.tr 33a 

*1 

35'- 

36'- . 

487 

25- 

25'!.+ -- 

| ReiiobtaLif* le 

8 

18* 
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We are pleased to announce the following appointments 


MAXWELL E NEILSON 

First Viet 1 President in I'harirv i»f 
the Tntvrnutinna] Investment Mana^emunt I)e|iiir(nient 


ALLAN W. MARSHALL 

First Vice Preside m in I'hurjre of- ■ 
[lie I tiU-r national Hum) iirpai tn-.ent 


Blyth Eastman Dillon & Co, 

Internationa). Limited 







INTERNATIONAL HERALD TRIBI NE, MONDAY, MAY 8, 1978 


Page 18 


t* 


Seen as a Majo r Bre ak thr migh • 

China Reports Finding Oil, Gas Under Sea 


Fox Butterfield 

: H«NG KONG. Max 7 (NYT|— 
l : hinu ha*. (IiMXwcred oil and naiu- 
■ul ga* in ihe South China Sea and 
-t|an> to turn the .depusii.s into a 
major new oilfield, a provincial ra- 
jio broadcast has disclosed. 

1 The discovery, which represents 
i major breakthrough in China's ef- 
torts It* exploit its large offshore oil 
^eniiol. coincides with u sizable 
nenruse in Chinese purchases of 
United Stales offshore oil technolo- 
gy. In. u Tew months Peking has 
‘■KMjghi from 1.1. S. companies two 
lieu platforms for offshore oil pro- 
juciidn and a movable juck-up 
frilling rig for exploration. There 
. ibo are reports that the Chinese 
ire negotiating for a large integrat- 
'd production and logistics system 
hat could supply an entire offshore 

airteld- 

The report of the new discovery- 
. ifixidcast by Kwangtung. the prov- 
aire that .borders Hong Kong, gave 
,«t details about 'the rinds and did 
id!, reveal where they had been 
nde. 

i; Hainan drilling ‘promising' 

'Jut oil industry ><>urees and ann- 
uls here "say that China is known 
« ji hare drilled in several locations 
- if its southern coast, including the 
frrffuf Tonkin, around Hainan Is- 
ihd and in the Pearl River estuary 
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*"■ There have heen un- 

S" 1 f' m «* sports r« r several 

E r r ha ‘f C T ,lfl had Mmck ‘»l in 
the C, ul f of Tonkin and off the 

!!r Jnd . , i w southwest coasts 

,'C an ' w,h lhe Hainan finds 
neing the most promising. 

Last momh a senior Kwangtung 
off val told a provincial Commu- 

P.rl uPt thal " a fairlv 

w oufd be built in the 
aoiith China Sea before 19K5. 

i-stimutes of China's offshore oil 
potential vary widely. A 1977 study 
by the U.S. Central intelligence 
Agency calculated that China s re- 
coverable offshore reserves ai 40 
billion barrels, about equal to its 
reserves on land. Some other esti- 
mates are higher. 

Reserves Developed Shwriv 

Despite the size or its offshore 
reserves, however. China has been 
slow to develop them, in pan be- 
cause of the late Mao Tv?- lung’s in- 
sj si cnee on self-reliance, which has 
limited Peking acquisition of ad- 
vanced Western technology. Until 
lhe only oil China produced 
offshore is a relative! v small 
amount in the shallow waters of the 
Pohai Gulf near Tientsin. The field 
there is an extension of the onshore 
Tukang oilfield. China's third larg- 
est. 8 

Analysts believe China must now 
move to exploit its offshore re- 
sources if it wants to rapidly in- 


crease its oil production and earn 
the large amounts of foreign ex- 
change needed to pay Toe Peking's 
amhitious modernization program. 
Oil already plays a critical role in 
China's foreign trade, as one of the 
few items it can sdl abroad in hulk. 
Bui wiih China's oilfields on land 
too far away from ports and need- 
ing expensive pipelines to get the 
oil to tankers, the offshore reserves 
have become an attractive alterna- 
tive. 

China's oil production lust year 
was 92 million ions, or 1.H4 million 
barrels a day. placing it in lOlh 
place among "the world's leading oil 
producers along with Indonesia. 
Only 10 million tons was exported, 
mostly to Japan, although oil 
earned 16 per cent of China's for- 
eign exchange. 

Jayson Mugar. the Hong Kong 
representative for the Union Bank 
of California who follows Chinese 
oil developments, estimates that 
Peking could produce 40 million 
tons annually by 1985 from its 
onshore reserves alone and could 
increase exports, to over 40 million 
ions. That would bring in a third of 
China's increased foreign exchange 
earnings at the time. Mugar reck- 
ons. 

Srepped-Up Exports? 

Peking's stepped-up purchases of 
U.S. oil exploration and production 


equipment appear to he part or an 
efron by Peking to accelerate the 
growth of its oil industry in line 
with the "idea of exporting' more oil 
to pay for increased imports of 
Western technology ond'plants. 

In April. Peking bought the jack- 
up rig from a Singapore subsidiary 
of Bethlehem Steel. No price was 
disclosed but it is thought to have 
been $25 million. The specifica- 
tions include an ability to operate , 
in water to 250 feet, and its three 
legs are fitted to a steel mat rather 
than resting directly on. the ocean 
floor. This allows it to operate on 
soft seabed* and has led to sgecula- 
tion it may he used in the Gulf of 
Tonkin. 

The two production platforms 
were bought from National Supply 
Co., a division of Houston-based 
Armco Steel. Including associated 
onboard equipment, the platforms 
com $30 million. Oil industry 
sources say China plans to use 
them in the Pohai Gulf where it al- 
ready has some of . its own fixed 
platforms. 

The sources say Peking is also 
talking with another Texas compa- 
ny about a package that could in- 
clude from five to 20 fixed plat- 
forms. pipelines and loading sys- 
tems for tankers. The idea y/ould be 
to give Peking a fully integrated 
production system that could be 
pul to work immediately. 


CENTRAII RABOBANK, AMSTERDAM, THE NETHERLANDS 

o r • announces the issue of: 

Dfls. 200,000,000. 

7 1/4% Bonds 1978. 

Due 1979/1988. 

In bearer denominations of Dfls. 1 ,000 each, 
issue price: 1 00%. 

interest payable annually on June 1, without deduction of withholding tax. 

Redemption at par in 1 0 equal annual instalments from June 1 , 1 979 until 1 988. 
Application has been made to fist the bonds an the Amsterdam Stock Exchange. 
Subscription will be closed on May 9, 1 978 at 1 5.00 hours. * 

Telephone: (030)-362832. 

Telex: 40025 RABO NL. 


April 28, 1978. 


Payment date: May 31, 1978. 

CENTRALE RABOBANK, AMSTERDAM 



World Cup Preview: 

Brazil Seeks 4th Crown 


RIO DE JANEIRO. (UPi>— 
Brazil's chances of winning the 
World Cup for an unprecedented 
fourth time depend on its success in 
bridging the past and the present. 

A gap was created when Pele. 
Tosiao. and Gerson. the “blessed 
triangle.” Idft the international 
stage after helping Brazil win the 
trophy a record third time in 1970. 

The sonl went out or Brazilian 
soccer and it was a more physical 
side that made the trip to West 
Germany in 1974 and aid surpris- 
ingly well to finish fourth. Team 
manager Claudio Cominho hopes 
he has found the right Brazilian 
blend, marrying the native individ- 
ual skills with European discipline. 

Relaxed Style 

Left to his own devices, a Brazili- 
an player's attitude leans more 
toward the socccer equivalent of 
basket hall's Harlem Globetrotters 
than the reghnenled “total soccer” 
style or the Europeans. “It’s a sim- 
ple desire to play with the ball, to 
put on an individual show even if 
there's no crowd watching.” a Rio 
sportswriier said. 

The Brazilian player is individu- 
ally talented and Coutinho regards 
this talent as constant, but realizes 
this showmanship has dangers that 
must he balanced. 

Coutinho. considered one of the 
great theorists in Brazilian soccer, 
is stressing the value of the Europe- 
an-style versatility — players ante 
to fill different positions, tackle 
hard and play to (he limit for 90 
minutes. 

Until they began their tour of 
Europe, the Brazilians had lost only 


once in 39 matches since mid- 1975. 
winning 29 and drawing nine. But 
drawn, home matches against Eng- 
land. West Germany. Yugoslavia 
and France last year have upset 
Tans, who ore wondering whether 
Brazil will be able to keep up with 
the fust pace of total soccer. 

Brazil opened iis World Cup 
qualifying campaign against Co-' 
lomhia lust February ana the disap- 
pointing 1-1 result led to Oswaldo 
Bntndao resigning as coach in favor 
of Coutinho. 

Proper Medicine 

C'outinho's more European-style 
soccer seemed to be the right medi- 
cine. turning Brazil around for a 6- 
0 rout against Colombia in the re- 
turn match. Brazil was less impres- 
sive against Paraguay, however, 
squeaking by 1-0 at home and 
drawing. 1-1 away for just enough 
points to reach the final qualifying 
round in Cali. 

A 1-0 vicory against Peru and an 
8-0 bonanza against a weak Bolivi- 
an squad in the Cali playoffs 
pushed Brazil through to the finals. 

Midfielder Roberto Rivelino. 
only survivor or the triumphant 
1970 team, is .the man Coutinho is 
relying on to make the new style 
work. Coutinho holds the 31 -year- 
old team captain up as an example 
to his other players because of nis 
maturity ana ability to adapt to a 
more disciplined style or soccer. 

Rivelino. an expert with the 
“banana” kick, has played in 105 
internationals for Brazil and needs 
only four more caps to break the 
world record of 108 set by 
England's Bobby Moore. 


Major League Standings 


NATIONAL LEAGUE 





AMERICAN LEAGUE 





EAST 

W 

L. 

POL’ 

GB 

EAST 

W 

L 

m 

GB 

PM lode Initio 

13 

1 

*19 

— 

Dot rail 

1A 

6 

327 

— 

Manirftol 

. 11 

* 

*91 

to 

Boston 

1* 

10 

.615 

3 

Chicago 

12 

17 

JM 

2to 

New York 

14 

IB 

*83 

3 

PIHtburoh 

17 

17 

478 

J 

Mitwwkee 

* 17 

17 

* to 

5 

51. Lou is 

H 

14 

448 

4 

Ctovotond 

10 

13 

.435 

*<T 

now York 

11 

M 

407 

5 

Bam more 

10 

14 

417 

7 

WEST . 





Taranto - 

8 

17 • 

J20 

9* , 

Los Angola* 

1ft 

9 

*40 

— 

WEST 





Cincinnati 

15 

10 

480 

1 

Oakland 


6 

360 

— 

San Francisco 

11 

11 

*47 

7to 

Californio 

1* 

9 

*40 

1 

Son Dlogo 

10 

14 

417 

Sto 

Kansas City 

14 

10 

*83 

4to 

Houston 

10 

IS 

480 

A 

Texas 

It 

11 

*80 

Ato 

Atlanta 

18 

15 

.400 

A 

Seattle 

18 

20 

333 

llto 

Saturdays Games 





Chicago • 

7 

U 

318 

lOto 

» 





Minnesota 


19 

331 

llto 


Son Francisco 2. CMcago T.lj innings 
Pfnttwroti X Los Anew (m 2 
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AMERICAN LEAGUE 
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ON MO IN 0—1 3 3’ 
ON NI 0M 1—3 5 0 


ON OH 000—0 7 !\ 
ON 2M I Ox— <3 B t 


Barrios and Nardhooen.- Wriant and Mont- 
gomery w—w right, l-a L— Barrios. 1-3. HRs— 
Boston. Rice III , Evans (21.—— 


\ Andviar. K Forsch 110) ona Herrmann. Han 
da. Devine (7). Mohtor (71. CamobeU (9) and 
Pacaratia w— Comobeil. I 1. L— K Forsch. i-l. 


Detrail 3 N OM B 10-4 15 1 

Oakland ON NO 000-0 4 I 

Sykes and mov, wrrfft. Heaverla ( 1 ). Lacey 
15 ). Coleman (A). Renko ( 8 ) and Ess Ion. New- 
man (Bl. W— S vhes. 1-0 L— Wirth, 1-3 HR— 
Detrod. J.TnoiTiMon 161 . — — 

Toronto NO OH 000-0 7 3 

Seattle DIB Ml Ms— A 7 I 

L»man cry k. TAAurpfiv 1 Si. vvilus ( 8 ) end Ash- 
by: P.Mltcheli and.Silnson w— P Mi l Owl l 2-3 
L— Lotnanc/vk.BA — 

Cleveland IM 0 M 002-3 9 I 

Coll lorn to MO ON t 0 s -7 9 0 

Poston. Kinney ( 7 ) and HOSS«y. Knaeo. 
Harwell («) and Downing, w— Knaoo. 4-2 L— 
Paxton. 0-3 HRs- Cleveland. Dado ( 31 : Colllor- 
nia Fairly ( 3 ). Rettenmund (II. 


NASL Standings 


Minnesota 

Ballimore 


OM IN 007—8 1) I 
005 ON 0M— 7 12 I 


Erickson. Scarce (3). T hover 131. to Johnson 
(91 and Wvnagar. Baromonn (91; D.iwartlnei. 
Slanhouse C9>. T Marllnez (9). Fllnn |9| ona 
Skaggs, w— Tnover. II. L— Slonhouse. B2 — r~ 
NATIONAL LEAGUE 

Los Angeles NO ON 101—2 8 0 

Pittsburgh 3M 0N 00* —3 ID 0 

Sutton, Coslijip (A), Hough H) and Tenser , 
Condeiorm ond Oil. w— Conoetorio. 2-4 L-Sut 
ion. 2-X HR— Los Angeles. Locv (21 - — - 


NATIONAL CONFERENCE 
Eastern Division 

W L 

Washington A 1 

Cosmo* 5 0 

Roches! er 1 3 

Toronto 0 4 

Contra) Division 
Dodos 4 2 

Tulsa 5 3 

Co lor otto 2 5 

Minnesota ) 3 

western otvhioa 
Pori land 4 3 

Vancouver 4 2 

Seattle 3 3 

Los Angeles I 4 

AMERICAN CONFERENCE 
Easters Division 
Tampa Bov J 2 

Ptnioaetona 3 2 

Fart LQuderai 3 4 

New Engiona 3 3 

Central Division 
Detroit 4 I 

Houston 3 3 

Memphis 0 ft 

Ciucaoo 0 ft 

Weszem Division 
San Diego I 3 

California 5 3 

Oakland 4 . 3 

San JoSe 3 4 


GF 

DA 

BP 

PI* 

13 

4 

13 

48 

12 

3 

11 

41 

4 

8 

4 

10 

1 

7 

1 

l 

13 

7 

It 

35 

13 

6 

11 

43 

A 

13 

6 

18 

4 

6 

4 

to 

11 

13 

11 

37 

11 

* 

10 

34 

8 

7 

8 

26 

7 

* 

6 

13 

It 

12 

II 

J* 

• 

8 

8 

3A 

10 

1* 

10 

35 

3 

3 

3 

15 

*1 

4 

* 

11 

•! 

8 

8 

24 


15 

6 

« 

>| 

n 

3 

3 

i*i 

13 

13 

43 

9 

10 

9 

39 

7 

7 

7 

11 

10 

11 

9 

27 


Montreal 

Cincinnati 


NO HO 200— 3 9 o >o a maximumol three per leom per gome. 

M0 OM 01*— A 13 [0 Saturday's Matches 


May. HoidMuartn 131. Atkinson (i). Knowles 
17) ond Carter; Scaver. Bor bon (7) and Bench. 
W-Seover . 13. L-Mav. 2-2. HR— Montreal, 
Parrish (2) ■ - .. . 


Tulsa x Oak land 0 
Washington 2. Colorado 0 

Fori Lauderdale X Memphis 2 
California 2. Son Diego 1. 


All of these securities having been sold, this announcement appears as a matter of record only. 


I.-:' / 

. t t -i ^ 

■ . . . ■ . < . • r . / • \V 'f. 

'*/. /.• , • ■ ' v . 

, & T-- - ! v. - ■ * 

. : V- ..*■'• * y? 

;,s Pi -.. I 


: =' a ' 



New Issue / April, 1978 

U.S. $125,000,000 

Province of Saskatchewan 

(Canada) 

i 

914% Debentures Due 2008 

Principal and interest, together with redemption premium 
if any, thereon, payable in New York, New York, in 
lawful money of the United States of America. 


Salomon Brothers 


Dominion Securities Inc. 


i IV 
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r rv"" . ? ?S : 


t * fillls 


Herald IHbune 


: .’ V - y ' ■ r; k .S; - i- d - 1 


Goldman, Sachs & Co. 


A. E. Ames & Co. 

Incorporated 


The First Boston Corporation Merrill Lynch, Pierce, Fenner & Smith 

Incorporated 

Wood Gundy Incorporated Bache Halsey Stuart Shields Blyth Eastman Dillon & Co. 

Incorporated Incorporated 

Dillon, Read & Co. Inc. Drexel Burnham Lambert E. F. Hutton & Company Inc. 

Incorporated 

Kidder, Peabody & Co. Lazard Freres & Co. Loeb Rhoades, Homblower & Co. 

Incorporated 

McLeod, Young, Weir, Incorporated, Paine, Webber, Jackson & Curtis 


Dillon, Read & Co. Inc. 


E. F. Hutton & Company Inc. 
Loeb Rhoades, Homblower & Co. 


Paine, Webber, Jackson & Curtis 

Incorporated 


Smith Barney, Harris Upham & Co. . 

, Incorporated . 

Wertheim & Co., Inc. White, Weld & Co. 

Incorporated 

Bell, Gouiniock & Company Burns Fry and Timmins Inc. 

Incorporated 

Midland Doherty Inc. Nesbitt Thomson .Securities, Inc. 

Atlantic Capital 

Corporation 


Warburg Paribas Becker 

Incorporated 

Dean Witter Reynolds Inc. 

Greenshreids & Co Inc 
Richardson Securities, Inc. 


y\ 


\ . 
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INTER WTION U, HER \U> TRIBr.NE, MONDAY, MAY 8. L978 


CROSSWORD— — By Eugene T. Maleska ^ 



ACROSS 
I Niche 

5 Wise legislator 
It Coast Guard 
woman 

14 Series of 
legends 

15 Treasure 

1C Prefix for 

scope or vision 

17 Feds 

18 Consumer 

19 Traitors 

29 Insignificant 

23 Thai girl, in 
Lyon 

24 River rising in 
Silesia 

25 Pot fragment 
28 Walloped. 

Biblically 

speaking 

31 Prefix with 
firm and form 

32 Spring festival 
35 Space agcy. 

31 Suffering from 

a hangover 

42 Greenish blue 

43 Candle wax 

44 A feast 

famine 

45 Type of 
hydrometer 
scale 

47 Hitler's 
"pure race" 

49 Sufficient, in 
olden times 
51 Church sector 


NEW YORK lAPj- 
Tn* following quota 
Nans. supplied o» me 
National Association o» 
Securti.es Dealers iac 
are the at ices at ntneh 
mesa securities coma 
nave aeen said (Net As 
mi valuer or bought 
lvalue plus sates 
cnorget Fndo» 

But Ask 
SmiBuv 


53 Shabby 

59 Prefix with 
precious or 
annual 

m Proofreader’s 
mark / 

81 Opposite of a 
hit 

<3 Warning 

94 Dutch 

95 Birthright seller 

(« Big 

(universe- 
origin theory) 

87 Debilitated 

88 Landlord's 
concern 

DOWN 

1 .Controversial 
aircraft 

2 Elia was his 
alias 

3 Crossword arch 

4 Leatherworker 

5 Have sticky' 
fingers 

9 Emulate Bryan 

7 Unwilling: Var. - 

8 Kiln 

9 Famous fiddler 

19 Shrill 

11 U.N. concern 

12 Change 

13 Legal thing 

21 One of 
Susanna's 
accusers 

22 Child 


Mutual Funds 


AGEF0 

561 572 

AcornF 

1751 NL 

Advninv 

103/ NL 

A future 

1091 NL 

Alhtoie 

847 NL 

AIpnoF 

1109 NL 

ABirlhT 

987 10 7V 

Amencon Funds 

Baton 

807 832 

Amcp 

720 787 

Mull 

996 10 89 

Bond 

14.28 !S6l 

Cooif 

741 8.10 

Grwtti 

633 6 92 

incom 

7 95 B69 

iCA 

1*55 1590 

NPer* 

17421934 

WtflMI 

650 710 

Amer General 

Muni a 


24 75 25 98 

CopBd 

86* 950 

CopGth 

419438 

meFd 

631 6.90 

venlr 

1783 1361 

EqtGIh 

730 

FdAm 

*39 720 

Prouid 

336 4.16 

AGlhFd 

• 17 665 

ANertto 

unovoil 

AfminFd 

5315 48 

a invest 

6 19 NL 

Ainvinc 

12 31 NL 


ANtSttl 
Am wav 
AOolEa 


3.33 364 
unovaif 
4*7 S 71 


Anchor Croup 
Dally .1.00 NL 

Grwlh 6 75 7 28 

incom 7.00 7.55 

Soeclr 4.29 4.63; 

Pdlmr 666 7 IB' 

Wean 10 34 11 15 

Axe Houghton 


Fnd B 

incom 

Stock 

BLCGt 

Bobs Inc 

Bata Inv 

BeacGfn 

BaacMili 


7 73 8 39 
4.74 SIS 
531 60S 
I MB 13.93 
173 NL 
937 NL 
'9.27 NL 
922 NL 


Berner Group 

100 Fd L 39 NL 

101 Fd 9.31 NL 

Berk Cap 7.54 03* 

BondStk 509 S3* 

BostFdn 9.43 1031 

Calvin Bullock 


Revere 
Sofec Eqt 

CtoUoe Prices May 5,1971 STPCap ,h 

Bui Ask But Ask STPGwl 


564 NL 
931.1030 
11.111314 
8 12 8.64 
1.56 911 



Federated Funds 
AmLdr 7 77 B3I 


Emoir 

Four 1 
Milcm 
MonM 
Opln 
TAFre 
Fidelity Group. 


IB 73 
1773 
14.43 15.43 
100 NL 
1379 1432 
1235 NL 


Agres 

Bona 

Caolt 

CantM 

Doily I 

Dstny 

Eg Inc 

Maoei 

MunBd 

F.dei 

HI Yld 
LIMun 
Puriln 
Salem 
Thrift 
Trend 


1000 NL 
845 NL 
546 935 
10JB NL 
130 NL 
1000 

16 88 NL 
3047 NL 
1031 NL 
15 75 1731 
1434 NL 
9.71 NL 

10 531151 
533 5.72 
1010 NL 
22.27 2434 


Financial Prog. 

Dvna 5-33 NL 

Indus I 420 NL 

Incom 729 NL 

F*t Investors 
Disco 6.23 631 

Grwrtn 743 312 

Incom 8 45 9.23 

Slock 80S B33 

FstMII A 732 NL 

FIMHDI 10 00 NL 

*4Wol! 23 56 NL 

FndGtti 376 4.11 

Founders Grouo 
Grorlh 437 4 99 

Incom 11.97 1308 

Mutai 800 174 

Spec I 10 A0 II 58 

Franklin Group 


Cus S3 826 902 

CuSS4 465 538 

Polar 338 369 

LCKingian Grp. 
CpLdr 13.64 1192 

LenGr 1156 123] 

Lenin 10 01 1101 

Leu R 1430 15 85 

Life Ins 8 49 9 28 
Loomis Say res 
Cowl 1124 NL 

Mul 1290 NL 

LordADtoetf 
AIN l id 735 BIS 

Bnddo 1083 1184 

DevGt 1531 1695 

incom 177 3 S3 

Lutheran Bro 
Fund 1012 11.06 

898 981 
Muni 10.06 10.99 

US Gov 939 1048 

Mcmsachuscrt Co 
Freed 734 137 

Indeo 830 874 

Mass 1041 1160 

MassFinoncl 


Scudder Stevens. 


Com SI 
Incom 
mu Fd 
Mon R 
MMB 
Stteel 


1035 NL 
U90 NL 
1132 NL 
999 NL 
1038 NL 
79.44 NL 


MIT 
MIG 
MID 
MFD 
MCD 
MFB 
MMB 
Mainers 


Merrill Lvnai. 


9.78 1034 
836 9J3 
14.00 1509 
■119 1422 
1* 75 1836 
1433 15-99 
941 988 
16.19 NL 


Brown 

DNTC 

Grwlh 

Uhls 

incam 

US Gov 

Copit 

Eauil 

Fundpk 


Fund Inc Gra 


330 3.77 
121 885 
60S 652 
4 77 5 14 
173 137 
935 9 97 
210 103 
3 73 4.02 
9 31 9 45 


Comm 
imaoc 
ina Tr 
i Pilot 


Bullck 

Canon 

OIvKf 

Month 

N7WS 

NWn 

CGFund 

CGincm 

CshRsM 

Coo Pres 
CentSnT 
ChOllnv 
Chari Fa 


1237 II 74 
707 773 
2 75 331 
1107 1538 
9 39 10.26 
13 00 lOl 
1006 1038 

808 8.74 
IDO NL 
I DO NL 
11 15 1232 
10 43 11.39 
1534 16 98 


Chase Gr Bos 
Fund 6 31 6.90 

Front 419 4.58 

Share 719 736 

Soeci 5 93 6.48 

CheapD 1133 NL 

ChemFd 711 7 77 

CNAMgt Fds 
LrtMTV 4.19 4 56 

Monhot 338 3 83 
Sctarsi 9.40 10 27 

Colonial Funds. 


Cnvrt 
Fund 
Grwlh 
incom 
Ooln 
Colu Gtn 
Cwllh AB 
Cwitn c 
Camp Bd 
Comp Fd 
Concord 
Cons inv 
.Constel G 
Coni Mut 
CvYid Sc 
Ctrv Cap 
Dfvincm 


8.77 9 58 
9.01 9.BS 
435 4 97 
8.59 9.32 
1038 1139 
1633 NL 
.97 105 
1 43 1 54 
864 929 
1 88 tA7 

1145 NL 
937 9 75 
7 35 NL 
D 15 NL 

1135 

1146 1139 
100 NL 


GES&S 
Gen Sec 
Grlh Ind 

Kamilton 

FHDA 
Grwlh 
incom 
Hart Glh 
Mori. Lev 
HlghVld 
Holds Tr 
|Hor Man 
ISI Group 
fGrwtti 
incom 
Trstsh 
TrPoSh 
Industry 

tnicap 
lint Inwsl 
inv Guid 
Inv Inale 
inv Bos 
inv Counsel 
Copm 859 NL 

CopiI S 635 NL 

investors Group 


8.19 NL 
603 834 
1030 10 26 
824 NL 
25.72 
973 NL 
19 11 NL 

410 446 
7 II 7 77 
691 NL 
1487 NL 
10.24 NL 
11881271 
100 NL 
14 93 1614 

505 533 
147 3.79 
10.59 11 57 
286 

unaval I 
130 NL 
902 966 
968 NL 
unavai I 
947 1031 


BOSK 
Capit 
EquiB 
Muni 
RdAst 
Mid AM 
Man Mki 
MOny f 
M 5B Fd 
Mul Ben 
MIF Fd 
MlFGth 


Muluatol Omaha 


1035 1068 
1331 1136 
938 10.29 
961 *31 
LfflLJiL 
5.38 588 
130 NL 
8.92 9.75 
14.19 NL 
899 933 
785 849 
433 &57 


Amer 
Grwth 
Incom 
TxFre 
MutShrs 
NEA Mul 
Natl Ind 


Nat Sccur Ser. 


1132 1135 
3.95 439 
9 15 9.95 
1530 1630 
33.14 NL 
737 NL 
Mil* NL 


Baton 

Bond 

DIvW 

Grwth 

PI Slk 

incom 

Stock 


945 10.19 
447 4.83 
422 *55 
5 67 611 
723 730 
568 6.12 
732 8.43 


NELIfe Fund 
Equll 1730 1830 

Grwlh 10351114 

Incom 11321448 

RelEq 14.45 1ST! 

NouDerger Berm 
Enrgv u.« nl 

Guam 7762 nl 

Porfn 1062 NL 

WM 1035 NL 


NewfGI 
Newt lr»c 
NichlFa 
Nomura 
Noreasf 
Nuveen 
Omega 
One Wm 


1278 NL 

946 NL 
1936 NL 
11621249 
1431 NL 

947 9.92 
1040 10-52 
14.14 NL 


Oppenneimer Fd 


Delaware G-rsuo 


Decal 
Delaw 
Dflch 
TitFrg 
Della 
Dir Cop 

DodCxB 
DodCxSt 
Dre* Bur 
Dreyfus Gro 


11 89 1299 
11 47 1248 
902 9 to 
9.27 9.71 
569 6-22 
4.04 4.42 
21 14 NL 
1$68 NL 
9 90 NL 


Drevl 
Levge 
Lio As 
NNine 
Sol me 
T«6m 
ThrdC 
Eagle Gr 
Eoion&Haward 
Solan unova.i 


1198 1309 
1619 17 49 
998 NL 
663 NL 
7 15 NL 
15 63 NL 
ISIS NL 
10 53 HSljCusK 
Cus K2 
iCusSi 


DSBd 
IDS Grt 
iDSndi 
AAutl 
Prog 
Ta>E« 
SKCk 

Select 

Vor Py 
inv Resh 
1 st el 

Ivy 

jPGrth 
Janus F 


SM 536 
a 44 
513 537 
837 964 
337 367 
437 5.12 
17 74 1938 
9.04 9 72 
672 7.31 
290 645 
2032 20«5 
6.14 NL 
1034 11.13 
2QB5 NL 


John Hancock 
Bd ion 861 9.25 

Band 1862 20.13 

Grwth 561 4 10 

jonnsin 2025 NL 

Kemper Funds 


inem 

Grow 

Hi Yld 

MCflM 

MunB 

Osin 

Summ 

Tech 

TOIR 


1030 1035 
7 98 8 73 
1137 1273 
100 NL 
1048 1100 
1333 1446 
13 14 14 3* 
7 79 861 
10 16 11 10 


Keystone Funds 
CusBI 1717 1793 


Cus B2 

CusB4 


1908 20.85 
835 91] 
738 806 
517 569 
17 13 18 73 


Oapen 
F-fncBos 
MonB 
Optn 
TitFr* 

AIM 
Time 
OTC See 
Param M 
Perm Sq 
Penn Mu 
Philo 
Pttoe Cop 
P noenFd 
Pilgrim Grp 
Pil Fs 1266 1143 

Pilg Fa 10.13 10.75| 
MogC 349 170 

Mao in 931 10.09. 

Pioneer Fund. 

Fund 14.17 15.49 

II 18 96 20.72 

Plan Inv 11.71 1173 

Pltarth 1100 1232; 

Piirrna 1038 11.331 

Price Funds 


539 644 
844 932 
1.00 NL 
23.16 2531 
1037 NL 
9.95 10.87 
9 22 1008 
1535 1668 
966 1039 
7 69 NL 
534 NL 
739 863 
773 044 
9.07 9 91 


Security Funds 
Bond 9.68 9.B7 

Equty 436 4.77 

invegt 752 8.22 

Ultra TMI 12 47 

SeiectM Funds 
AmShs 693 NL 

SPlShs 1260 NL 

Sentinel Group. 


Apex 
Solan 
Cam 5 
Grwth 
Sentry F 


379 614 
762 133 
1164 12.72 
M2 9J0 
14.13 1536 


Shareholders Go 
Cmstk 7.03 7.68 
Enfrp 566 608 
Mortir 831 963 
Legal 661 732 
Pace 14.95 1634 
Sneorsan Funds. 


Appre 
Incom 
Invest 
SicrraG 
Sherm D 


1866 20.28 
10151964 
1034 10.92 
9.99 NL 
21.35 NL 


Sigma Funds: 


Copil 
Invest 
Trust 
vent 
SBEqtv 
SB l&Gr 
SoGen In 
Sw in vs 
Swln Gt 
Saver In 
Spectra F 


9.97 10.90 

1031 10.94 
8.76 937 
1649 1832 

1032 1036 
1283 1361 
1134 1240 

130 865 
546 5 90 
M6S 1262 
5.90 NL 


Slate BondGr 
Com F 4.15 434 


Dlv Fd 
Prog P 
SiFrm Gt ■ 
SFrm Bo 
Stole St 


431 536 
4 36 4.77 ■ 
620 NL 
1030 NL 
44 02 4430 



THESE A K£ C'5: 

Y IF \ 

THEY’RE VERV 

( WV 1 


BElii 


wifi 


SBi 


JfB Sn 


09 


THEV WAVE I'll) 
U5ES.TOQuJHICh/ BE 

i cm explajn (around 

LATER... 


75 Rabbit’s tail 

28 Sharpen 

27 "On a wing 
prayer” 

28 Stone slab 

21 Whimper 

30 Mountain: 

Comb, form 

33 Westernmost 
of the Aleutians 

34 Fake 

38 "Land !" 

37 Wheys 

38 Irish island 
group 

40 Rush-hour 
rudeness 

41 Flooded 

48 Bristle 

48 Close-fiiting 
jacket 

41 Swelling 

St Roman's 
second name 

51 In the van 

52 Niggling 

54 up (has a 

tantrum) 

55 Counterweight 

58 Olive or pear 

57 "Or swoon 

to death": 

Keats 

58 Kind of shark 

59 Weep 
convulsively 

•2 up with 

(tolerate) 


5 lead men Funds; 

Am Ind 23* NL 

Asm F 1.07 NL 

.In vast 131 nl 

Ocean 681 NL 

Stem Roe Fds 
Salon 17 0} NL 
CapO 930 NL 

Stock 1105 NL 

5lralGth 177? NL 


Survey F 
Temp Gi 
Temp inv 
Trni Cop 
This invs 
Trav Ea 
Tudr ho 
T wnCGI 
TwnC Inc 
U5AAGI 
USAA Inc 
US Gov 
Unt A ecu 
Unit Mut 


944 10.33 
1533 16.75 
130 NL 
720 733 
9. 17 9.97 
10 73 11.71 
17 32 NL 
534 NL 
7.96 NL 
77* NL 
1129 NL 
937 NL 
390 NL 
830 NL 


Grwth 
Incom 
n Era 
N Horlj 
TxFre 
Pro Fund 
Proine 
PruSiP 


1063 NL 
968 NL. 
10 68 NL 
938 NL 
10 IS NL 
6.96 NL 
10.15 NL 
9 36 10.12 


Putnam Funds. 


Canv 

Eauit 

Georg 

Grwlh 

HI Yld 

incom 

Invagt 

Optn 

T»E*f 

ViSlO 

vovog 

Raindw 

Reserve 


1197 13.08 
II 22 12 261 
' I] I* 1 438 1 
1061 1160 
18.9? 20.29 
767 838 
7.01 766 
1324 1447| 
2X85 2534 
II 31 12J6| 

13 6013.77, 
238 NL 
100 NL 


Union 5 vc Grp 
Brood 1033 1168 

Nal inv *34 634 

U Cop 1237 1335 

Union 11.76 1268 

United Fund*. 


Aecm 
Bond 
CanGr 
Con Inc 
Incom 
Muni 
Scien 
VOng 
Unit SvCS 


640 6.99 
7.09 7 75 

8.93 9.76 
937 1024 
931 10.19 

9.93 1036 
6.00 636 

5.93 648 
1.77 NL 


Value Line Fd: 

Val Ll 8.74 8.94 

incom 530 544 

LevGI 1531 1622 

SolSIf 545 539 

vonce Svtders - 
incom 133714 28 

Invest 636 730 

Comm 63 5 727 

Soeci 10.90 II 91 

Vgngvord Group . 


Ertplr 

25.98 

NL 

Ffldh 

1333 

NL 

JUMf 

835 

NL 

MO t(f 

12.75 

NL 

Trusi 

963 

NL 

Wells) 

1135 

NL 

Welitn 

9.10 

NL 

w«l B 

931 

NL 

Wh MM 

9.99 

NL 

Wlndr 

1053 

NL 

vortn 

unovoil 


WOUSI G 

6JT 

6.90 

Mem Ea 

1532 

NL 

Wise inc 

431 

NL 

Wood Strulhers 


acveg 

3055 

NL 

Neuw 

169 

NL 

Pine 

1065 

Nl 



DENNIS THE MENACE 


THAT SCRAMBLED WORD GAME 
by Henri Arnold and Bob Lee 


Unscramble these four Jumbles, 
one letter to each squhre. to form 
tour ordinary words. 


RUSUP 

l 




f iH»iNQlONin««i Migw fklPi ■■ 


BYDAN 

IT 


STEWEN 


TIT 

b_ 





b u'i 

_U 


THE STUPYOF 
MUSIC CAN HELP A 
6IRL LOSE WEIGHT 
^fHEN SHE C70E6THt3^ 

Now arrange the drdsd tetters to 
totrn the surprise answer, as sug- 
gested by the itoova cartoon. 


Print answer here: (III) 


Saturday's 


Jumbles: TONIC WAFER 


(Answers tomorrow) 
BIKINI PAROLE 


A n swe r Whitt seven d«y» of dieting make— 
ONE "WEAK" 



NL -No load 
[soles charge) 


• "Registered as a newspaper at the Post Office' 
“ Pnmed in Great Britain ” 


'toute beadin' Pinocchio in black-and-white 

CAN'T YA m SOME COLOR INTO IT ?* 


books. 


THOMAS HARDY'S LATER YEARS 

By Robert Gitiings, Atlantic) Little Brawn. 244 pp. SI 2.50. 

- Reviewed by Margaret Drabble 


A LAS FOR Thomas Hardy, and 
for his devout . admires, 
among wham F have since child- 
hood numbered myself. He was 
himply not a very nice man* and. as 
Robert Giuings's excellent biogra- 
phy ^‘Thomas Hardy's. Later 
Yeats” devastating^ reveals, he got 
wtttse and worse. One of his closest 
friends, Edward Ctodd, otherwise 
known for his generosity and loyal- 
ty. said Tor an epitaph that he "was 
a great author: he was not a great 
mam there was no lameness of 
soul.” 

Giuings's account— the compan- 
ion volume to his earlier "Young 
Thomas Hardy?— i reveals again 
and again how true this was. and 
the list of character traits in the in- 
dex makes in ■ itself depressing 
reading— "egocentririty. touchi- 
ness. superstition, close-fistedness, 
ciass-consdousncss. suspiciousness, 
impatience of literary criticism"— 
these weigh heavily against “fond- 
ness of and concern for animals" 
and occasional “tenderness." 

The great man, who saw himself 
as seer and prophet of ibe age. was 
in his personal life and domestic re- 
lations petty. Scrooge-like and sel- 
fish, so inconsiderate as a husband 
that his first wife, Emma (by no 
means as mad as some biographers 
have portrayed her), remarked to 
bis wife-to-be. Florence, that he 
looked uncannily like the notorious 
murderer. Dr. Crippen. and specu- 
lated that her body might be found 
buried in the cellar at Max Gate. 
Hardy was no murderer, but be was 
culpably indifferent to his wives* 
health, and when Emma died after 
a long and painftri illness, he did 
everything to conceal his neglect, to 
. the extent of rewriting any poems 
that might have suggested that he 
was aware of her suffering. 

Gittings‘5 detective work uncov- 
ers almost criminal self-absorption, 
and a meanness unTotgivatde and 
almost incomprehensible in the 
wealthiest writer in Britain: He 
made Florence pay for her own op 
era lions and sta 
out 

The meanness, of course, .. 

quite incomprehensible, for Hardy 
was a peasant, much as be tried to 
conceal his origins, and he retained 
some of the less pleasant attributes 
of his background — a willingness to 
haggle over money and property, to 
conceal his own income and to 
ward off innocent admirers as 
though they were marauding 
thieves. 

What can one make of- a literary 
hero who was physically so unim- 
pressive. not to say repulsive, thiw 
visitors were shoeked in meet him 
in the flesh? Of a novelist famed for 
his humanity and protests against 
man's cruelty, who was in real life 
morbidly obsessed by hanging, 
murders, burnings, particularly of 
women, and who in old age horri- 
fied guests by relating terrible de- 
tails of terrible tortures? Of a 
chronicler of honurable peasant life 
who made dishonest efforts to hide 
his own father’s modest birth and 
modest success, and whose birth- 
place grew ever grander in his 
memoirs? Of the man who wrote 

Solution to Friday’s puzzle 


oe Florence pay tor her own op- as in a spider's web 
tiems and stays in nursing homes favors, and Gitiings 
of her smalt personal savings, insight and sympath 
■ meanness, of course, is not with the ahost of hi 


“Jude the Obscure." that fine 
count of the tragedy of a sclf-edv. 
cared man. stooping to malicious 
fury when critics and biographers 
commented on Hardy's own tocj^r 
formal education? How cuuW hb-|. 
art grow out of such dishonesty’ 

Gi lungs Flinches from none of 
Uiew ones of inquiry, and comes uo 
. with a-amous and compelling nor- 
irwt. Hardy, as he sajs. was honest 
to the point of bleakness in his 
poetry, and # ccnainly way beyond 
the potm of considcmng the feel, 
mgs of his two wives, both of whom 
reacted with pain to his nugmfi. 
cent later volumes of verse. 

By a strange paradox, Hardy's 
later flowering as a pocL after 
Bhmjdomng novels in 1895 with 
Jude,- reveals him not as a man 
who has weathered into hard-won 
maturity, but as a "permanent 
adolescent." with no inkling uf the 
pain he caused others, whose fed- 
ings for women, passionate thoiuth 
4hev were until he was in fijs 
oghikk, never developed beyond a 
certain stage of arewted emhusi- 
aua .He couki write belter of if* 
dead than oT the living, of the dis- 
ant than of the present. While 
Em ma was alive, he offended her 
by -celebrating the memory of his 
cousin Tiyphefia. and the existence 
or thr literary and artistic ladies 
with whom he carried on inconclu- 
sive flirtations. After Emma 1 * 
death; he ofTerided Florence hv hi? 
outpouring of poetry to Emm^ and 
his insistence on revisiting tin 
gaoM where they had first met ant 

Yet Florence had herself beer 
one of those envied literary ladies 
more desired at a distance than ii 
the unenviable role of hou.sckeepc 
« dark, dismal, inconvenient Ma: 
Gate, while he was wooing her 
Hardy was kind enough to her 
considerate of heraiimenb. wiltinj 
io pass off his own work ovct he 
signature in order to promote he 
career. Poor Florence was trappa 
as in a spider's web by these earl 
favors, and Gitiings recounts wu) 
insight arid sympathy her struggle 
with the ghost of her predecessoi 
despised in life, hallowed in deatl 
No wonder Florence was not sur 
whether Emma had been a mor 
ster, a mad woman or a poor viem 
tike herself. 

There is a heartbreaking puthc 
in the account of Florence's nui 
nage. As Hardy, despite ill healtl 
lived on, stubborn and indomi 
able, she grew weaker, aging rapu 
ly. She caught his unpleasant citai 
acteriMic of snobbery; she wj 
compromised into agreeing to sig 
Haruy's own autaNography as hi 
own wt>rL although airier his deal 
she altered some of its grosser mi 
representations, particularly tho 
that tried to pass her off as Emma 
friend rather than Hardy's nustro 
Satires of circumstance, life's Ii 
tic ironies— I kvw well her own li 
was strewed with these, what a tr 
gi -comedy was enacted at M. 
(Jaw. where the Grand Old Man < 
English letters held his peevi- 
coun. Much at the tale is sumnk 
Gittings’s acanint of her h», 



rinlc and vicious dog Wessex, c . 
whom both the Hardys UtHed.'i 
the alarm of the neighborhood an 
the peril of the postmen. When t 
died, she wrote. "He was only 
dog. and not a good dog alway -t 
but thousands factually thousand 
of afternoons and evenings f wdul 
have been alone but for him." S 
passed the glories of liieraiy Ef 
Will the novels ever look quite d 
same again? 


CHESS 


Margaret D nibble's most race 
novel is “The Ice Age.” 

■ The Washington PaH 


JBy Robert Byrri 


The eighth annual Louis D. Stat- 
ham Imeriiational Tournament in 
Lone Pine, Calif„ was won by 
Grandmaster Bent Larsen of Den- 
mark with a score. After a 

first-round loss to Jonathan Specl- 
man of England, Larsen won seven 

g imes and conceded one draw, to 
randmastef Lev Polugaevsky of 
the ' Soviet Union, to capture the 
S12.000 first prize. 

Polugaevsky won five games and 
drew four to tally 7-2, taking the 
57.500 second prize in the 68-piay- 
er, nine-round Swiss- system event. 

Grandmasters Lajos Portisch of 
Hungary and Anatoly Lein of 
Cleveland shared third prize with . 
International Master John Peters of 
die^^Jniied States, each receiving 

- Grandmaster Tigran Petrosian erf 
the Soviet Union and Larry Evans 
of Reno, Nev.. tied for sixth place 
with International ■ Masters Ken- 
neth Rogoff of the United States 
and Hans Ree of the Netherlands 
and Master Vitaly Zaltsman erf 
New York. 

In the last round, while Polu- 
gaevsky allowed his chances for a 
first-place tie to go down the drain 
by caking a cautious draw with 
Lein. Larsen crushed Rogoff with a 
new gambit against the Caro- Kann 
Defense. 

Larsen’s 7 N-K5 was directed 
against the development of the 
black's QB; thus. 7...B-B4?; 8 P- 
QB3. P-K3? led to a disaster for 
Black in the game Karpov-Hon, 
Bugojno. 1978, after 9 P-KN4, B- 
N3: 10 P-KR4! P-KR4: II P-N5. 
N-Q4: 12 NxB. PxN; 13 Q-B2. K- 
B2; 14R-R3. ■ 

Rogofrs 7...N-Q2: 8 B-K.B4. . 
NxN: 9 BxN has been considered a 
reliable simplifying line because 
9...Q-Q4; ,J0 P-QB4. Q-K5ch; 1! Q- 
K2 would produce an end game 
only slightly in White's favor. How- 
ever. it may be that Larsen would 
have ventured a gambit with 10 B- 
K2!?. QxNP: H B-B3. Q-R6: J2 P- 
Q51? 

In any case, after Rogofrs 9...Q* 
N3. Larsen’s gambit 10 B-Q3! was 
very strong since accepting it by 
i0...QxNP; 11 0-0 would have giv- 
en .Black enormous difficulty' in ■ 


ttaoarvmjoi 


V mini 
mtm *ab 

£■*■!■ ft 
ft ft ft Jil ' 

LB1B ■_« 


fa .■ msm ' 


LUBEwwtani 
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getting his pieces out On 10.. jrB 
II B-N3. B-K3: !2 Q-K2. B-B2; 

• 0-0. Rogoff had a choice of paw 
but 13... QxNP?; I4QR-NI.QxR , 
!5RxP is hideous for Black, whi 

13.. .QxQP?; 14 KR-Ql. Q-N3; 
B-B5 is even worse. 

Moreover, Rogoffs declining tl 
gambit with I3...P-K3; 14 P-QH 1 ’' 
<W)-0; IS B-QB4. R-Kl left h' 
with a weak backward KP arid i 
sufficient mobility to offer resit 
ance to the attack Larshn began 
organize with 16 P-N4F Th 

16.. .Q-QI. aiming for 17...B-C 
would have proven dangerous 
useless after 17 P-N51. P-QB4; 
KR-QJ. 

Consequently, Rogoff hoped 
sur up counterplay on the kingsi; . 
with I6...P-KR4 and I9...P-N4,ti 
Larsen's attack came too quid 
with 20 P-R5. Q-QI ; 21 P-R6? ' 
After 21...RxKRP; 22 PxPc 
KxP; 23 RxPchH, Rogoff saw i 
reason to continue with 23.~Kxl 
24 QxQBP! because there wou -l 
have been no defense to the dout 
threat of 25 Q-R6-mate and 25 
Rich. KN1; 26 R-R8-mate. He h. 
to resign. 
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Rose Singles for 3,000th Hit 


CINCINNATI. Ma> 7 (AP>— 

t mcinnati'*. Pete Ross has become 

ihe 13ih pluver jn major league hix- 
t»*r> 1,1 reach 4he 3.1KX)-hit mark. 

• - li was ihe second h ii in ihe game 
against Montreal on Fnda> for the 
*7-\ ear-old Rose, in his 16th sea- 
son. He got No. 2.V9V in the third 
inning on a high chopper hack to 
the mound that Rogers was unable 
to field cicunlv In ihe fifth, the 
suiich-hnnng Rose, hailing left- 


handed. lined -a 1-0 piieh over the 
shortstop into left field for the 
milestone hit. 

The crowd gave Rose, a Cincin- 
nati native, a standing ovation for 
five full minutes and his teammates 
on ihe Reds left the dugout to con- 
gratulate him at first hasc. He was 
officiullv presented the milestone 
hall hv Montreal first baseman 
Tons Perez. a former teammate 


and long-lime friend who broke 
into pro hall with Rose in I960. 

Photographers poured from the 
dugout positions to record the 
scene as Perez congratulated Rose. 

After Rose's milestone hit. his 
fumilv was besieged hv photogra- 
phers and well-wishers in their 
seats behind home plate. Standing 
at firs! base. Rose waved several 
times to the crowd, which had been 
standing when he left the dugout to 



- ' 




Pele Rose takes off for first on 3.000th hit. 




Uwo hc« lW" M Sonol 


make his third appearance at the 
plate. The crowd continued to ap- 
plaud even after the next hatter. 
Ken Griffey -approached the plate 
and Griffey waited until the ova- 
tion died down before preparing to 
bat.' 

The Reds were trailing 3-1 wfcen 
Rose recorded' his 3.000th hit He 
failed n* hit his first time at hat 

The all-time hit list is headed h> 
Fv Cobb, who had 4.1*) 1. Others 
who reached 3.000 were Hank Aar- 
on. 3.7^1: Sian Musiui. 3.63U; Tns 
Speaker. 3.515: Honus Wagner. 
3.430: Eddie Collins. 3.311; Willie 
Mays. 3.283; Nap Lajoie. 3.251; 
Paul Waiter. 3.152. and Cap Anson. 
3.08 1 . 

Rose came into the season needing 
lust 34 hits to reach the 3.000 pla- 
teau. After lust season, during 
which he halted .311 and hud 204 
hits, he totaled 2.466 lifetime. 

Rase broke into the majors with 
Cincinnati in 1463 as a second 
baseman after playing one year 
each with three minor league clubs 
— Geneva. NY.. Tampa. Fla., and 
Macon. Ga. - 

R,>se. whose uncle was a scout 
for the Reds, was the league's 
Rookie of the Year in 1963 and 
won his first NL batting title in 
196K with a .335 average. He won 
the batting crown two more times, 
hitting a career-high .348 in 1469 
and 338 in 1973. 

He has the distinction of getting 
the last hit at old Croslev Field 
here — a triple off San Francisco’s 
Juan Marichal — and the First hit 
at the new Riverfront Stadium — a 
single off Pat Jarvis of Atlanta — 
both in I97U. 

Rose reached the 1.000-hti pla- 
teau in 1968 with a single off Dick 
Selma of the New York Mels at 
Croslev Field. He got his 2.000th 
hit in 1973 with a single ofr San 
Francisco's Ron Bryant at Candle- 
stick Park and No. 2.500 came at 
Riverfront in 1975 against Bruce 
Kison of Pittsburgh. 

Rose passed Frankie Frisch us 
the all-time leader among switch- 
hitters in 1977 with his 2.88 1st hit 
in Si. Louis. 


Brewers Rally to Defeat Royals, 4-3 


M1LW.AUK.KL. May ^ tUHI) — 
The Brewers overcame a 3-0 deficit 
■n the ninth inning on Sal Bando's 
ihrcc-run homer and a hjses-load- 
,d walk to Gorman Thomas > ester- 
Jjv to hand ihe Kansas City Roy- 
als their fifth straight loss. 4-3. 

Bando's third home run of the 
Mrj.son tied the game after Kansas 
t tiv starter Paul Split torff allowed 
a single to Paul Molitor and a walk 
to Dick Davis. The home run came 
• •ff ,if IXuig Bird, who then walked 
Hide and gate up singles to Sixln 
I c/cjiio and Cecil Cooper. 

Al Hruhoskv replaced Bird and 
walked Thomas on a 3-1 pitch, 
making Brewers' starter Lary 
Sorensen. 3-2. the winner. Darrell 
porter’s fourth home run of the sea- 
•••n. his third in the last five games, 
nad given Kansas City a 3-1) lead in 
the seventh. The Royals had scored 
a run n. ti.e fifth on Frank White's 
squeeze bunt and another in the 
second on a throwing error hv Mol- 
n».r 

Twins 8. Orioles 7 

At Baltimore. Rod Carew un- 
loaded a hases-loaded triple, his 
fourth hit of the game, to highlight 
a seven-run. ninth inning that en- 
abled Minnesota to heal Baltimore. 

Mariners 6. Blue Jays 0 

Al Seattle. Haul Mitchell scat- 
tered seven singles and Julio Cruz. 
Sieve Braun and Bill Stem drove in 
two runs each to lead Seattle to vic- 
tory over Toronto. Mitchell walked 
two and struck out four in record- 
ing his first shutout and second 
complete game of the year 

Angels 7. Indians 3 

Run Fairly hit a iww-rurt homer 
in the first inning and pinch-hitter 
Men Rettenmund cracked a grand 
slam in the seventh to spark the 
California victory over Cleveland. 
Chris Knapp went H : « innings to 
get his fourth triumph in six deci- 
sions. Paul Dade homered for 
CJev eland 

Rangers 9. Yankees 5 

At New York. Bump Wills's 
hases-loaded double keyed a five- 
run sixth inning that helped Texas 
end New York's five-game winning 
streak. Wills doubled off reliever 
Sparky Lyle to score Bobby 
Thompson and Jim Sundherg. giv- 
ing Texas a 6-1 lead and sending 
the Rangers toward the eighth win 
in their last nine games. 

Red Sox 6. White Sox 4 

Red Sox 3. While Sox 0 
; At Boston. Jini Rice, who drove 
ip three runs m the first game, beli- 
ed a iw-u-run homer in the nightcap 
. tw back the seven-hit pitching of 
Jin, W right in his first major-league 
sCirt. enabling Boston to sweep 
C hicago Rice hu his eighth home 
run of the season in the fourth in- 
ning of the second game, scoring 
Rick Burleson, who had doubled, 
vx right allowed two hits in only one 
inning — the fifth. Il wa» his first 
major-league win. Boston won the 
first game 6-4 m 1U innings on a 
two-run homer hv Dwight Evans. 

Tigers 6, A's 0 

At Oakland. Bob Svkes fired a 
lour- hitter and Detroit backed him 
a i'll .. 15-lilt attack m the Tigers' 
-fiiiittui of Oakland, snapping the 
•V- live-game winning streak. All 
tl,e hn- otf Sykes, a young left- 
hander brought up from the minors 
e .r her m the week, were singles and 
r.i * Oakland player goi us Tar as 
third Svkes walked three and 
-truck nut nine. 

!n she National League: 

Reds 6. Expos 2 

_ At t inonnati. Pete Rose began 
his pursuit of ihe next I.IKMJ hits. 
R,\stf added two hit' — including a 


double during a four-run second in- 
ning that lifted Cincinnati to a 6-2 
victorv over Montreal and earned 
Tom Seaver his first win in seven 
starts this season. Rose, who be- 
came the 13th major leaguer to 
reach the 3.000-hii mark with two 
hits Friday night, helped push the 
Reds to a big lead in the second. 

Pirates 3. Dodgers 2 
At Pittsburgh. Willie Sturgell hit 
a two-run single and Grunt Jackson 

P osted the first save of the season 
v a Pittsburgh pitcher as the Pi- 
rates heat los Angeles. John Can- 


delaria. 2-4. who had taken a five- 
hitter into the ninth, gave up a 
pinch-hit home run to Lee Lacey to 
open the inning and was replaced 
hv reliever Kent Tekulve. 

Phillies 7. Mets 2 

At Philadelphia. Greg Luzinxki 
drove in Tour runs with a double, 
homer and sacrifice- fly helping the 
Phillies hand the Mets their 10th 
loss in the Iasi 12 games. Sieve 
Carlton. 3-3. earned the victory 
while Put Zu chry. 3-1. gave up six 
runs m the first two innings. 


Expos Beat Cincinnati With Five-Hitter 


CINCINNATI. MAY 7 (A Pi— Montreal's Steve 
Rogers allowed only five hits — - one of ihem Pele 
Ruse's 3.0tN)ih — in pitching the Expos to a 4-3 victo- 
rv over the Reds on Friday 

Home runs hy Ellis Valentine and Larry Parrish led 
Montreal’s attack. Parrish also had a run-scoring sin- 
gle in the eighth inning which gave the Expos a 4-1 
lead, enough of a margin to offset Dan Driessen's 
two-run homer for the Reds in the bottom of the 
eighth. 

The game was held up for five minutes after Rose 
reached his milestone as the crowd of 37.823 at 
Cincinnati's Riverfront Stadium gave him a standing 
ovation The lust player to reach .the 3.000-hit mart 
was Al Kahne m 1974 

Braves 5. Astros 2 

Al Aildnta. Tommy Boggs hit his first major league 
home run and recorded his first National League vic- 
tory as Atlanta defeated Houston. 5-2. Boggs had a 1- 
10 record during two seasons with Texas in the Ameri- 
can League before the Braves acquired him in a trade. 
He worked seven innings, allowing five hits, before 
being relieved by Buddy Jay Solomon. 

Dodgers 7. Pintles 2 

A i Pittsburgh. Dusty Baker hit a iwo^run homer as 
Los Angeles jumped on Pittsburgh's Bert Blyleven for 
five runs in ine first inning and coasted to a 7-2 victo- 
ry over the Pirates behind Burt Hooion’s seven-hit 
pitching. 

Padres 2. Cardinals 1 

At Su Louis. San Diego's Mike Champion singled 
home a run in the second inning and Oscar Gambia 
tripled home another in the third to lead the Padres to 
a 2- 1 victory over St. Louis. 

Phillies 9, Mets 4 

Al Philadelphia, rookie Jim Morrison, filling in for 


injured second haseman Ted Sizemore, had three hits 
lopace Philadelphia past New York. 9-4 

In the American League: 

V ankees 5. Rangers 2 

At New York. Thurman Munson had three hits and 
drove m two runs u» lead New York to its fifth consec- 
utive victory and a triumph over Texas. The Joss broke 
a seven-game Texas winning streak. 

Orioles 2. Twins I 

At Baltimore. Billy Smith's run-scon ng double in 
the eighth inning snapped a scoreless ue and Balti- 
more went on to defeat Minnesota behind the four-hit 
pitching of Mike Flanagan. 

Brewers 9. Royals 0 

At Milwaukee: Sixio Lezcano homered twice and 
Ben Oglivie once to hack the four-hit pitching of Mike 
Caldwell and lead Milwaukee past Kansas City. 

Angels 5. Indians 0 

At California. Nolan Ryan pitched the sixth one- 
hitter of his career and his second shutout of the sea- 
son as California defeated Cleveland. Ryan lost his 
bid for a record fifth no-huier when Duane Kuiper. 
hatting just 193. singled inside the third-base line in 
the sixth inning 

A's 5, Tigers 1 

At Oakland. John Johnson's four-hit pitching sent 
the A's to their fifth consecutive victory. 5-1. over 
Detroit, in a match of American League division lead- 
ers. The As record of 19-5 is the best in ihe majors. 

Mariners 9. Blue Jays 1 

At Seattle. Steve Braun drove in four runs and Rick 
Honeycutt pitched a four-hitter as Seattle beat Toron- 
to. 


Denver Defeats Seattle 


LAN DOVER. Md.. May 7 
|AP) — The Washington Bullets de- 
feated the Philadelphia 76ers. 123- 
!<J8. on Friday to tkue a 2-1 lead in 
the National Basketball Associa- 
tion's Eastern Conference finals. 

Washington's Boh Dandrdige 
out scored Julius Erv'ing 30-12. Erv- 
mg. who refused to use a sore right 
hand as an excuse for his 4-fur- 14 
shooting, laid it on the line for his 
icammuics after a game in which 7| 
personals and three technicals were 
called 

“They're playing ihe team 
concept".'* said Eh-ing. “and we're 
doing the one-on-one stuff With 
the depth we have, we can win the 
series if get our act together." 

George McGinmff. who lopped 
Philadelphia with 16 points in 24 
minutes before Fouling out. saw an- 
other problem “Too many guys 
have personal things on their 
nunJs." he said 

Following an extrcmelv rough 
game in Philadelphia Wednesday, 
referees J,«e Gushue and Paul 

Mifcibk called 12 fouls in the first 
three minutes 

“The referees were under a hellu- 
va burden after the fiasco or the 
second game.” said Washington 


coach Dick Motta. “But they kept 
the game under control.” 

At Denver. David Thompson hit 
three crucial jumpshots in the final 
three minutes and the Denver Nug- 
gets overcame foul problems to de- 
feat the Seattle SuperSonicx. 116- 
107. Friday night m the opening 
game of their National Basketball 
Association playoff series. 

The Sonic*, who fell behind hy os 
much us 13 points euriv in the sec- 
ond half, kept things cfose hv sew- 
ing 47 points from the free throw 
line. 

After Seattle guard Gus Williams 
connected on a pair or free throws 
with 3-37 left to cut Denver's lead 
to 102-98. Thompson soared high 
fora 16-font jumper. 

Thompson was called for goal- 
tending at the opposite end or the 
court, but then hit two straight 
field goals and lucked on a free 
throw when he was fouled on the 
last basket. It gave the Nuggets a 
I o9-|lXI edge with 1:34 left. 

Second* later. Bobby Witter son 
rook a lead pass from Thompson 
and hit a stun shot. Another basket 
and free throw by Wilkerson 
helped pad Denver's" lead to 114- 
103 with 31 seconds on the clock. 





Steve Cautfaen rides Affirmed down home stretch to win 104th Kentucky Derby. 


UnnrfPrenmrncMnd 


Affirmed Outruns Alydar in Kentucky 


By Steve Cady 

LOUISVILLE. Ky.. May 7 (NYT) — A Kentucky Derby can have only 
one winning script, and the dramatic scenario in yesterday's running be- 
longed to a golden colt named Affirmed and an 18-year-old jockey named 
Steve Cauthen. 

In a tumultuous three- horse battle royal, at Churchill Downs. Kentuc- 
kv-breU C'auihen brought his 3-year-old Florida-bred coll home a length- 
und-a-hulf ahead of Calumet Farm's favored Alydar. who led third-place 
Believe It by a length and a quarter. 

- They said ii would he Affirmed dr Alydar. just as it was last season m 

Czechoslovak leers 
Defeat Russians, 6-4 

Bv Samuel Abr 


Cardinals I. Padres 0 

At St. Louis. John Denny 
pitched a two-hit shutout for his 
third wm of the season and Garry 
Templeton singled in the only run 
irr the seventh inning as the Curds 
blanked the Padres 

Breves 2, Astros 1 

At Atlanta. Jerry Royster drove 
m Rod Gilbreath with a hases-loud- 
ed single with none out in the 10th 
to give Atlanta the victory over 
Houston as four pitchers combined 
on a ihree-hiiier. 


1 PRAGUE. May-6 (1HT> — Czech- 
oslovakia took a grant step toward 
retaining its world hockey cham- 
pionship here Iasi night by healing 
the Soviet Union, its main chal- 
lenger. 6-4. 

The game, rich in political over- 
tones. was «me of only two (he 
teams will play during the world 
championships, where Czechoslo- 
vakia is defending the title u has 
won for the lust two years. The vic- 
tory left the Czechs the sole un- 
defeated team th the eight-country 
competition. It was the first defeat 
for the Soviet side after five victo- 
ries. 

"In the second game. fast night. 
C unada was was trailing Sweden 4- 
1 when the Swedes caught fire and 
ran off the next five goals, eventu- 
ally -winning. 7-5. The four teams 
will play in the championship 
round, beginning on Tuesday, 
while the United States. Finland. 
Faist Germany and West Germany 
compete in the second group. 

The Czechs lead the standings, 
with 12 points on Six victories. 

Nervous Start 

Playing before 15.000 spectators, 
almost all of them Czechslovaks. in 
the Sport Hall, the champions were 
nervous and ragged at the start, but. 
gained assurance under waves of 
cheers at everything they did. 

Rarely has u team been so ac- 
claimed for simply bringing the 
pick up ice and even when the 
Czechs lost u face-off there was 
cheering that they had come off no 
worse than second-best. .When 
Frantisek Cemtk. a right wing, wax 
stopped on a shot on goal, the noise 
was close to unendurable, and 
when Cemik did score seconds lat- 
er. his ovation was riotous! 

But the Russians scored the next 
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Bullets Beat 76ers, Take Playoff Lead 
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two goals, one u breakaway by Hel- 
mut Baldens, and one on a power 
play when Alexander Maltsev slid a 
skillful pass through heavy traffic- 
in the crease and Vasily Pervukhin 
had little to do hut flick it in. The 
first period. Tull of action, ended 
there. 

The Czechs went ahead in the 
second period, led by two more 
goals by Cemik. once when he hitp-' 
pened io he stationed jusr right to 
have a stick save by the Soviet goal- 
ie. Vladislav Tretjak, land at his 
feet in front of the net. 

Tretjak was a busy man for the 
period, which ended .with the 
Czechs ahead. 4-3. He had 13 saves 
of liis total or 33. .compared to Jin 
Holccek. who had 20 saves overall 
in the Czech nets.* 

Gap Increases 

Helped by a penally early in the 
third penod. the Czechs widened 
their lead to 5-3 on a series of short 
passes that ended with a foul and 
then a -riielee that cleared both 
benches. As the teams swarmed 
into a corner at least four players 
hegun trying to throw punches and 
were all banished for arguing, ax 
the public address announcer 
phrased it. 

Playing three on three for five 
minutes, the Czechs scored twice to 
raise the score to 6-3 before the 
Russians got their final goal, also 
during the penalty. 

Those who warn in ascribe the 
emotion or the game to sports rival- 
ry point out that the Soviet Union 
and Czechoslovakia'have been the 
two major international -hockey 
powers for the last decade and that 
their games are never meaningless 
in the standings. • 

At the world championships last 
year in Vienna, for example, the 
Soviet team had simply to win or 
Ue.-its final game, against Sweden, 
to take the title from the Czechs. In 
facL the Russians lost, finished 
third and have relumed to the 
championships this year with u new 
couch. 

And those wljo look for political 
meaning observe that the streets of 
Prague are abloom with twinned 
Russian and Czechslovak plags and 
banners proclaiming friendship, in 
preparation for the annrversd, they 
lined up to shake hands, immedi- 
ately after the Czechslovak national 
anthem was played in victory and, 
that rare thing, the spectators sang 
the- words almost as loudly as they 
had cheered Ihe goals. 


Denver center Dan Issel. who' 
■scored eight of the Nuggets first 12 
points in opening up the big third 
quarter lead, paced Denver uith 25 
points despite picking up his fourth 
loui midway through the quarter 
and his fifth foul with six minutes 
n* play. 

Thompson recovered from a 
poor shooting first half to finish 
with 23 points and Anthony Rob- 
erts had 22. 

Scat lie center Marvin Webster, a 
former Nugget, took gdme honors 
with 28 points and forward John 
Johnson had 21. 

The Sonics hit 47 of 62 free 
throws for the game, after connect- 
ing on only two of their first eight 
from the line. 

Webster scored 13 straight Seat- 
tle points to keep the Sonics within 
range midway through the game. 
After the Nuggets jumped io a 69- 
56 edge in the third quarter. Seattle 
then ran olT eight straight points, 
capitalizing from the line, and 
pulled within five points. 

The Somes pulled within one 
point. 84-83 earij in the final quar- 
ter but got no closer us Thompson's 
3-pom t play Bobby Jones' stuff 
shin boosted the margin io six 
points. 


Canadiens Rake Leafs, 
Lead by 2 in NHL Series 


TORONTO. May 7 (UPIF-Guy 
Lafleur scored two goals on assists 
by Steve Shutt and assisted on 
Snutt's first period goal last night 
to lead Montreal to a 6-1 Stanley 
Cup semifinal playoff victory over 
the Toronto Maple Leafs that gave 
the Canadiens a 3-1 lead in the 
best -of- seven senes. 

Lafleur scored his first goal of 
the game at 1 1 :02 of the second pe- 
riod after taking a ■ perfect feed 
from Shut! from the comer to give 
the Canadiens a 4-1. lead. Jacques 
Lemaire widened Mont real's lead 
to 5ut 12:26 of the period. 

In the third penod. Laneur add- 
ed his seventh goal in eight playoff 
games at 5:08 on a iwoon-«nc 
break. 

Lafleur. playing in his 75lh ca- 
reer playofi game, tied Tor the lead 
in the playon scoring race with 16 
(Hunts, shared by Toronto defense- 
man Ian Turnbull. 

Shun scored his fifth goal of (he 
playoffs and first of the game at: 


1:34 of the opening period on a 
power play as he backhanded 
■ Lafleur s rebound over sprawling 
goalie Mike Palma teer. 

.At 13:091 Rick Chartraw back- 
handed a goal after stealing the 
puck from Toronto' wing Sian Weir 
and firing it off Palmateer's left, 
skate. Yvon Lambert's first playoff 
goal gave Montreal a 3-0 lead at 
17:00. . 

George Ferguson ruined Montre- 
al goalie Ken Dry den's shutout bid 
at 8:S0 of the middle period as' he 
scored h'ts Fifth playoff goal high 
into the neL 


Whalers BeatNonftques 

QUEBEC. May 7 (APf— D ave 
K.eon scored twice and the New 

England Whalen, beat (he Quebec 
Noniiquex. 7-3: on Friday, night to 
..take a 3-1 lead in theirbest-of-sev- 
en World Hockey. Association seni 1 
ifinul series. 


their six dose encounters as 2-year -olds, and that's how it went again. 
Through the final eighth-of-a-mile in their mile-and-a-quarter test, it was 
flamingo pink and black silks of Harbor View Farm ahead, and the famed 
devil's red and blue silks of Calumet gaining. “Here comes Alydar.” thou- 
sands of Tans in the crowd of 1 35.000 hollered. 

“Keep going. Stevie.” came the ay from thousands of others. “You got 
it.” 

Not Close Enough 

Alydar went past Believe it. made up ground on Affirmed, but never 
was able to get dose enough t o hook him in the kind of head-Lo-head 
combat they waged last year. 

Depite the fact (hat Affirmed had beaten Alydar four times last year 
and had never finished behind any other horse except that rival, he was 
sent off as the second choice at 9-5. 

Alydar. the sentimental favorite because of the popularity of 85-year- 
dld Mrs. Gene Markey. the Calumet owner, was also the betting chuice at 
6-5.; . : . 

But it was the pro-Cautfaen sentimentalists who got to spill a tear into 
their mini juleps as the youngster won the Derby on his first try. Two 
years ago around this time. Cauthen finished last here on a 136-1 longshot 
named King of Swat in the first ride of what would become a meteoric 
jockey. career. Last season. the kid from Walton. Ky.. became the first 
rider whose mounts earned $6 million in a single year. And yesterday, he 
and Affirmed .and that coil's trainer. Luz Barrera, got the roses and si- 
lenced the skeptics who had said the chestnut colt hud. not been finishing 
his races ox strongly ax Alydar. 

It was also vindication for 65-yea r-ifld Louis Wolfson. the controversial 
onetime financier who bred Affirmed, and for Wolfson 's wife, the former 
Patrice Jacobs, whose father, the lute Hirsch Jacobs, failed in nine Derby 
tries ax a trainer. 

Barrera, who had been saying, all week hix horse should be favored, had 
shown his confidence before the race when somebody told him. "May the 
best ’horse win.” “Yeah;" replied the 52-year-old trainer. “May the best 
Horse-win — again.” * * . 

U.S., Cuban Fighters Win 
World Amateur Openers 

BF.LGRADE. May 7 (AP) — Teo- surprised.” He added. "That’s the 
fifu Stevenson of Cuba and Tony way it’s going to he in Belgrade.” . 
Tuhhx of. the United- Slates won ‘ The championships were slightly 
their opening bouts in the heavy- .marred hy politics when lahya's 
weight division of the second ftuir boxers suddenly announced 
World Amateur Boxing Champion- they were pulling out because Israel 
ships today, setting, the stage fur a was represented, 
second-round confrontation. . The toughest fight of the'after- 

Stcvenson. a two-time Olympic noon program was between Vene- 
gold medalist, easily beat Ghana x zuela's Pedro Camurro and 
Joseph Men sun when a powerful. Miodrug Perunovic or Yugoslavia 
punch opened a cut over MenxanV in the welterweight class, 
eye in the opening seconds of the The two fighters slugged it oiii 
firei round. Menxan arid retreated throughout the three rounds in toe- 
to his comer, forcing the referee u> to-toe punching, h appeared t hat 
stop the fight; the Venezuelan had won but the 

Tubbs. 21, of Pasadena. Calif., judges took Perunovic's ability to 
gave a lackluster performance in take the heavy punishment into 
outpointing Levai'Istvan of Hun- consideration and gave him the 
gary. ' He moved slowly and narrow victory, 
methodically, keeping his- distance 
despite having a neigh land reach 

advantage over the tough Hungari- jNHLi Playoffs 

an. . ... . J 

Tuhhx' fiatfooicd style was in SSorswii 
complete contrast to 1st van’s fast w l op ga 

jabs, coupled with fancy footwork. « n,rwl . ' 3 o k « 

There were doubts as the three- • S o io ’J 

round bout came to on end that pnuoa»wtna o j i . io 

Tubbs had won. But the judges 5an * rd0 ^® 0 ™ 
awarded^ him the narrow victory. ^tm .1 
setting the stage for his- fight with svMOGanM 
Stevenson. 

Tubbs earlier had expressed con- *°*™°'”"**»**'>° 
fideiice that he could beat Steven- WTtA Playoffs 

He told reporters bn arrival in.. 

Belgrade that “Teofilo Stevenson •«***•«« w l op oa 

and. 1 are like [Muhammad] Ali and Nw.Eimwd 3 1 » u 

[Leon] Spinks. Nobody thought ow*ee'‘ 1 3 n n 

that Spinks -would succeed and ■ 
even- the bookmakers were ouMwcotNawenatanir 
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For your riding equipment 
the best address in Paris. 


Just a few steps a ways from the Ecole Miliiaire, 
Padd is the bjggest store in France specializing in riding 
equipment and clothes. 

You’ll find here jackets, breeches, caps, boots, saddles, 
harness and maintenance products from ail over the 
world... selected- for their superlative quality and tested 
by international-class riders and trainers. 

Padd’s extensive stock of riding clothes includes gar- 
ments that make ideal sportswear when you are out of 
the saddle. For instance: an elegant and very comfort- 
able raincoat in 100% cotton, reversible - beige and brown 
(F. 680); all-leather half-boots made in England (F. 300), 
ora fabulous blouson in. natural leather (F: 590). 


PA DD. 14. hte de la Cava terie^ Paris XVe. 

Tel. 3 Of). 5 6. 50. Metro La Moite- Piquet Crenelle. 
Monday to Saturday from! 0 Am to 7 Pm. 
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Observer 


The Caesar Papers 


memoirs. a S2- 



Bakcr 


N F.W YORK — So man* things 
work in 'reverse nowaday*. 
"Saturday Night Fever" is an 
evample If began as a record and 
turned into a movie. Movie* used 
In turn into records, then into 
poster*, then into T-shirts, then 
inn* bubble gum 
Richard Nixon’s 
milium publish- 
ing enterpn.se. be- 
gan js a presiden- 
cy Presidencies 
used u> hegin as 
hooks and still 
do — J i ni m v 
1 arfer'- "W'hv 
Not The Best"" 
for example— but 
now jda\s ,the 
hoot that turns 
■mo a presidency 
teems to he merely a small pan or 
the grander plan to turn the presi- 
dencv into a multi mi llion-dollar 
hotik bonanza. 

Allhough Nixon is being -abused 
for this, he is not the first to do the 
trick Lvndun Johnson took an 
agreeable sum from CBS for a 
hook-and-television contract. Ger- 
ald Ford and Henry Kissinger 
turned public eminence into dandy 
financial incomes from NBC televi- 
sion 

More surprising, perhaps, was 
lulius Caesar's innocence about the 
hnancial ptissibilities of public off- 
ice at the time he wrote his history 
of the conquest of Gaul. This may 
have been hecause Caesar had an 
out-of-date agent at the time he 
went to Gaul, an old-timer known 
as Murcellu* of Naples 

Being ol restless temperament. 
Caesar had decided* to conquer 
Gaul for the exercise. "Why Gaul?" 
asked Marcel lus. "Because it's 
there." Caesar said. Marcellus 
advised him to keep some notes for 
a possible book. These were the ba- 
sis of his great work, which he sum- 
marized in the words "I came. I 
saw. I conquered." thereby estab- 
lishing a level of immodesty from 
which he never lapsed. 

The hook was a small succestTes- 
riuitr and attracted the attention of 
Flavius iif Syracuse, the hottest 
agent in ihe Republic. "With your 
ego and i hat clipped prose style." 
Flavius wrote him. "you are ready 
for the big bucks. Caesar" (I tran- 
slate freely from the Laim here: 
Flavius's precise words were “ready 
for the big denunuses." the denar- 
ius being the coin in which royalties 
were paid.) ■ 

Caesar, meanwhile, had become 


B> Russell Baker 

restless again and was planning to 
conquer Dacia or Cappadocia as 
soon as he found out which had the 
more agreeable climate. Flavius 
made a personal call. 

“Julius.” he said, “the hook on 
Gaul bombed hecause the Roman 
reader is bored with places like 
Gaul. Say 'Gaul' to the average 
Roman, he thinks you're talking 
about his bladder. Dacia and Cap- 
padocia— woree. They sound like 
sneezing." 

“M> business is conquering 
places, nut selling books." Caesar 
replied. 

"Then conquer- something inter- 
esting." Flavius proposed. “Some- 
thing that will give you a book so 
big you can retire afterward and 
spend ibe rest of your life rolling in 
denunuses." 

Caesar asked what. Ravi us said 
Rome. “Move into Rome, toss out 
the Senate and make yourself 


emperor. 

Caesar pointed out that this 
would change the course of history. 
“History* scnmisiory!" scoffed Fla- 
vius. "The purpose of history is 
best sellers. Anyhow, after you’ve 
gut material for the book, you can 
retire to Capri and mm it all back 
over to the Senate." 

The idea tempted Caesar. Histo- 
ry. after all. would take care of 
useif. but who would take care of 
Caesar in his old age wh^n the de- 
nariqses stopped coming in from 
the public payroll? 

He told his friends. Brutus and 
Cassius, and urged them to.get in 
touch with Flavius who couta steer 
them imo the kind of public activi- 
ties that paid off in royalties. They 
misunderstood. Unaware that Cae- 
sar intended to overthrow the Re- 
public only long enough to get ma- 
terial Tor his big book, thev assassi- 
nated him while he was in tne midst 
of telling them what his -con tract 
provided^ 

He was speaking of the five re- 
search assistants. 10 scribes, free 
parchment and gorgeous office 
space provided by his publisher, 
but he had saved tne best tor last. 

“Et tu. Brutus.'* he grinned, re- 
ferring- to the 2-miHion-den^rius 
advance. -The knives fell, bin a 
great tradition had been born. 

It was Shakespeare who finally 
cashed in on Caesar’s big book. 
Shakespeare could have made 10 
ume* as much if he had overthrown 
Queen Elizabeth instead of fooling 
around with the theater, but he was 
afraid his writing style would ruin 
him in politics. He used subordi- 
nate clauses. 


ff 


We felt there would be a stampede to put in solar 


energy systems... We were amassed there teas, instead, a 


stall in the business. 
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Clouds Gathering Over Solar Energy Industry 


By Kenneth Fanucchi 


L OS ANGELES— Joseph San sing, an airline pilot, would have 
a hard time justifying the economics of the solar energy unit 
on his home in Calabasas. Calif. For the $8,000 he spent on the 
unit. Sansmg estimated he saves S20 to S30 a month on his elec- 
tric bill— a savings rate that will take him years to recover his 
costs. 

But he would do it again because he believes strongly m conser- 
vation of natural resources and in what he dunks will be spectacu- 
lar increases in the price of electricity and natural gas. 

Geoffrey Fox. a California Institute of .Technology' faculty- 
member. paid 53.250 for a solar unit to heat his swimming pool 
“because I didn't feel good about using natural gas for that 
purpose." 

Henry Chab, a Chatsworth. Calif- engineer, who paid SI .500 
for a unit to heat the waterjn his condo minium , did it. in parti 
because “it was the only way I had to fight back at high electrical 
bills." 

Solar energy officials laud such Motivations, feeling that the 
industry would be dead without them. Bnt they are concerned 
that the basic thing needed to ignite the industry — a direct cost 
savings that is felt soon by the consumer — is missing. 

“We're running out of the innovators who want to conserve 
energy because it's right,” said Howard Kraye, president of Con- 
serdyne, a Glendale, Calif- firm that installs solar units. 

“Now. we have to go after the general public, which is a tough- 
er nut to crack. Many in the industry are concerned about the 
current slow growth in the use of solar energy. 

“We're all optimistic about the future of our business. But. 
quite frankly, many firms now in the business will not make it 
through to better times." 


Schlesinger. president of a solar energy company. “We still are 
going to produce more units this year than last, but nothing like 
what we had every reason to expect. 

Schlesinger. however, is not critical of California Gov. Edmund 
Brown jr- one of solar energy's biggest boosters, who also lam- 
bastes the federal government for “dragging its feet” on an energy 
program. “He seems to have a good understanding of solar 
energy.” Schlesinger said. 


Tax Credit 


Profits and Losses 


Kraye probably will survive, primarily because he has another 
business— I luminous lighting for ceilings — whose profits cover his 
. solar energy losses. 

Others in solar energy are not as fortunate. 

Mark Braly. who is Los Angeles Mayor. Tom Bradley's energy 
coordinator and is compiling a- directory of solar energy business-' 
e*. said a recent mailing showed the volatility of the industry. 

“Out of 150 mailings in Los Angeles ana Orange counties,” he 
said, "about 20 came back saying they no longer are in business. 
.At this time, solar energy is a very shaky business." 

He estimated there were more than 100 businesses either manu- 
facturing or installing solar energy products in the two counties. 
Throughout California, he said, anywhere from 2^00 to 3J>00 
persons are employed in some aspect of the industry. 

“We had to lay off 30 people since Christmas," said Bob 


Schlesinger and others praise the state of California for adopt 
ing the 55-per-cem tax credit— up to 53.000— for persons putting 
in solar enagy units, which, in effect, cuts the cost of installing 
the units in half. 

They thought the measure would have caused a tremendous 
spun in solar energy installations— and are mystified that it 
hasn't. 

“We felt there would be a stampede to put in solar energy 
systems," said Greg Cook, a public information officer with tne 
federal Department of Energy in southern California. “We were 
amazed there was. instead, a stall in the business." 

He conceded that the absence of a federal energy policy, which, 
when it comes, is certain to increase the cost of natural gas, and 
also proposes to give a tax credit to solar energy users, may be 
one of the factors inhibiting growth in the industry. 

“But there are other factors," he said. “There is a lack of a 
standardized code affecting solar energy units. California is work- 
ing on one. but is in the unenviable position of being the first 
state to draw one up. 

“Without a dbde, the buyer is required to do his own research — 
finding a company, checking out its competency, looking into the 
good and bad points of competing systems. Not too many people 
are going to take the time to do it.” 

what oothers industry officials is that the stall in the industry 
has come ai*a time when they believe it pays- to put in solar 
energy. 

Solar heating units for swimming pools are the most cost-effec- 
tive product of the industry. 

At the average cost of $2300 for purchase and installation of a 
pool unit, industry people believe the payback time is relatively 
short, from three to five years, considering that monthly gas hills 
of more than $100 to heat a pool in a cold month are not uncom- 
mon. 

The payback on domestic water heating is longer term at 
today's gas prices, shorter term for replacement of electrical heat- 
ing systems. The cost of putting in a domestic solar water-heating 
systems range from 51,200 to $2,000. 

* Las Angeles Tunes 


Pl?APT jC* FondGoes Home 

J7uUrLu« Center 


Smiling broadty. fonher first lady 
Betty Ford left Long Beach Naval 
hospital after nearly four weeks of 
treatment foraddietkxt to alcohol 
and medication, She <hdn*t uflt to 
reporters, but when asked how she 
Fat. she replied H Jtist fine. n Mem- 
ber or her family were not present. 
A spokeswoman said- that fonder 
President Gerald Ford and the 
couple's children woe li the Ford 
home in Rancho Mirage near Palm 


Barrett, a Ford family 
spokesman called Mrs. Ford? 
treatment at the . hospital a com- 
plete success, saying- that she's m. 
magnificent health. He added; how- 
ever, there is the need for continued 
awareness, as there is with any of 
chemkal dependence. To iraimaM 
that awtuencss, Barrett said. Mrs. 
Ford is considering weekly or 
monthly group activities. Mrs. 
Ford was admitted to the hocpual’s 
alcohol and drug rehabilitation 
center April 10 wuh wfaat was de- 
scribed then as a problem with 
medication. For years she has suf* 
fered from arthritis and a pinched 
nerve in faerneck and was taking 
several prescription chugs. Barren 
has saia. “I was* overmed tearing 
myself.” she said in a statement 
shortly after entering the hospital. 
In a subsequent statement she said, 
“I have found I am not only addict- 
ed to the medication J have been 
taking for my arthritis but also to 
alcohol.” ■ 

* * - * 

Adeline Genee, the Danish-born 
ballerina who captured European 
and American hearts at the turn of 
the century, is drawing dance fans 
to a London museum. Her photo- 
graphs. posters, programs; costume, 
designs and personal mementoes' 
went on exhibition this week for a 
four-month run.' Britain's best- 
known ballerina. Dame Margot 
^Fonteyn, described Miss Geoee as 
“that exquisite gift from Denmark 
who shone like a bright star for 10 
great years at the Empire Theater.” - 
Miss Genee arrived m London in 
November. From her first night in 
“Monte Casio'* she was a star. For 
34 years she headed the Royal 
Academy of Dancing, an associa-. 
tion of ballet- teachers, and she 
chose Maigot Fonteyn to succeed 
her in 1954. Miss Genee. died in 
1970. Hie exhibition at the Victoria 
and Albert Museum marks the cen- 
tenary of her birth. . 

* • ■* 

Eight young art students — sev- 
en British amfone Belgian — have 
found a new branch or sculpture: 
turning into works of art three dis- 
eased elm uee that would other- 
wise be for the axe. The students 
have moved into London's Hyde 


Park with abod chisels, mallets, j 
chain saw, four, frame raws, seven 
small axes, jfcree ferae ladders, 
block and tackle, seaffdrdmg and 
troBey. The six jprfeand two 
men will -work : for. about 

weeks on the project, the 

of impresario lan Hoofer, ondetth 
■ sponsorship of the Capitol’ T ~ 
tnereiai radio station. The- 
thin is btttt supervised by Britis 
sculptor Nicholas F ope. whos 
“work ^has^ been purdrased by th 
. TuteGo&ay. Jusiwhat will emenj 
remains to be seen. As fope put 5 
"This is not like parachuting a f 
Ished sculpture into public view, 
is gjvingpoople a chance to see * 
final fomemerge, aage.by stage, 1 
; j-y >• .* 

' American singer Helen Reddy 
fired in London Saturday for L 
tint Brirish- concert for three yean 
The AuttrtH*n*orn star, wno a* 
rived "with her Husband and m an* 
gar. JfefTWaM, said that she 
to record her fun live album w, _ 
perforotagaiihe Palladium. Sbci 
Jo gtee-fouf shows, one. each 
Thursday and Friday and two 
Saturday, their return to Los An, 
'kiv- 

r • • ' - * * - W 

Bfeck-South African actor Wii 
stow htobooa said here saturda 
that he was detained for ninehoui 
-at Nairobi International Airpo* 
because he had no acceptable cu 
rency to pay his visa fee. Ntshdti 
arrired here late thursday night t 
play a feature idle, in the U-S-po 1 
ducecL movie "Ashanti.” current! 
being filmed -in Kenya. He said i 
was only carrying currency fro> 
Botswana on his arrival and th. 
airport officials refused to change 
imb Kenya currency so he cou 
pay 15 shillings (about $2)for 
visa. It-was only after lie manage 
to telephoae the movie’s associa 
producer John Yaffle, who came ’ 
ibe tarpon and paid the fee. 1 
said-, that be was released. 




. Hustler magazine owner Lar 
Ryot may. begin physical ihera^/.’t* ' 5 
in a week to 10 days, says his do ? 
tor.'Lany Carey; chairman of tl 
Ohio Stale University Depart me ;:•/// ( ; 
of Surgery. Flynt, paralyzed (nf 
the waist down, was shot Match . 
outside a courthouse in 'Lawrenc 
voile, Ga. where he was being tri« 
cm obscenity charges. A mistri 
.was declared after the shootin 
Flynt was in satisfactory conduit 
Sunday at University Hospital in 
private 5106-a-day room protect ' 
by. university police and Frank! 

County sheriff’s deputies. Car- 
said Flynt. 35. “is healing well an ’ 
ftutritfohally. he looks good.” 

— SAMUEL JUSTIO 


Classified Advertising 
Categories 

Herald Tribune classified ads are organized dphafaqti- 
cwlly by category for your convenience. This complete 
category list wW help you find what you’re looking for 
quickly. 


Air Cargo 

America Calling 

Animals 

Announcements 

Antiques 

Art 

Automobiles 
Auto Rentals 
Auto Shipping 
Autos Tax Free 


Boot 

Business Opportunities 
Business Services 
Camps 

Commercial Premises 
Diamonds 
Domestic Situations 
Education 
Escorts & Guides 
Financial Investments 
For Sale A Wanted 


Help WanttdJkHBatic 
Holidays A Travel . 
Hotels, Restaurants, 

Night dobs 
Legal Services 
Low Coat Flights 
Moving 
Office S er vic es 
Offices toLet 
Offices for Sale 
Offices Wanted 
Personals 
Personnel Wanted 
Real Estate for Sale 
Real Estate to Let/Share 
Real Estate Wanted/ 

Exchange 

’More 


Shopping 
Sit u a ti ons Wanted 
Stamps A Coins 


AMERICA CALLING 


MESSAGES, MAY 8. 
AMB42KV DGS32PW 
LN803CC IWC41CH 
MJR32CH 8FV42F5 
SGRS2HB TGD42RH 
MESSAGES MAY 6 
CFVV4IPD CHM52HF 
’’BMS'CH 5G151CO 


1978 

JFS51RY 

MBT24LV 

RHS5ICH 

WTU2MC 

1970 

NG052RG 

UHM32PP 


ANNOUNCEMENTS 


FABULOUS tf 140 MAOOPC: Funny 

Ploy 140 tougro Pom Engtah Throws 
5 Days Only' 8 30 April 30. May 2-6- 
7 9 & 2 30 May 7 Corner Sue lam 


& Lamarck Mo Lcmqidijtorn ''ighf| 


Fi * 25 8. 1 5 See you iher ell 
LADES AUXBJAlcY TO THE VFW an 
•x«l baiaar May ’0 + 11 al Ihe 
American Legion 49 rue Ptetie Char 
■on ’0 am ro 7 pm Bargain on 
grtu ho. we -ns « American wheels, 
peihrmei books etc 
WELL EDUCATED FRENCH LADY 
•woukt like to make you utMt Pain with 
rw Co. Tei 2 77 31 07 before Bam 
AA in Engiiyh daily Paia Tel. 551. 
38 *0- 325 0 00 


| SALE BMW 30 St, FVs 26000 Tel . Par 

<s 579.45 21 everangs 


AUTO SHIPPING 


TRANSCAK {U.(L| Ud, 4344 New 
London. W 1 Ti 


Bond5> lohddn.'WI Tel. PM. 491 
4121 and at Liverpool -a pert of (he 
TRANSCAR group of compares. 
Em ape i leottng car ihppmg ipsaof 
oh. fully comprehensive wervKe and 
■ 0*1 p'C£5 Write a* cdB now tar bro- 
chure and quotation 
OBIICB4WH1 CAR EXPORTS LID. 
WeewJy woAng to the USA al «o 
normcol rorew 29 Gi Sutton Si . Lon- 
don EC I Tel (OM 251 4979 
TRANSCAR M R Vdigoleie. PQro Td 
50043B4 Madrid 41 1 19 61 Art- 
-mi p 3399 85 Cannes 394344 


AUTOMOBILES 


PORSCHE 928 

The Cor of rhe Year 


Jump frie queue, avoid the long *or 


metobe Wvcr 
Au-eondnaned. ihortr awetumr long 
wave radio/ cauefe Spec ud 
Porsche locking ib rack plus 4 mow 
r»o mountedan mogrwuum aBoy 
wheeh. Swiss plates, nil insurance 
inducing helicopter first-aid 
service Cob over SFr 74.000. ■ 

W5 accept reasonaUe new offer. 
Tel ABO] 4 4847 Gstoad. Switzerfcmd 


AUTOS TAX FREE 


FOR IMMEDIATE 
DELIVERY 


Avarfabie One urwt Land Rover 109 
cy> ch pscJ . 10-secter Sfononwogo 


and with African Specv 


138397. Tele*.- 27426. 


ALFA ROMEO l._ 

SPEaHCATraN GTV and SH3AN 
SUBSTANTIAL discount plus fro 
ihmngc Newori <X - LA DOHA 
SALES Via Veneto 169. Romo. Td 
(06] 4601 40 


Hotel Zurich 



The new deluxe hotel in the heart 
of the city. ' 


Neumuhlequai 42. 8001 Zurich, Switzerland, 
Phone 01/60 22 40. Telex 56809 


CLASSIFIED ADVERTISEMENTS 


AUTOS TAX FREE 


U.S. AUTOMOBILES 

Ganaial Malar* Ouyilm. Ford. 
AMC. 4«4 jeep & Blazer Siafiorv 
wagons Brand new dff cotars. 
same day delivery w>rh Swiss 
paper* and license plate* Payment 
in U S dollars 

RAMPY MOTORS WC. 

SuJgenetLastt 60. 

3005 Berne, Switzerland 

Tel 031.45 10.45 Trie* 33850 

FOR IMMHHATE DBJVRY 

New TAX-FREE Used 

Cadltaa r Mercedes 
RangeRover + Blazer 

Catnara* + Tron* Am 

Caprice Convertible 1975 

Peugeot 504. convertible. 1975 
and other makes 

KZKOVTT5, 

□andensnasse 36. CH-8027 Zurich 
Tel 01/2027610 Trie* 53444 

BMW CONCESgONrfURg G.B. 
LTD . the UX importers can offer Ira 
free from stock me new 78 rroge of 
BMWs <i RHD. Lhffi. US and Austro- 
lan gteofiateons. Aba a few 77s at 
speaafly reduced preet Cell ta today 
htpon Division. 56 Park lane. London 
WTY 3DA. Tel 01-629 9277 Telex- 
361360 

BAGGAGE SHIPPING 

PANALPVIA, 10 Rue Pergolese. 75116 
Pans Tel.: 5004284 IxHAVRE. Tef 
13514253 11. 

HOMESMtP Nrarldwide] movmra 
22 Rue de Trevtse. Para-9e TeL 
246.2455 CaHCharbe Abomavings. 

BUSINESS 

OPPORTUNITIES 

FANTASTIC MONEY MACMME. 
54.000/510^00 per month Computer 
portr ext*. T-Sfert photos. Can start wtlh 
$12500. Kema GmbH. Beethoven Sir 

9. Fran IrfurV Germany. 

NVBTMBfT AGOCY + exdusve 
sales rights offered Interesting new 
product Apply with delated resume 
Box 12715. Herald Tribune. Porn 

BUSINESS SERVICES 

BUSIFC9S EXECUTIVE writ act pnvato- 
fy al your CONHDBVT1AL LONDON 
CONNEXION Bra 3969. 1HT. 103 
Kmgswoy. London WC2 

SUNT H. Y. TIMES, jet EuTCHfalnwry. 
Bra 86. Mechelen. Belgum TeL (33- 
19 21 .04 A3 

COMMERCIAL 

PREMISES 

LANGUAGE SCHOOL FOR ADUUf. 
Looking for aremfset to rent, center 
ftrns. 300 iq-rn. 15 office*. FI0.000 
per month manmum TeL. Para 522 59 

43 

DIAMONDS 


BUY DIAMONDS 

Al first source prices from the (eartng 
drosond firm at the diamond center of 
the world. Quokry diamonds guar on 
teed by certificate. Contact us Tor fuh 
information or vtst us 

INTERNATIONAL 

DIAMOND SALES, 

Dior cod Boone, 

51 Hewfandraiiti 

Tefao: 35399 MDBAB. 

/ ' 1 

DIAMONDS ’ 

Fine dnmotKb m aiy price 
range as fowmi wtxiesrte 
(pm (taect fiotn Antwerp 

Full Guarantee . 

For free price tat wnte ( 

Diumsitsqwrl 

Joachim Galctemfam. 
Esteh&rited 1928. 

62 Mibeulnsit. 2000 Antwerp, . 
Bri^rni. - Tel,: 31 J3J6.60. " 


DOMESTIC 

SITUATIONS WANTED 


INGUSH MUM'S HE1K. Nonceet. 
free now. NASH Agency, 27 Grand 
for ode,' Brighton, U.KT &1 86& 


ESCORTS & GUIDES 


ESCORT GtnESatVXZ 

By well educated end attractive 
guides. Amsterdam. TeL 247731. Telex 
17178. 


NO USE IN SITTING ALONE 
a your room, came see Fora noth an 
exofing 'COSMOS' escort. Tel 
976.87X5. 

WHEN Vi LONDON a* O tebeo 

Girl team -for the . prettiest and 

fnbndhesi jprfc m town. Tel. r 01-584 
6513/2749. 

VISITING LOMX3NT If you wont to 

rake out the most attractive and mmS- 

Escotts m town, big 01 581 


FUN-SEBONG AFR> MONEY to bum 

Attractive aades of al femes. Him 

about rtt Phone; LONDON CON- 
TAa, 01-402 4000. 

TUXEDO INT*L - PARIS 
BtfinQual Eraaifeve Status Escorts. TeL 
FW^1^9.24 

MAKHAAA in Paris I dost 

Escorts tt*e cm of your sooaf Re 

OA Par*: 63375.17. 

COPMfAGBi ESCORT, Attractive 
mate and femcie escorts. Td: 8)1) 
114004. 

FOR YCXJR ESCORT M PARS, 

cal 500 7388. 

last TANGO m LONDON tar fnend- 
Best gudes 0T- 9B 9 7654. 

LONDON ESCORTS, exclusive, very 
diicreet. TeL : UX 01 -402 7748. - 
M LOMXM CALL DALiA for 

fneruSymade. Teb 01-731-*18a 
Bill ESCORT M PARIS Td. 
542.43LM 

MISS ESCORT ATTRACTIVE dudes in 
Pans. Td. : 280.43.14. - 

MGBJOUE M LONDON tar c 
fnroeflv guide. Td.; 01-221 2243. 
MADHTypw attractive escort. Coi 
457 26 98 from 3 p. m. 

FRIB4DLY BILINGUAL GUIDE5 
nPdfe, Pans Escort: 757 6951. ' 

BBT BOOST : .highly sdeefed for jet 
set. Cod Pons , -B53i.<A. 

FOR YOUR BCORT IN G8CVA 
CoU 96.97XJ1 rod 53.1388. 


FOR SALE & WANTED 


U.S. 


Girfie Magazines m of^tho-press con- 
dmon. Hutfter Chi. etc. Volume 
buyers ody. Komar Lid., P.O. Box 
1974, Bohonare. Maryland 21203, 
USA. 


HELP WANTED: 

DOMESTIC 


mg in Foil fa country farnTy Irvmo 
near Heedebera. Write: Frau V. Gem- 
nengen. Rouhof, D692D Snjhewn. 


HOLIDAYS & TRAVEL 


PORTUGAL 

7 DAYS NCLUSIVE TOURS 


FROM LONDON TO: 


£110 
.£ 85 
.£ 99 


PfeoMCantaeti 


FROM FRANKFURT TO: 


COSTA ^TOyOFORTO], 

ARVE '...DMJ99 

«RA DAL723 


ReaseoatCad-. 


maiMn, awk your 


TRAVEL AGENT 


RECT from Owner of a fleet. VALEF, 
A Thembtodeous 22c. Pnoeui. Td.- 
45 29 571. Tm 212D0CL 
IAUB1TIUS / SEVCHEIlB/worid- 
wide ftghti, Trovd Centre London. 
Tel. 01^37 9l34Ades 7157 


HOTELS 

RESTAURANTS 

NIGHTCLUBS 


KhHMAM 


If you are in Germany 
pfeow pay o vml to the 


OLD TIMERS CLUB 


14 FLngentroue. Altstocfe. 
Duesseldorf, Germgoy 
The Morton Indotne Oub- 
We accept oedil eivds. 


LEGAL SEk VICES 


U-S. ATTORNEY/ COUNSBIOR. Afl| 

cowts. ell ones. CB. Peorbton, J«., 

3555 Torrance BNd, Torrance, La 
Angeles County, Cdif 90503. USA. 


LOW COST FLIGHTS 


Thr httemunnruil lieruU 
lannuf ivwrA /ur rtf 
rrbtdtihn iV rtr f>m i usr 
rtyAr. irtmndMa 


Inhmr 


At CHARTER SERVICES: ACGtt 

f ecommended by embauiH. ] Since 
969, 5 R cfAnou, Pant 8th TeL: 


S23lfa.T5/523.02.16: afternoons. 

TRANSATLANTIC CHARTERS and 
other -oonhnetrfi. Contact: I.TA, .116 
bis CK-Etysees. Poos 8tK Td 
ZS.12J9 or 359J913 office 434. 

GLOBAL LOW COST Alt FAKES. 
Sundxne Travdi. Td.: 242202 Snt 
Jooabestraat 42. Aimterdom. 


MOVING 


DON’T CRY JUST - 
BECAUSE YOU HAVE 
TO LEAVE GREECE 


Reyfeds. I n tordeon has pul opened a 
new office m Athens, so no* you eon 
leave Greece m die beoutihil dasneof 


Interdeon style joul lore getting 

Cornovas. our 


tamed to. Coi Lambo 

new man in Artens. He'S show you shot 

leaving Greece doesn't have to be a 

sod 


PERSONNEL WANTED 


PRINCIPAL 


Apphcobons are hang Oce epSc d for 
position of Pnnopcf <* the Rofaat Amor, 
can School. Robot. Morocco for school 
year 1978-79. The school hoe 150 stu 
dents m pades X-8 Soksry is ne 
able Benefits nefude or transportation, 
effects si spu me, housuia. retirement, 
and health insurance U-S cereheolion 
and ocneasuofeve experience 
•egmred. 

SubnM. by or mau. apehcation. resume, 
and rocommenodbons to. 


RABAT AMBOCAN SCHOOL 
RABATJAC^OCO. 


CHERCHONS As rirt o n te MdriBu 
five et Pedagogiqea hbre ler Juki. 
Parfateraent Dengue bands- Anglos, 
connassance des syslemes efc^ fl tifi 
r r oxai s cl Anmcoei. e n penence 
dans le naval adminstralif, range de 
comptaUte. Enroyer CV et (vefen 
tions Secbon Aaancam. Lyon Inter 
nationd. 8 P 128, 7810* St.^erman- 
ervLove 


WANltD EXPEDBCB) MADE CHff 

fa 3 months m trdand from 15tb of 


Mcy Should be aged 19 to 35 with 
lefereocei Good wages. I rt erview 


10th, IHh. 12th of May. Had Plan 
Aihenee. ZS ave. Mon tai gne. Paris. 
Contact Concierge. 


REAL ESTATE 
FOR SALE 


KKKNCH PROVIN133 


BEAUTIRR. MAS FROWMCAL : c . 

•oofang the iowdy aty of Vence (Smins 
walk from aty. 20 nwn (tave ham the 

rooms, i itvtngi, i kracnen, J Dams, 
Medrferronean 2000 sqm. garden. 
Price Frs. l^OO^OQ vKite to Bos 
51639 Herald Tribune, Porn. 


INTERDEAN 

ATHENS 

941.80.66 

Other Interdeon offices. 


Other 

AM5TBDAM; 4A89 A4. 

' ..I "ta218.4295 

-.65J09S7. 

_ .. : 31 05.91. 

BAUS5&5: 269 .54.00. 
CABtO: 4.12J1. 
HtAMCHIRT:J06 190] 2001. 
GB4EVA: 43S5J0. 

, LONDON-. 961 Al .41 . 
LONG BEAOb 598^511. 
MADMD: 6713L50. 

MBAPL 671^86. 
MUNOt 1413036 

NAHH-.73832.B& 

NEW YORK: 371.1760. 
PARIS: 07335.93. 

ROME 475.8432. 
T&fRAht 6233.31 

: 82.43 A* 

: 6030.00. 


ALLIED VAN LINES 
INTERNATIONAL 

IF YOU WANT ANYTHING BUT T>€ 
bbtoont callus.. 

PPAKir-p DESBOfiDESSjfe. 
FRANCE: 33 BU. Henri- IV. Para 
Contact: Mr. Mcflan. Tel 
272.35.16. 2723058, 8875740 


GERA*ANY: w S«JgB* ! 

Froddxirt, 0611-392-325 
Munch, 089-87 11069 


OFFICE SERVICES 


YOUR ROME OFHCE. Wtailba.. ohora. 
Idee, busmen. 0039/6/4755^6 b- 
tra Td. Service. 38 Vetencfe. 
LONDON BUSMESS ADDRESS/ 
PHONE/TELEX E*wwt«, Suite 66. 
87 Regent St, Wl. Td.- 4397094. 


PERSONALS 


kHNGB ICSSa. cdl hone ixgent. 
Leah Tdephone 503 963.9680. We 
are waned 


i :RMT BRITAIN 


BKXB4HAAMCENT 8 idles CeNrd 
London. Home, 3 bedrooms, terrace, 
sma* potto, garden, centrd heating 
SWfon one mm. Free Jdy $45,000. 0T 
5jO-J536 

X»W4GTON. W8. Close Kensmgton 
Gardens, prune revdenbof toadion. 
Suhstonftal Freehold property on sn 
noor^ presently orrnroed as fo*F 
large apartments. Offers over 
000,000. Tut 01-73-8518 or 01-286- 
1479. 


P4KLS8 St Bl RBS 


AVBAJE FOOT Foong south, 
owner sells ground-floor opart- 
menr, 217 .Sq.m . with prnmle 
garden, targe reception. 3 bed- 
rooms. 2 Soths. beogonily droo- 

rated. taJ 500.26.10 


NEUILLY/St. JAMES 


2 rooms, lecenf bulrtng. very hah 
dass, equip ped btchen. good canm- 

/ 233 W>6 


lion. 624.91^2 / 


MflHRMak de Boaloana: luwnogi 
*Vm . 6 rooms, Tft 


op oi t m e n l 165 sqjr . v ... 

baths, fdly emend kitchen, 2 parit- 
utt. Frs. f.45O£0b?Td, 68233.16 or 
57B.B932 eve ring. 

NBJU.Y Bobs deBouiegite We orne- 
ry. large 4 roam, 176 tqjn, high 
doss, sun, interesting wnd rt om. 

KXIVW . 723.48.80. 


prym cal 


UNIQUE SMALL CA5TLE OF 6 floors, 
situated high m the Smtra HSs af S. 
Pedro above Smrra, a Ui corpmateA: 
targe hving room, solan, cfming roam 7 
bedrooms, 5 bafhroomv 2 pouMd 
rooms, servens quarters, 2-car wage, 
completely furnished, Portugese 
ratiques. til Sl^OOiXX). Ear informa- 
ran write to £F.B.. R. Castilho. 38 - .1 
Esq.. Labor. Portugal 


S&\|\ 


REAL ESTATE SOUTH "SP AW 4 % da- 
ccvttt, Srgnafure bumess ben 5 5000 
up Reft** Box 63<21 The Hoque, Hot 
tand 


REAL ESTATE 
TO LET/SHARE 


nth Mill IW»UV.» 
LUXURY 


FARM4fOU% Hout-Vm. 
pool fo JdyTpq 70.97 27 


iVhj.sm)* 


Renfhouse International 
020-448751 (4 lines) 

Aimterdom. Amstddqk 162 


FffltRFS SBtVKZS: ei Amsterdam, 
tttarsugi & Utredo areas. Td 035- 

1219 a 


mi.> 


(10 bn south, m Owsnh 

oreoL To tat (nsn 2 weeks, max. 1 

veal beautiful old form house recent- 
ly restored and completely fumishod 
with svnrommgpooJ, near golf course 
and tenms char mob seance poss&ie 
REF. 21 rue Montrooer, 92200 Neud- 

ly-sur -Seme, France. Tel: (11 637.53.10. 


P\KIS AKFA miMSHKI) 


EMBASSY SERVICE 


SALE&RB^T 

2656779. 


CONCORD E 5 B- Cambon. 26038^9. 
Room, stufiot, private shower, phone. 
Dai(y/oionihiy nrc. 


REAL ESTATE 
TO LET/SHARE 


HARIS AREA H’RNtSHO) 


GEORGE V 

spub 6-7 rooms. Mm 2 baths. 


plione. carpet, maid i room, Fn 5.200 
Tel -280.2042 


PASSY : luxurious bung + 2 bed 
rooms, dl cordort, phone, Frs 3,500 
Tel 227 5820 

T6TH FOCH : New, hgh doss, doufabli 
brag, 1 bedroom, btchen, both, 
phone, oarage, terrace. Frs. 3600. 
Tel. TWF.MT 
Tin race 5 rooms, 2 baths phone, 
btchen. ol comfort. Frs. zjfiO TeL : 
073 98.15 


HARIS ARKA I NhVKMSUKIl 


American Advisory Service 

■ 602.40.40 


VTH BEAR NOTRE DAMt fevtmani. 

chor o ct e t, opprajnmptdy 120 sqav. 
targe sofon, nmptace. bedroom, tax- 
unous ba»h.-z- WC, -equipped 
btchen^gva 3252008. 

V1H : 4 rooms, kitchen, passdsAty 


• REAL ESTATE . 
WANTED/EXCHANGE 


CANADIAN COUPLE seeks modem 

apartment, bring, 2 bedrooms, afl 
comfort. Pans 16m. 7ihJW\ 17th. TeL: 
meofsme Ports: 522.69.95. 


SERVICES 


OUAUHED foe private' 
pohents, home or Oaty days « 
r»ghf» TeL 3596266 Cenfee Interna- 
ttonof dlnfimetei Pn veei. 66 Rue la 
Bocm. Porn 8«K 


SITUATIONS WANTEl 


YOUNG AMERICAN LADY wuh W 
'• permit and BA m Spaiysh. Flench- P> 
mgttete seaki -tenous- |ob Bn 46 
Herald Tribune, fan 

TOE BUSWBi MANAOfll r« 

or ntnted TFmaoce /Marketing B 
51575 Herald Tnbune, Pain 


AUSTHA: Mr. MoKen White. 
Bankganeitan Tl\ VSen- 

■HBWIfc . Mr. ^8^1 Fmnetiy. 

• 33 Aue. de Id TooorwTOt. 
te U 1060 BimmIs.. (Tel: 


BWTHH 


odvertmng onfy contact- Mdi 

Susan McBntte, I.H.T 103 
Kmgswoy. London, • W.C.2' 
{Te l^ 342 4593. Teh* 262009 ] 
GERMANY: Coated; Porte 
■flee far uteulyteiu. Ftv- 
odverhung 0 ,'nly. contact 
Mt'*l I.- Oettinger, I.H.T. 
Groeso- ESdtenhmmnr Straoe 


43, ’ Frankfurt/ Main. (Tel.: 

38 36-78. Telern 416721, Bfl -D.J ... 


MO ROCCO! Afe Ra StoeT 

2 Rue Murdoch Gnobtanca 
27J6.B3 or K.OO 90] 
WHRUUBS: Mr A Gum. 
Hobbo ma srroai 36. Amstetdam 

. 1007 TdL-02076 BA 66/768667 

Thr.; 13 131 

PORTUGAL Mrs. Ite Ante. 
32 Rue dot Janeku Verde*. 
Lisbon . (T«l.. 673793 & 
6625441 

SOUTH AmCAi Mr ftabm. A 
Hrnnmond. htemafeanal Masks 
faprewntaftve*. PO Box 4,145,. 
Jahomedwra 2D00. Tel. 1 23: 

; -WT7. Tefett O-4012 • 

SOUTH EAST ASIA: Mr Cta 
Cheney, C Cheney 8. 
914 Aiuan House. 1 


GREECE: Mr. JeonOaude 
Ren neison. Pindar ou 26. 
Athens. (Tel.: 361 8397, | • 

BAN: A.RM. Mobmudi 12; 
B o i ta nx Street,- Koorosh IC» 
be . Aw, Tehran 15. bon 
TeL 232908. . . 

ITALY: Mr. Amano Samtroh 
ta H Via dela Meroede. 
00187 Rome. (Tel^ 679^3*37.) 
LAP AN: Me: Tadasta Moii. 
Medta Sdes Jroan he, Dew- 
chi Mori Bwidjra 142. 1-. 
chome, . NateShrn bm hi Mmo- 
to-bi. Tokyo. Tebra 25666. 
Teli 504 19H. • 

IBANOH SYRIA A JORDAN: 

Tran* Arab - Medio Adverib- 
mg Management (TAMAM} 
P.a. Bee oM, Bent, Hbmro,.' 
TeL* 3 40044. Surwcfc. Teli 
335252 - 


Tetot 


Kano 

75355 


Ate; 1914 
Henneiey Rood, 

TeL: 5-231621 
Free H3C 

JEAN Alfredo Umtauff Sar.-_ ' 
manta. Pedro TEXeiro 8, 

- Jberia Mart 1, Office ,319.. 
Madrid 20, Spain. Tef.:' 
4553306. Hie: 23357 MART t.. 
23354 M ART E 

SW1TZKLAND: Mr ManM ' . 
Wobet and Gwy Von -Item. . . 
Ave. de* Desert* 21. 1009: / 
Puli^ /Lausanne. Tel.: {1J211' 

,U4A. Mr. ’ John Ouiotay. 
brtemotionof Herald TViBm ’ 
444 .f/ocktan Aml, NeW 'fork . 

*£& 'T8!U s %gi- 

■nmg: 181 Ave. OwrfeKte- 
GouBe. 92200 Neorty-S/Sbnn- , 
TeL /47-12-65, Tdex: 612832 ' 



POSITIONS 

AVAILABLE 


INIBffiUnOMAL ASSOCIATION 
PARIS seeks tor MAY 1978 


BILINGUAL SECRETARY 


T NOt l tH m o th e r tong ue 

able to assisf irr correcting 
ENGLISH of. non-Enqlah staff. 

Siorthond and good typing. , 
SmaB office, good working common. 
Please send GV. and chon to 
Mr. du PATY - CB4BUREAU 
St. Charles, Pans 15th 
orcrtl: 979.28.66. 
tar appointment. 


2 rue 


A. R. T. S. 


see ks 

SEOETABES-rmSTS 
Engtah mother-tongue 


Resent yourself : 10 rue 
de ta Grrage Bntefcere 
PARS VTH, METRO MONTMARTRE 


ResponeUe. perfectly ' 
bAngual French-EngSsh 


SECRETARY 

■red for *maB office 


reqjjrr 

AAmmum STS or 3 years c up e ne n ce . 
Tel. Pons 26hteJa 


7RRJNGUAL Bfafah Frendi fan 


EXECUTIVE SECRETARY to wor(c for 
small offiee of large Ameneon compa- 
ny. Interesting work sutMonod ra 


sporadsikhes end patubikty af travel: 

t 51646 Herald Tn. 


Send CV. to Bv 
bune. Pons. 


M1*L COMMODITY Co based m Pten. 
bobng tar Umgual taciefcey/assm- 
ont for it* duedor of sofas. Conddotes 
must be perfectly Wmguoi, have good 
oppeoron e > and be M te wW t Iritor- 

eaed^^es. Co« .Parrs = 501.54.45. 


(NIRNAHONAL ORGANISATION 

m Parte (Rond -Point des Ownps Sys- 
eesl seeks Enksh mother ton^ie typrst. 
preferably shorthand. Frendi lan- 
guage required. TeL: Porq 359 76 07. 


POSITIONS 

AVAILABLE 


seeratones 


seoetanes for long 


URGENT 

Shonhond-typot bAnguoi 
fatspemi 
Typnl-bAngud secrete 
duration. 

Lodgmg faattnes m July and August. 
Resent yourself wrth reteences v wnte 
to -. Eowr Coumer, 23 ove. F rari dm 
Roosevelt. Para 8th. 


MlhlCDVF 5TO far AMERICAN 
MINfcKVt HRMSin PAJBSt 


Engtsh. Belgian, Dutrii or German 
seoetanet knowledge . of . French 
required, Engtah shorthand. BSraual 

toteash. Wrtfe a phono 138 Avenue 

Victar-l^o, 751 16 Paris, France.. TeL: 
727-61-69 


RBBOWNBI ART PUBU5HB rfeeta 
competent part-term secretaryosssr- 
ant. Pafeenee and Aorthond Mwntwl. 
Whte to Bos 51650 Hendd Tribune. 
Para. - 


SCECUIIVE ASSISTANT/ SEOSTAKY, 
knowledge of law preferable. Eng tah 
mother-tongue, for permanent pcei- 
hon, Charnpi Syieet work . promt 
reqwred. TeTPara. 553.3722 • 


POSITIONS 

WANTED 


EXECUTIVE SECRETARY, French. Eng- 
tah. 6 yems USA, e xc ellent l efmn u c B, 
Meks chotbnana poafeoiL Fronoe- 
Europe. Bra 4682 Hefted Tribune, Pnr- 


RUNGUAL ENOtfSH/FtmCH secre- 
toy seeks pml-tune Pros (ob. Bra 
4684. HerotoTnbune. Prrta. 


REHAttMOWS by Gertnon SeMory 
or executive level only. Wnte to'i Boat 
516S6 Herald Tnbune, Pm* 


INTL SECRETARIAL 
JOBS 


appears every . 

MONDAY! 


French Advertising Agency 

requires 


GERMAN-ENGLISH 

SECRETARY 


Candidate must hcrve excttBent knowledge of German, goad ‘ 
k n owledge of Engfish.-ond good typing ikQb. Ideal job for a 
young woman who would like to perfect her frigEth and ■ 
leant French. 

’- ht fo rmo l atmosphere, pfeasaat. offices at la Defense. 

. Sdory proportionate to sWIi and experience. ; 

Ceil: Paris 776-43-21, Exte nsio n 46*9. 


AMERICAN COMPANY 
WISHES TO EMPLOY 


EXECUTIVE 

SECRETARY 


■THE PUffiStRH) CAMMDATE.£HOUU> HAVE: 

• 5- years af secretarial experience; 

• A pfeosant'personalHy;' 

• Sense <rf humor and cheerful manner; 

• Good, secretariat skills- ' 

AND MUST; 

• Be Burnt m English and French j_ 

• Be able to do occasional translations; 

• Work without dose juperyision; 

• Be seriously interested tn her position. 

* She will qtsist with details of travel, handle personal, 
business for her boss af times. 


•HI,' 

- <* 


IF YOU THINK' 
YOU ARE THE ABOVE 


;• Write to: 

& PASO. LN.G>». Service Com pan y^ . 

Mme. Thibault. Tour RoL 92084 PAMS. LA DEFENSE. 
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Luxemb our g 


Banking and Finance 


Grand Duchy Paces Growth With Euromarket 


lar , 

' 1 • '• • 


Computer System Brings 
j | Automation to Trading 


Tax Packet 
Gives Relief 


“-hEMBOURG (1HT) — Eurex, 
; ; ‘-fee ambitious European 
' p being mounted here to pro- 
; '{computerized market for Eu- 
m trading continues Luxem- 
-ft dose involvement with the 


jfiiioaa] capital markets, 
“initial business of the Euro- 


' s <Mir ; 


VII Uli«V 


• *>K. knnon 


fit, of course, was in intema- 
bonds, with the credit and 
market activity developing 
ds. The Luxembourg 
ukkJv became the main ex- 
listing Eurobonds. Then 
Cede! started up as the sec- 
house for bond irad- 




ww 1 



( Luxembourg I 
dan share of 


has never had a 
the . secondary 
which is conducted almost 
over • telephone and 
talers and markeunakers 
the national financial capi- 


•**•«**« 


&ea of using u computer to 
'"pi. the time-consuming (and 




wen* »TO 


. • *»■* , 

*1 ‘i- 
*x->« uc »a 


•«. »•« »■ 


trUH 





} task of matching bids 
fers was taken up by the 
bourse and led to the 
last year of Eurex. a 
entity owned by an inter- 
, of banks. 

is to program a system 
match user orders with the 
-maker quotes, execute 
confirm the exchange 
dear the transaction. In 
« -jpu.the system will be pro- 
feed to provide a running sta- 
ll- service on trades, yields. 
- AyefcipmenL 

there are reservations 
bankers, especially 
Eurex seems clearly 
idea whose lime has come. 

a long-range require- 
a worldwide market," com- 
Edmond Israel, manage- 
member at Banque 
a Luxembourg and a 
of the Eurex board. 

S eject is in fine with a 
rect ton. it has to 


embourg is its physical location. 
The network extends throughout 
Europe and is plugged into its two 
rivals — Euroc! ear, the Brussels- 
based bond-clearing firm, as well as 
Cedel. Still, the banking communi- 
ty here welcomes the idea that Eu- 
rex will heighten Luxembourg's 
profile as a bond-trading center. 

Cedel itself added two new ser- 
vices this year to become more 
competitive. At the beginning of 
the year, the dealing house intro- 
duced a plan enabling partidpating 
dealers to establish a credit line 
with certain banks. This standing 
overdraw facility matches a service 
already offered by Eurodear. But 
the Brussels firm was founded and 
is still operated by Morgan 
Guaranty, whereas Cedd. a sepa- 
rate incorporation, did. not have 
this direct backing from a bank. 

In March, Cedd arranged for the 
lending and bonowing of the 
bonds among participants. Lenders 
have a chance to earn extra interest 
on the bonds deposited with the 
clearing house, and borrowers have 
a quick way to cover short posi- 
tions. 

Cedd reports that both services 
are functioning wqJL The clearing 
organization also registered a grati- 
fying growth for 197/. Turnover for 
the year rose to $38.5 billion from 
$29/7 billion the previous year. The 
number of participants rose to 847 
from 766. and the number of issues 
in the system was up to 2,410 from 
2,004. Deposits of securities rose to 
$16.4 billion from SI 1.9 billion. 
Profit was up 17 percent to 
$566,000 and Cedd again paid a 5 
percent dividend to its shareherfd- 
ers. 

The Luxembourg bourse, which 
is the main exchange for Eurobond 
listings, also grew registering a 
strong increase in new issues, albeit 
not quite so strong as in 1976. In 
(Continued on Page 5) 



To Bankers 


An overview of Luxembourg Stadt. 


r arm Reception reign Banks: Europe Steps Up as U.S. Winds Down 

nnber of shareholders has -A M.M. 




cun* 








of shareholders has 
the charter group of 28 
— more are on the way. 
of the service is set Tor Jan. 
and Henri Grisius, execu- 
ttary, says active market- 
bepn this summer. - 
nj iaus said initial response 
— encouraging. ■'Wherever 
described our plans, there’s 
1 reception," he said in 
— . “People didn't imag- 
ttmmlcte it would be." 
hankers still express reti- 
to them the system seems 
and .banks may find thenv 
J 3tag business with someone 
not necessarily want to do 
vitk'Markeimakers argue 
advantages of Eurex as an 
i system are greater for 
who is surer of getting 
tprice. 

f Griwis counters that these 
taken into account and 
Bjjtau provides for exclusion 


L uxembourg (inn— The 

decision of the Calif ornia- 


parmers and orders of 
He also 


Healso feds that the 
E*y stcin will actually consoli- 
g” position of markeunakers 
Powers will no longer trade 
other. Mr. Grisius esti- 
up to two-fifths of cur- 
tpass markeunakers. 

Rivals 

[rj Mr- Israel addresses what 
fc“*Pj>the underlying fear."The 
p^efcnwnt won't be eliminat- 
said. “Eurex is meant to 
B S * t ra der to keep track of mar- 
E CVc topinenis and to actually 


of Eurex point to paral- 


a point 
xchanee 


trading, 
by tdc- 



foreign exchange 
1 a market linked uy 
aod telexes. Eurex simply 
® electronic trading floor 
“ ™ market more efri 


JLi UCCISIUU Lit tuv 

based Wells Fargo Bank last year 
to transfer the bulk of its foreign 
exchange and money-market busi- 
ness from here to London left a 
sour taste in many Luxembourg 
mouths. . , 

Other American banks, some- 
what more discreetly as a rule, have 
also wound down their Luxem- 
bourg operations. With the excep- 
tion of Bank of America and First 
National Bank of Boston, most 
U.S. bank branches and subsidiar- 
ies are treading water — “maintain- 
ing a presence.' 

On the other hand. Scandinavian 
banks, freshlv liberated by their 
central banks', are streaming into 
Luxembourg (some with a gentle 
push in that direction from the 
authorities). Swiss banks have- 
strengthened their presence and 
boosted their activities, andliahan 
banks are making their first steps 

into the market ■ 

-I think many American banks 
don’t know why they set up ho^ 
remarked one American. “They 
just wanted to be wherever there 

might be action.’' H»nk- 

Thc number of American bulk 
ing operations swells from six w 
1970 to 17 by the end of 1973- ** 
trilion and consolidation redj*®* 
that number to 13 at the end of 
1977, but not even that properly in- 
dicates the decline of American ac- 
tivity in Luxembourg. „ 

“If we were starting up no £: 
confided the representative of a big 


New York bank with a unit in Lux- 
embourg, “we’d probably think 
twice abouL it.” 

For the Americans, the matter is 
simple— the corporate tax bite^ in 
Luxembourg makes genuine 
offshore centers like the Channel 
Islands, Nassau, or maybe eventu- 
ally New York much more attrac- 
tive far; handling loan business. 

No Leftovers 


7 think many American banks don’t know 
why they set up here,’ remarked one Ameri- 


can. 'They just wanted to be wherever there 


This Report 


idem. 


ki Gnsitw emphasizes that 
p** only cosnecXKia with Lux- 


This report was prepared 
written by Danell Delamaide. 


Americans concentrate their Eu- 
romarket activities in London and 
do not really have much left over 
for Luxembourg — except agency 
work for corporate customers. The 
British banks never had a reason to 
go to Luxembourg and show no in- 
clination to do so now. The Dutch 
have a much better deal in the 
Antilles. 

But the banks that do come here 
have very clear conceptions of what 
they are looking for. 

The Swiss came looking for a 
market in which to pour their fidu- 
ciary funds. “We are money -sup- 
pliers for the other banks," said 
Walter Kobel, assistant director of 
Union de Banque Suisses (Luxem- 
bourg) SA “We channel the capi- 
tal surpluses out of Switzerland. No 
other banking group plays this role 
of aver." 

The German banks, which are 
constantly seeking refinancing for 
their credit activiues. esperi ally ap- 
preciate the Swiss presence. The 
Swiss banks, too, bring their ex- 
pertise in investment management 
while no one expects Luxembourg 
to become a little Switzerland for 
■private investors, most see consid- 
erable room for expansion in serv- 
icing the private customer with — to 
use American jargon — -“high net 
worth." . 

“We are developing a specializa- 
tion in investment manag e m ent 


might be action. 9 


here," explained Patrick L Cunn- 
ingham. vice-president and manag- 
ing director of Bank of America In- 
ternationa! SA Bank of America 
just completed a reorganization of 
its international structure which en- 
tailed consolidation of its two Lux- 
embourg subsidiaries (the other 
was called Bank of America SA.) 
and concentration of Euromarket 
activity in London. 

Mr. Cunningham and others seer 
a pickup in interest from private 
investors for depositing their mon- 
ey in Luxembourg, especially in the 
wake of the Swiss measures block- 
ing securities investments by for- 
eigners. (The Swiss deny the mea- 
sures adopted to quell short-term 
currency unrest will divert any sig- 
nificant number of investors to the 
Grand Duchy.) Although Luxem- 
bourg calls attention to its tradition 
of bank secrecy, hs very presence in 
the European Economic Communi- 
ty — leaving it subject to any com- 
munity-wide disclosure regulations 
that may be- adopted — makes it sus- 
picious for the " tradional Swiss 
clientele. 


The arrival of the Scandinavian 
hanks has been greeted with .enthu- 
siasm. The number of banking 


units from the Nordic countries 
rose to 10 al the end of last year 
from just three at the end of 1975, 
and at least three or four more are 
on the way. The main reason for 
coining is to sidestep the strict 
credit ceilings in thfe home coun- 
tries and provide Eurocredits for 
the industry there. But these new- 
comers fully intend to engage in a 
broad range of activity ana seem 
committed enough (o Luxembourg 
to constitute a weighty group cm 
the model of the German units. 

“We were already in London 
with a consortium bank," said John 
Rammer, general manager of Den 
Danskc Bank International SA., 
explaining why the bank's first unit 
abroad was set up here. “Luxem- 
bourg looked easier and perhaps 
cheaper, although corporate taxes 
are much higher in Denmark." 
It was only m the summer of 1976 
that the Danish central bank gave 
the green light for foreign subsidi- 
aries, and m November of that 
year, the Luxembourg unit was in 
business, 

Mr. Palmer noted that Danskc’s 
Luxembourg unit reported its bai- 
ance-slieet. volume at 15 bfilion 
Luxembourg francs ($475 million) 


at the end of last year. “That’s as 
big as an Edge-Act bank in the 
UA," he remarked. “In principle, 
we are ready to engage in full inter- 
nation il operations — but they must 
be profitable." He added, though, 
that their growth might be limited 
by the requirement of keeping capi- 
tal at 3 percent of balance-sheet 
volume. 

The first Danish bank to arrive 
was Privatbanken International 
(Denmark) SA, which started up 
in October 1976. Ole Bruun, assist- 
ant general manager, said the Bal- 
ance sheet at the end of the first 
quarter had already reached 13 bil- 
hon francs ($412 million). But Mr. 
Bruun doubted that the Danish or 
other Scandinavian banks would 
repeat the German growth. “We 
are smaller and the difference in 
size will keep expansion more 
moderate," be said. 

The Scandinavians, though, are 
now numerous enough to create a 
market in their own currencies. 
Moreover, they are interested in 
taking part in the DM money mar- 
ket, but they also have brought a, 
lot at dollars with them. 

Closer Ties 


atmosphere. The nature of the busi- 
ness is such that the hard competi- 
tion for. Euroloans is not linked di- 
rectly to the Luxerntwing presence. 
Much more important lor Luxem- 
bourg is the growth of the market 
(Continued on Page 9) 


By Darrell Delamaide 

L uxembourg (imy- euto- 

center Luxembourg is here to 
stay. The Grand Duchy’s growth as 
an international financial center 
has kept pace with the mushroom- 
ing development of the Euromarket 
itself and now the Luxembourg 
market has reached a critical 
mass — it is important enough in its 
own right tint it will survive as a 
market center. 

This optimistic appraisal of 
banking in Luxembourg, shared by 
government officials and the bank- 
ing community, is always accompa- 
nied by a warning, however. The le- 
gal and fiscal framework for for- 
eign bank operations here must 
remain attractive enough in com- 
parison with other Eurocenters that 
the banks wifi not take their busi- 
ness elsewhere. 

Most U.S. banks already have 
decided that it is cheaper or more 
convenient to handle international 
activities in the Caribbean 'and 
newer offshore centers like Singa- 
pore. The tax package presented t>y 
the Luxembourg government last 
October marks an attempt to reme- 
dy some of the Grand Duchy’s 
competitive disadvantages. 

But the problems presented by 
even this modest effort indicate 
how hard the task can be and the 
vulnerability of the Euromarket op- 
erations here. 

The fiscal packet has granted re- 
lief that foreign bankers have long 
. been seeking-— particularly a tax 
break on foreign withholding taxes 
(to make up for Luxembourg's lack 
of double-taxation accords) and 
more generous provisions for risk, 
reserves. 

The government’s proposals, 
though, tell short of what the bank- 
ers had hoped. Nevertheless, even 
though the measures only created 
conditions already present in Lon- 
don or Zurich, Lhe package aroused 
suspicions in neighboring countries 
that Luxembourg was tryipg to cre- 
ate a tax haven, encouraging pri- 
vate investors to take their busi- 


nesses to Luxembourg banks. 

Luxembourg has never been a 
tax haven for foreign banks and 
certainly will not become one 
through the current proposals. But 
Lhe. reaction to these proposals and 
(Cbntimietf on P&ge 4) 


“We can help create closer ties 
between London and Luxem- 
bourg,*' Danske Bank’s Mr. 
Rammer said, “because we have al- 
ways worked closely with Loudon." 
He said Luxembourg could no 
longei be regarded as an offshore 
center, but has become a financial 
center in its own right 

There are four Norwegian repre- 
sentations in Luxembourg (they 
were the first to arrive), and two 
each from Sweden, D enmar k and 
Finland. 

Noticeable in the friendly recep- 
tion given the S(iimi!ir|aujan; is the 
absence of a highly competitive 


The Five-Point Plan 


T UXEMBOURG (1HT) — Last October the Luxembourg govem- 
JLv meat announced a fiscal package to relieve some tax burdens 
on the banks. The measures of this “five-point plan" have been 
sought by the foreign banks for a long time. They maintain that the 
measures simply bring business conditions in Luxembourg closer to 
those in other European centers and that they do not create any 
new competitive advantage for the banks. The measures are: 

• Removal of the 10 percent value-added tax (VAT) on gold 
.trading. 

' • Tax credits for foreign withholding taxes on interest payments. 
This is designed to compensate for Luxembourg's lack of double- 
taxation treaties. It provides that taxes on interest payments with- 
held at the source can be counted against the Luxembourg taxes on 
income from that interest — on a country- by-country basis. 

• Elimination of a 5 percent coupon tax on Luxembourg bond 


issues. 


Elimination of stamp duty (0.1 percent) on certificates of die- 
posit (CDs) denominated in a foreign currency. 

• Global value adjustments of up to 1 percent on secured credits. 
This allows Luxembourg banks to create general (tax-free) reserves. 
Previously, global reserves of 15 percent could be created only for 
unsecured credits. 

The gold measure was attached to the 1978 budget biD and be- 
came effective at the beginning of the year (beating a European 
Economic Community deadline on this type of change). The other 
three tax measures (tax credit, coupon tax, stamp duty) are con- 
tained in a bill currently before the Chamber of Deputies. Passage 
is assured and expected soon. The measures will be retroactive to 
Jan. 1 to the extent possible. The proposed legislation also would 
boost the subscription tax on holding companies to 020 percent of 
total assets annually from 0.16 percent, to compensate in part for 
revenues lost through the other measures. 

The fifth point in the package, the global value adjustments, is to 
be implemented by administrative order and is not part of the 
legislation. r 
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Which 
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UXEMBOURG (IHT>— Amid 
i the international and Euro- 


hankmg activity in Luxembourg, it 
is often difficult to decide which 


LUXEMBOURG 


| is often difficult to decide which 
1 hanks here are •'domestic.'* 

In addition, given the Belgo-Lux- 
I embourg Economi: Union, a wide 
interpretation of domestic would 
include all of the Belgian hanking 
ipera lions m the Grind Duchy 
Kredietbank Luxembourgeoise is 
a case in point. Does it, or doesn't 
it. rank us a domestic bank? 


TRADITION 

AND INTERNATIONAL 

EXPERIENCE 

IN ALL EUROMARKET 

TRANSACTIONS 


Founded in 1949 a subsidiary 
of Kredietbank Brussels, the unit 
functioned until the 1960s as the 
branch in an area that for financial 
purposes could be regarded as 
domestic. 


THE GUARANTEE FOR 
AN OUTSTANDING 
SERVICE 


“We're the most foreign of the 
domestic banks and the most do- 
mestic of the foreign banks." com- 
mented Andre GoussemenL general 
manager of KBL. He noted that the 
recent reorganization of the Kredi- 
etbank group, transferring KBL to 
direct ownership of the holding 
company made the Luxembourg 
operation a sister rather than a . 
daughter of the Brussels bank. 

The change will make KBL more 
prominent and put even greater 
emphasis on its role in the Euro- 
market on behalf of the group. Mr. 
Coussement said. Still. KBL has 
three branches in Luxembourg and 
does a considerable amount of re- 
oil business. 


• EUROBONDS - EUROCURRENCIES 

• INCORPORATION AND ADMINISTRATION OF 
HOLDING COMPANIES AND INVESTMENT 
FUNDS 

• PORTFOLIO MANAGEMENT FOR PRIVATE AND 
INSTITUTIONAL INVESTORS 

• COMPLETE BANKING SERVICE. 


CREDIT INDUSTRIE!. D* ALSACE ET DE LORRAINE 
LUXEMBOURG 
1 03, Grand’Rue. 


Clearer pedigrees can be found 
for the Big Three commercial 
banks — Banque Internationale a 
Luxembourg. Banque Generate du 
Luxembourg and the Caisse 
d'Epargne de I’Eiai-Banque dc 
I'Eiat. Banque Internationale (BIL) 
was founded in Luxembourg in 
1856 as a private bank with an in- 
ternational orientation. Caisse 
d'Epargne was established the same 
year as a state-guaranteed savings 
bank. Banque Generate was al- 
ready around in 1919 as a branch 
of Socieic Generate de Belgique, 
and in 1935 was incorporated as a’ 
Luxembourg company. 



I Kredieibank's Mr. Coussement 
' - plans for strengthening the banC*« 
international activity KBL enabled— 
the Kredietbank group in 
1975 to top the list of Eunihon'dv’ 
managers. But then. Mr C'i 1 
mem explained in an interview--" 
their share slipped for two reason? " 
The interest rate structure was such'-f 
that Eurobonds were no longer-st*- 
interesting to Belgian customer*— ■'« 
the source of KBL's placing power 
., Also, bonds denominated in Euro-" 
pean Units of Account— K redid-"* 
bank's spiviuhre and "the only 
you could borrow in !9?5.‘‘ acced- 
ing to Mr.' Coussement — faded r - 
from the scene. . ■ u 


"Bui we increased our profits’ 
from the issuing business in !9?r 
and 1977.” Mr. Coussement said 
He explained that KBL specialized 
in private placements, primarily for ; 
Scandinavian borrowers. ‘‘Also. 
I've spent half my time abroad, ex- 
panding our placing power!" :.he 
said. 


He noted an expansion in KBL 
commercial acu vines and greater 
engagement in syndicated loans.; 
“But we bid for medium-sized busi- 
ness — $25 to 30 million." Mr ' 
Coussement said "Why take 5? 
million in a 5200-million loan to- 
Ireland. The Irish wilt never be 
grateful to you.*’ A small Scandina-’ 
vian city or a company, however. • 
would he a grateful customer, he 
added. 


The Caisse d'Epargne de VEtal — the Stale Savings Bank. 


World War II 


TO.: 468511 
TELEX: 3465a C1ALA LU 


E@ 


GROUP 

CIC 


Caisse d'Epargne was integrated 
no the German savings batik sys- 


into the German savings bank sys- 
tem under the Occupation during 
World War II. and the bank was 
reconstituted afterwards as a uni- 
versal bank. It is the largest domes- 


tic bank with a (1976) balance- 
sheet volume of 98 billion Luxem- 
bourg francs (S3. 1 billion). 

BIL. through a series of events — 
including the 1976 merger with. 
Banque Lambert -Luxembourg — is 
now 40-pereent owned by Banque 
Bruxelles Lambert. Through the 
ups and downs of its history, 
though. BIL has retained its right" 
to issue banknotes (Luxembourg 
has never had a central bank). It is 
the second largest domestic hank, 
with a 1977 balance sheet totaling 
70 billion Luxembourg francs ($2.2 ‘ 
billion). 

BIL engages in commercial and 
retail banking, syndicated loans, 
bond trading and manages Luxem- 
bourg franc issues. The bank also 
holds a 50-pereent interest in 


Banque Commentate du- Luxem- 
bourg (the other half is held by 
Hessische Landes bank Girozeu- 
trale of Germany) and 40-percent 
of Banque Commerciale (tnc rest 
belongs to Banque Nationale de 
Paris), which was founded follow- 
ing World War 1. 

“We are stressing the interna- 
tional side more than ever." said 
Edmond Israel. BIL management 
board member. “We recently 
opened a representative office in 
Singapore. We believe that South- 
east Asia is very important for 
commercial and financial links.” 

Besides aiding in the export of 
Luxembourg steel and attracting 


you still distinguish regional 
centers,” Mr.. Israel noted. “It will 
become, more harmonized as deal- 
ing houses go around the clock, but 
the framework is still a little vague. 
Unking two centers like Singapore 
and Luxembourg could be instru- 
mental in furthering this harmo- 
ny.” 


But he hastened to add that do- 
mestic business is still very import- 
ant for BIL. The bank is becoming 
increasingly “universal” and offer- 
ing a bigger palette of services. 


functions as a savings bank ana 
state bank. 

• Mr. Germeaux noted that Caisse 
d'Espargne is the "house bank” for 
many American firms active in 
Luxembourg. The bank also holds 
deposits for many of. the foreign 
banks operating in Luxembourg 
without becoming too involved in 
the Euromarket activities. 


Mr. Coussement is also enihu%i- 
asiic about advanced payment anu 
performance bonds, especially for . 
projects in the Middle East. He- 
called attention to a ShO-millmn 
performance bond for Lix'khml 
Corp. managed by KBL Iasi vear. 


Across die Way 


industry to the Grand Duchy. Mr. 
Israel said BIL hopes to help link 


Israel said BIL hopes to help link 
the two international financial cen- 
ters. 

"More and more, this free mar- 
ket is a worldwide market where 


Caisse d’Epargne. on the other 
hand, while working to remove its 
slow and bureaucratic image, is in 
no hurry to go abroad cm the model 
of the German central- savings 
hjnks. Henri Germeaux. assistant 
director at Caisse. said -(hat there is 
no need “at ihe-momem” for the 
bank’ To goa broad to '"fulfill' its 


Caisse d'Epargne. by virtue of its 
high market share in private sav- 
ings accounts (50-60 percent), has 
usually determined domestic inter- 
est rates. “The savings- account rale 
becomes Lhe key rale." .explained 
Mr. Germeaux. noting that the 
Grand Duchy avoided the big fluc- 
tuations of the Belgian interest 
rates despite the monetary union. 

" AcrTiss ‘'-the. wav. mefn while. 


For the purpose of domeshc 
fmance, particularly to fill the gap 
for medium and long-term capital . 
for industrial expansion, the gov- 
ernment last year created fhtr So- 
cicle Nationale de Credit el j In- 
vest issement. With Caisse 
d'Epargne. the new institution i*- 
the only public-sector financial in- 
stitution in Luxembourg (Cdtssc 
dT.pargne fulfills the functions of 
government treasury— including ' 

the issue of smaller banknotes and- 
coitv* I 

Rounding out the domestic- r? 
turc are the two cooperative barn 
Caisse Cent rale de> Associate' • 
Agricoles Luxcnibourgeivses. - 
Fort unu-Societc Cooperative 
Credit ef d'tjurgne 


Banque Generale du Luxembourg 

established since 1919 
is offering full domestic and 
international banking services 


This announcement appears as a matter oF record only 



Banque Generale du Luxembourg 
is a member of the 
Luxembourg Stock Exchange. 


Lockheed Corporation 


US $ 60,000,000 


Syndicated Bonding Facility 


Banque Generale du Luxembourg 

is actively participating 
in the primary and secondary 
euro-bond markets and in 
the foreign exchange 
and euro-deposit markets. 


Managed by 


Kredietbank S.A. Luxembourgeoise 


Algemene Bank Nederland N.V. 
Creditanstalt-Bankverein 
Grind lays Bank Limited 


With the participation of . 

V. ' Banque -Europeenoede Credit (BEC) S.A. 

- First International Bancshares Limited " 
Norddeutsche Landesbank International S. A. 


Badische Komm unale Landesbank International S. A. 
Berliner Handels- und Frankfurter Bank 


DG BANK Deutsche Genossenschaftsbank 
Cayman Islands Branch 


Bank of Montreal 
Credit Industriel et Commercial 
Kredietbank S. A. Luxembourgeoise 



du Luxembourg 


Arbuthnot Latham & Co., Limited 
Banque de Neuflize, Schlumberger, Mallet 
Banque Internationale a Luxembourg S. A. 

. Credit General S. A. de Banque 
Kredietbank (Suisse) S. A. 
PKbanken International (Luxembourg) S. A. 


Banca del Gottardo 

Banque Generale du Luxembourg S. A. 

- BHF-BANK International 
Den norske Creditbank (Luxembourg) S. A‘. 
Nippon European Bank S. A. 
Standard Chartered Bank. Limited 


Arranged ip cooperation with 
Greyhound International Financial Services Ltd. 


Soci£t£ Artonyme 
Head Office: Luxembourg 
avenue Monterey 27 


Telex 3401 bgl lu; 2783 bgltit lu; 
Foreign exchange and 
euro-deposits: 2742 bglex lu 


Telephone.- 47991 
Foreign exchange and 
euro-deposits: 21555 


Agent 


KREDIETBANK S. A. LUXEMBOURGEOISE 



January, 1978 
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remier Gaston Thorn on the State’s Role in the Euro 

Good luck and success always breed some jealousy , But I think tee 
were able to convince our neighbors that their fears are not justified? 


iarket 


gMBOLTRG (IHT) — La an 
jsrvicw, Laxcmbouix Pre- 
ston Thom discusses the 
foreign banking in the 
>ich/s economy with Dar- 
lamai de of the IHT. The 
vart chief also bluntly ad- 
the problems arising from 
aurgi role as a Euromar- 
within the European 
it- Community. He com- 
s «dl on the future of the 
jrfcet and Luxembourg’s 

— The number of 
i Luxembourg has quadru-. 
the last 12 years; the bal- 
ed totals or all the banks 
m amount to more than 
afion Luxembourg francs, 
-rie does Eurobank! ng play 
^ucembourg economy? Has 
| crisis made foreign bank- 
W?. 

than— The banking sector 
tecond largest private em- 
(afier the sted industry) 
*e than 6,000 people— at 
percent of the active popu- 
on its payroll. White the 
jtastr/s mare in our GNP 
p «t?minished to about a 
the -development of the 
‘ sector comes just in tape 
how compensate these loss- 
banking sector already is 
jest taxpayer in the country, 
ist decade, about 4,000 new 
re created in this sector. Fi- 
activities help ns to 
mce of payments fav 
a 9 billion-franc trade gap 

uxembourg is currently 
new industrial investment 
e United States and dse- 
Is Luxembourg's dewelop- 
a financial center a selling 
r attracting new industry? 

x Euromarket, coupled 
? transfer of capital, oners 
investors a range of fin an- 
ilities which they are not 
find anywhere else. That is 
m asset- The smooth opera- 
tic center, its reputation for 
nee and efficiency further 
: points we are making to 
ew investments. 

ias the growth of Lux em- 
it a Eurobanlring center 
any adverse reaction or po- 
essure from other members 


t ^ uU the Luxembourg financial center does not work against their 
basic interests . Certainly the governm ent has no int ention of condone 
ing any such activity. 9 


of the European Economic Com- 
Belgium or 

A — Good luck and success al- 
ways breed some jealousy. But I 
think we were able to convince our 
neighbors that their fears are not 
justified, that the Luxembourg fi- 
nancial center does not work 
against their basic interests. Cer- 
tainly the government hat no inten- 
tion of condoning any «trh activi- 
ty- Luxembourg has survived the 
recent monetary and financial tur- 
bulences without any notable crisis 
Once again the liberal but very real 
and competent control exercised by 
the Banking Commission hag 
proved its effectiveness. Being con- 
scious that a small-sized country 
benefits a lot, or even most, from 
the free circulation of people, 
goods, services and capital, Luxem- 
bourg fully accepts EEC policy in 
those matters and entirely respects 
its EEC obligations. 

But as long as harmonization of ' 
the fiscal systems and of (he tax 
collecting procedures is not activat- 
'■cd within the community, we don’t 
see why we should be asked to sac- 
rifice ourselves and do other 
people’s and other countries' job of 
stopping the gap in their own fiscal 
ides. We nave never refused to 
real problems; we have al- 
most always found sensible solu- 
tions, but we don't intend to be a 
scapegoat. 

On the contrary, we feel that 
Luxembourg is fulfilling a useful 
function in the international money 
markets and one which would oth- 
erwise, no doubt, be fulfilled else- 
where, probably outside the com- 
munities and therefore out of reach 


of any control or effort at coopera- 
tion. 

Q — What are your major con- 
cerns about the Eurobanking activ- 
ity here, given that die whole oper- 
ation is vulnerable to forces beyond 
the control of Luxembourg — or 
anybody else for that matter? 

A — Transactions with non-resi- 
dents as well as transactions in for- 
eign currencies represent about 80 
percent of the banks’ total business 
volume. Among the 94 banks, only 
12 are of Luxembourg or Belgian 
origin. But the money flows 
through rather than to Luxem- 
bourg. Although large amounts are 
involved there is Httfe if any reper- 
cussion on the national economy, 
apart, of course, from die banking 
activities in themselves. So there is 
no disrup tive effect cm the national 
economy and consequently no 
temptation or pressure to bend 
these international financial flows 
to national objectives — which is an- 
other attraction of Luxembourg as 
a financial center. 

Q— What direction do you see 
the world monetary system taking, 
and what role do yon want Luxem- 
bourg as a Eurobanking center to 
play in the near to medium term — 
the next five years? What dangers 
lie in the near future? 


A — Unfortunately, economic and 
financial activities are presently 
very negatively influenced by the 
sharp fall of the U.S. dollar. It is 
not merely the weakening of the 
U.S. currency which seems to cause 
most trouble, it is rather the uncer- 
tainty about if, where and when it 
can finally be stabilized which is 
such a seripus preoccupation. In 


the next few years, Luxembourg's 
banking sector mil remain dynam- 
ic, though its expansion will per- 
haps be at a slower rate: I think 
that above all the financial center’s 
relations with non-industrial coun- 
tries could be i mpr o v ed. Presently 
more than two- thirds of the Euro- 
banks’ activities concern Western 
European countries. Only a few 
banks have their origin in a country 
of the Hurd World 

A lot needs to be done to profita- 
bly and sensibly recirculate money 
so abundantly available in the 
OPEC countries and elsewhere to 
finance development, for instance, 
and the restructuring of the world 
economy. Luxembourg can play a 
useful role here. First steps are al- 
ready taken, but they must be fol- 
lowed by others. . 

Q — Do you think Luxembourg 
can remain “competitive" as a 
Enrocentez? 

A— A main concern of the gov- 
ernment is certainly to maintain the 
competitiveness of the financial 
center. Therefore, the Hanks estab- 
lished in Luxembourg must be of- 
fered the same or better conditions 
than elsewhere, in London or 
Zurich So this government recently 
adopted these measures in order to 
ease or eradicate certain fiscal 
handirapa which have disadvan- 
taged Luxembourg-based banks as 
compared to banks located in other 
centers. But above all the develop- 
ment and the reputation of Luxem- 
bourg is due to natural assets or 
general considerations, like the cen- 
tral geographical location in the 
heart of Europe, the very efficient 



telecommunications system, the bi- development in the EEC itself that 

j • ■ t i ..i j 1 j .i. 


lingual and even largely trilingual 
population, the healthy political 
and social rinrmlr 

Q — Luxembourg has been desig- 
nated as the “ financial center" of 
the European Economic Communi- 
ty. Do you foresee any significant 


development in the EEC itself that 
would lead to the the establishment 
of a new community institution or 
offioe in Luxembourg? 

A — Luxembourg already is the 
seat of the EEC’s existing fi nanci al 
and monetary institutions: the Eu- 
ropean Investment Bank (since 


1968) and the European Monetary 
Cooperation Fund (since 1973). 
The benefits are reciprocal: the EIB 
has almost certainly drawn advan- 
tage from Luxembourg's growing 
international financial position. 
For Luxembourg, the bank lends 
extra weight ana prestige to its in- 
ternational banking reputation. 


Luxembourg’s 

Premier 

Gaston 


Thom. 

Hie EEC shows liule progress at 
the moment in the institutional 
field. 1 am convinced however that 
increased cooperation and common 
action in the monetary field is a 
priority in the present difficult eco- 
nomic situation. The existing in- 
struments should, however, be able 
to cope with our present needs. 


BANOUE INTERNATIONALE 
A LUXEMBOURG 


B1L reports good results in 1977 


at December 31st. 1977 mousancs ol lux hancsj 


Sash and deposits with banks 
at maximum one month 

24.699.357 

Term deposits with banks 

18.496.798 

Deposits with non banking financial 
institutions 

1 .394.200 

Bills and notes 

2.273.184 

Loans and advances 

20.291.611 

Securities 

3.329.300 

Fiduciary accounts 

3.365.915 

Miscellaneous _ 

1.404.856 

Fixed assets 

1.779.288 

mir 1 

UabBftiee 

Current liabilities; 

- Banks 

Non-banking financial institutions 
r Deposits 

23.991.415 

546.588 

44.415.354 

Miscellaneous 

1.758.282 

Fiduciary accounts 

3.365.915 

Shareholders' equity and borrowed capital 2.713.087 
Available profit 243.868 

r 77.034.509 



[*■ Ufil (W 


International services expanded 

1977 was an eventful year for Banque Internationale 
a Luxembourg (BIL), Luxembourg’s oldest bank - - 
founded in 1856 - and one of its largest and most 
active. 

At the end of 1976, the Bank'had taken decisive 
steps to expand its domestic and international opera- 
tions by merging with and absorbing Banque 
Lambert-Luxembourg. Despite the problems and 
ah initial burden of extra administrative costs inherent 
in a merger of this magnitude, BIL is glad to report 
satisfactory overall results for 1977. Total assets grew 
by about 10 per cent to over Lfrs. 77 billion accom- 
panied by a corresponding increase in earnings. 

In addition to its comprehensive coverage of the 
domestic market and the privilege to issue bank notes, 
BIL is expanding its international services. Operating in 
one of the world's foremost financial centers, the Bank 
offers a broad range of international facilities including 
Eurobonds; syndicated Euroloans; security trading; 
foreign exchange and money market transactions: 
portofolio management; and domiciliation of foreign 
corporations and trusts. Through a far-reaching net- 
work of correspondents and its association with 
ABECOR* - the world’s largest banking group with 
assets exceeding US $ 200 billion - BIL provides 
sen/ices worldwide. 

own H epre e e ntatlone in Singapore and 
in New York 

soci6te anonyme 
founded 1 856 

Luxembourg, boulevard Royal 2 
teL 47911 

t£lex 3409 & 3429 biarbi lu 

■ Akjemene Bank Nederiand. Banca Naoonale del Uvoro Banque Bfu*e»tes- .A' 

Laneen. Banoue NanonaJc de Pans. Barclays Bank. Bayeracfc* HjfxMheben- 

Wacftseltank. Dfeaflner SenV Osjenwcnscfte UnownnhanaiheBIL ▼▼ 


BVand BVl 

can help you put 

the Euromarket 
into focus 


Bayerische Vereinsbank, 

one of Germany’s major banks 
with group assets of DM 65 billion, is 
an established force in the Euro- 
market with a wholly-owned 
subsidiary in Luxembourg, offices' 
in the main financial centres of the 
world and participations in Europe 
and overseas. 

- BV specializes in foreign 
borrower's private D-Mark place- 
ments on the Euromarket 

Bayerische Vereinsbank 
I n tern a tional SJL, Luxembourg, 
specializes in seif-liquidating short- 
term commercial credits in ail major 
Eurocurrencies and its medium and 
long-term credits are carefully 
balanced against the Bank’s con- 
siderable refinancing capacity. 

Representative offices in London, 
Paris, Caracas, Johannesburg, 

Rio de Janeiro and Tehran, connect 
its international Headquarters in 
Munich with other financial capitals 
of the world. 


In NewYork, Union Bank of Bavaria, 
— UBB— (Bayerische Vereinsbank) 
New York Branch, is at your service 
with a full range of commercial 
banking services. Further UBB- 
offices are in Chicago, Los Angeles 
and Grand Cayman. At the be- 
ginning of. 1 978 a new BV-branch 
was opened in Tokyo. 

Bayerische Vfereinsbank also 
benefits from its special status, 
dating hack to the nineteenth cen- 
tury, both as a commercial bank as 
well as a long-term finance house. 
This dual function gives the Bank 
added flexibility and financial back- 
bone which is of great value to its 
corporate diente, particularly in the 
field of capital investments in 
Germany, foreign trade and inter- 
national financing. 

You should get to know us better. 
We’ll put the advantages of the 
Euromarket to work for you. • 


Bayerische Vereinsbank 
International SA 

17, rue des Bains 
BoTte PostaJe 481 
LUXEMBOURG 
Telephone: 428611 
Telex: 2652 bvi lu 


Bayerische Vereinsbank 

Representative Office 
for the United Kingdom 
40,Moorgate, LONDON EC2R6AY | 
Telephone: 6289066-70 
Telex: 887876 bvlg 

Further information from: 

Bayerische Vereinsbank 
International Division 

Kard’mal-Faulhaber-Strasse 1 
D-8000 M0NCHEN 2 

Tel^^^^vmd 32 1 
SWIFT: BVBEDE MM 




BAYERISCHE 
VEREINSBANK 

[INCORPORATING bayerische staatsbankag 1 
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Grand Duchy’s New Tax Packet Grants Relief to Bankers | 


(Continued from Page 1) 
the strains inherent in the dispro- 
portionate activity of West German 
banks in Luxembourg indicate the 
weaknesses of the tiny country as a 
financial center. 

The government's flexibility is 
further restricted by the fan that 
foreign h anks have become increas- 
ingly important in the domestic 
economy, especially in the wake of 
problems in the steel industry. 
Luxembourg’s traditional main- 


stay. 

Still, the bankin, 


center has 

grown and seems likely to continue 
m this direction. Balance-sheet vol- 
ume of Luxembourg banks was up 
23 percent last year, after a 15-per- 
cent growth the' previous year. The 
number of banks rose to 94 follow- 
ing 10 new arrivals in 1977 (com- 
pared with just 37. at the beginning 
of the decade and 15 in 1960). 

(Since the end of 1973, as the Eu- 
romarket itself has doubled its vol- 
ume, Luxembourg has increased its 
share from 7 percent to over 1 1 per- 
cent. Its share of net lending (cred- 


its to non-banks) has grown to 25 
percent from 16 percent in the 
same period. 

And if the Americans have re- 
duced their activity in Luxem- 
bourg. German banks have contin- 
ued to expand, in numbers and in 
volume, while an increasing num- 
ber of banks from Scandinavia and 
Italy are opening up shop in the 
Grand Duchy. 

The American accounting firm 
Peat. Marwick & Mitchell summed 
it up in a memorandum on how ta 
go about setting up a bank in Lux- 
embourg: “In spite of certain dis- 
advantages. Luxembourg now has a 
roster of bank names or sufficient 
prestige to make it attractive as a 
market place in itself — a place 


Luxembourg's location in the 
center of Europe is at once its ma- 
jor strength and weakness. Its cen- 
tral location, well-developed infras- 
tructure. its ties to the European 
Economic Community and tradi- 
tion of fine living in the European 
style certainly distinguish Luxem- 
bourg from the classic offshore cen- 
ter. And yet. like the traditional 
offshore center, its position as a fi- 
nancial place is not due to the 


LUXEMBOURG 2 . 


strength of its economy but to its 
Imt 


smallness and freedom from re- 
strictive domestic regulation. But 
this freedom itself could eventually 


be restrained by banking regulation 
n EEC level 


where many self-respecting interna- 
tional banks ' " 


believe they ought to 
have a presence." 

On tbe Map 


Or. as one newly arrived Scandi- 
navian banker generously observed. 


‘Most people know where to find 
ibourg o 


Luxembourg on the map now.' 


r 




VEREINS-UND WESTBANK 

- Northern Germany's largest regional hank ■ 

FINANCIAL 


Bank 

DM 8.288 billion 
DM 7.341 Milan 
DM 0.818 billion 
DM 5.142 billion 
DM 314 million 
Diyidend'toSharehddera DM 9 .- per each DM 50.- 
n wllnaiy share 


Volume of Business 
Total Assets 
Total Deposits 
Volume of Credits 
Capital and Reserves 


Group 

DM 9.664 billion 
DM 8.705 billion 
DM 8.103 billion 


VEREINS-UND WESTBANK 

links Hamburg and Northern Germany 

with ail financial and tradingtenfreji nf thp. glnha 

Our subsidiary in Luxembourg ensures direct access to tbe 
Euromarket: 

VERSUS- UND WESTBANK INTERNATIONALE SJL 

LUXEMBOURG, 85, Boulevard Royal phone 41400. tata 2868 vwbfflL 


VEREINS-UND WESTBANK I 

BrtMfet.UlcrlMJn-aaSaiOOHAMKJBGU pbtt 1040) 3692-1 tefez 02183797 



adopted on an 

A more immediate threat would 
be efforts from other European fi- 
nancial centers — Amsterdam. Brus- 
sels, Paris, Frankfurt — to increase 
their international activities with 
favorable legislation, a move Lux- 
embourg could provoke if it favors 
the banks too much. This is the 
gauntlet Luxembourg has to run. 

“We must pay close attention to 
keeping the banking center attrac- 
tive — especially from a fiscal point 
of view — in comparison to London, 
let alone .the real tax havens." 
Finance Minister Jacques Poos said 
in an interview. “On the other 
hand, we must avoid possible retal- 
iation or counter-measures against 
Luxembourg from our neighbors." 


The importance of the banking 
tne Li 


sector in the Luxembourg economy 
has been well-publicized. The 
banks paid 4.7 billion Luxembourg 
francs (S149 million) in taxes last 
year, almost three-fourths of all 
corporate taxes and 12 percent of 
the government's budgeL 

. Exaggerated 



straight medium ■ and long-ten. 
Vending rather than roll-over. One 
bahker estimated that roll-over 
credits, which are renewed every 
three or six months for a set period ' 
and represent the "classic" Euro- 
credit, make up half of the credit 
business in Luxembourg. 

Another measure of the five- 
point program, to be implemented 
by administrative order rather than 
by law, is the allowance of global 
risk reserves even on secured cred- 
its. The international banks have 
lobbied long for this measure, 
which provides them with greater 
flexibility in building tax-free 
reserves. Previously, global reserves 
were allowed only Tor unsecured 
credits. 

Other measures in the tax pack- 
age are expected to further new 
types of business. Removal of the 
value-added tax on gold trading 
adds a new service for private cus- 
tomers and is expected to boost in- 
vestment management activity (al- 
though Banking Commissioner Pi- 
erre Janns cautions that 
Luxembourg is not going to be- 
come a major gold center on the 
Zurich or London models). 

CDs 


the Luxembourg exchange is the rault) national corporations ap <- 
main bourse for listing Eurobonds, proached the Luxembourg govern 
there is not much trading in the roeni. with a request tu adapt if . 
bonds here. (The establishment of holding-company law; dating t 
Enrex. a computcr-assisted irading 1929. for financing purposes, Th 
system in bonds, is also expected to . law was- changed to allow- lout » B 


Mp this market.) 


stamp duty 
sit (CDs) de- 


But Luxembourg's finance minis- 
ter feels the importance of the 
banks has been exaggerated. “1 
don't agree with a press report that 
this country lives exclusively from 
the banks," Mr. Poos said. The 
6,300 persons employed in the 
banking industry make up just 4.5 
percent of the work force. Mr. Poos 
noted. He added that even though 
the steel industry has not paid any 
corporate taxes lately because of 
heavy losses, it is still the biggest 
employer and pays the wages that 
are then taxed. Private income tax- 
es brought the government 93 bil- 
lion francs (5300 million) in reve- 
nues last year. 


Still, the government admits that 
the unforeseen growth of banking 
activity has done much to tide the 
economy over the period of indus- 
trial transition. 

The corporate tax rate in Luxem- 
bourg is 40 percent, plus a 15-per- 
cent withholding tax on income 
paid out as dividends. This makes 
the effective tax rate about 50 per- 
cent for many banks operating in 
Luxembourg-— hardly the rate to 
justify the attribution of tax haven. 

As Mr. PDos remarked, "If Lux- 
embourg has developed as a finan- 
cial center, that’s due to a whole set 
of reasons which have nothing to 
do with fiscal facilities." 

Even the proposed fiscal mea- 
sures to ease tbe tax burden are re- 
garded by some bankers here as 
“half-hearted.” JThe most import- 


ant — the credit for foreign with- 
holding taxes on interest income — 
has 1ft si some of its glitter through 
the fact that the credits. will be giv- 
en on a cou ntry-by-coun try basis. 


Elimination of the 
for certificates of deposit (Cl 
nominated, in foreign currencies 
could foster a market in these 
short-term instruments. The Swiss 
banks, which are money suppliers 
in the Luxembourg market, are 
known to be interested in develop- 
ing the money market. 

Taking away the coupon tax for, 
bonds issued in Luxembourg is de- 
signed to encourage more issues 


Step by Step 


and perhaps indirectly support thp 
rke 


secondary bond market. Although 


'o compensate in pan for reve- . 
mtes lost through these measures, 
the legislative proposal calls for 
boosting the annual subscription 
tax on holding companies to D.20 
percent of total assets from 0.16 
percent. This sounds small, but this 
tax brought in about 500 million 
francs (516 million) last year, and 
the 25 percent -boost will , raise al- 
most another 150 million francs. 

Just how many of these new op- 
portunities the banks .win fend 
worth exploiting remains to be 
seen, but the trade record of Lux- 
embourg banks so far indicates 
they will' not pass up any 
worthwhile opportunities to ex- 
pand their business and increase 
their earnings. 

Pierre Werner, long-time finance 
minister and premier and currently 
head of the main opposition party, 
feds that Luxembourg's future as a 
financial ’ *' 
namisro 
banks and 
ties. 

He looks for an increasing diver- 
sification of operations. u we have 
to count on new developments,". 
Mr. Werner said in an interview, 
“but the base factors which have 
favored development- remain — 
small country, stable political and 
social conditions, absence of strong 
. governmental intervention." 

It was precisely this set of quali- 
ties, Mr.' Werner recalled, that 
brought the first international in- 
terest in Luxembourg following the 
war. International bankers . and 




ipteu mi that investment, fiu£ 
a lifted for the tax immunities 


to ten times equity, so that man 
U-S. companies . made flnanoi 
transfers through Luxembourg fc 
their European operations. • Hi . 
holding-company U -also 
adar 
luai 

This was a* prelude to Luxen 
bourg’s development as a Euroma 
kei center The liberal holding-con 
pany legislation, the lack of a cei 
tra] bank and the unrcgimauc, . 
supervision offered a freedom i 
action attractive to banks, M 
Werner said. With the 1963 1 mere ' 
Equalization Tax in the Unit* 
States and the take-off oT the Eur 
market, bonks were looking fr 
places to conduct these openuioi ' 
with a minimum of interference. 

In 1965. Luxembourg’s reput . 
tion as an international fihanct 
center mined further luster throtq . 
the EEC's designation of the Gear 
Duchy as its “finai 


manual capital" .1 



-Eurob anking - 



Bayernlux, trading name 
of Bayerische Landes bank 
International SA, is one of 
the leading addresses in 
Eurobanking in Luxembourg. 


Combining international 
banking expertise with 
Bavarian drive and friend- 
liness, Bayernlux offers a 
broad range of services to 
corporations, banks and 
public organizations: - 


•A highly flexible money desk 
for interbank dealing and 
other money market activities 
with corporations and other 
clients." 

•Placement and trading in fixed 
interest securities as a 
leading market maker 
in domestic DM and Euro- 
bonds of selected borrowers. ■ 

•Short and medium-term credits 


in all Eurocurrencies for cor- 
porate clients. 

• Loan syndication as roll-over 
facilities and underwriting of 
international bond issues. 

• Bayernlux, wholly-owned 
Luxembourg subsidiary of 
Bayerische Landesbank Giro- 
zentraie in Munich, has a 
balance sheet total in excess 
of DM 5.5 billion and equity 
funds exceeding DM 175 million. 



For Eurobanldng get in touch 
with Bayernlux. 

Bayerische Landesbank 
International 5JV. 

25, Bd. Royal, P. O. Box 602, 
Luxembourg 

Tel.: 475911-1,Telex: 1246 bayer lu 


Bayerische 

Landesbank 


Girazentrale 


International Banking with Bavarian Drive 
and FMencDiness 


Mr. Poos conceded that many 
bankers would have preferred the 
concession to be granted on a larg- 
er geographical scale, az least by 
zones. But the government wants to 
take it step by step because the ef- 
fect cm lost tax revenue is difficult 
to calculate ahead of lime. Despite 
their disappointment, though, the 
bankers welcome the measure, 
■which has long been seen as neces- 
sary. 

Luxembourg has only eight dou- 
ble-taxation accords (Austria. Bd- 

E um, France. West Germany. 1 re- 
nd. the Netherlands, the United 
Kingdon and the United States) be- 
cause the Grand Duchy does not 
really have much to bargain with. 
The rather complicated law now 
under consideration would bring 
some unilateral compensation, and 
will certainly improve the profita- 
bility and competitiveness of the 
Luxembourg banks in the Euro- 
credit market. 

Credit business has gained in im- 
portance in Luxembourg in any 
case. Although the proportion fluc- 
tuates. the amount of credit busi- 
ness is nearing half of total volume, 
and an increasing proportion of the 
credits managed ia Luxmbourg are 


Bankers in the Duchy 


UXEMBOURG (IHT) — 
» There were 94 banks estab- 


lished in Luxembourg by 
lien 


the end of 1977, four of whic 
are currently inactive. 

According to the Banking 
Commissariat’s Trimcstria! Bul- 
letin published in March, these 
banks had a balance-short vol- 
ume totaling 2,115 billion Lux- 
embourg francs (S67 billion), of 
which 1,783 billion francs (556.6 


by the Bank for International 
Settlements. On the passive 
side, the total was $41.8 billion, 
44.7 percent of which represent- 
ed U.S. dollars; 46.5 percent, 
deutsche marks; 53 percent. 
Swiss francs; 0.6 percent, pound 
sterling; I percent, Dutch guild- 
ers; 1.7 percent. French francs 
(leaving 03 percent for other 
currencies). 

Banks and other credit insti- 


billion) represented foreign ex- 
boldines. 


change holdings. 

Not counting fixed assets or 
equity. 823 percent (1,719 bil- 
lion francs) or the balance-sheet 
volume on the active ride repre- 
sented dealings with customers 
reriding outside Luxembourg. 
Non-residents accounted for 
793 percent of the liabilities. 


tutions employed 6308 persons 
at the end of December,- of 


Funds employed in the Euro- 
market (on uie active 


active side) were 
the equivalent of 543.8 billion, 
or about 11-3 percent of total 
Euromarket assets as reported 


whom 1,826 (28.9 percent) were 
foreigners. Branch hanks, en- 
gaged primarily in... domestic 
business, accounted for 3303 of 
the total, including 331. (10.3 
percent) foreigners. Bank's en- 
gaged strictly in Euromarket 
business employed 1303 per- 
sons, of whom 689 (573 per- 
cent) were Foreign. “MixetT* 
banks, active in both domestic 
and international arenas, erri- 
1.902 persons, including 
i (42.4 percent) foreigners. 




£h 


I l 



An Arab and International Association 
in Banking and Finance. 



France : UNION DE BANQUES ARABES ET FRANQAISES - U B.A.F. 

Branches 


Tokyo 

London : 

UBAF BANK LIMITED 


Bahrain 


Rome-MDon : 

UNIONE DI BANCHE ARABE 
ED EUROPEE - U.B. A.E. 

(Italia) S.p.A. 


London : 

UBAF FINANCIAL 
SERVICES LIMITED 


Luxcm bo urg/Frankf urt : 

UNION DE BANQUES ARABES 
ET EUROPEENNES S. A - U.B. A E 


New York : 

UBAF 

ARAB AMERICAN BANK 


Hong Kong; 

UBAN ARAB JAPANESE 
FINANCE LIMITED 


Genera! Representative Offices lor tbe Middle East . 
Beirut Cairo 


Major bankiijg and financial institutions from 
all the twenty Arab countries 
and 


- France 

- United Kingdom 

- Italy 


- West Germany 

- United States of America 

- Japan 


are shareholders in one or more of the seven independent com panics. 


. ! 


with- -the EEC CommissionlT^u' 
embqurg became the rile for ,ti 
European Investment Bant at 
other financial operations of t! 
community. 

In 1967. Dresdner Bank beam . 
the first of ihc German banks 
step across the border. A vertiafc 
flood- followed as the Ger ih( 
banks sought to escape the mil 
mum reserve requirements imposT 
by the Bundesbank (and later 
. circumvent the Bardepot. a penal . .. rr . : 
imposed by the German gover®^ 
>meni to inhibit foreign hanking.). •* 

From then on. Luxembourg gri •- 
with the Euromarket us it pass* •' 
through the critical phase of cm - 
liquidity and unhealthy compe - 
tion at the beginning rtf the 197. 
and through the- crisis .years . s 
1973-1974 as the switch to float* . 
exchange rates, the ail crisis aj 
OPEC surpluses led to foreign ex- 
change speculation, hank failw * . 
(Hcrstatt) and a crisis of con - • 
dence. The subsequent reonen 
tion of the Eurobanks with a 'tnc. . •• 
cautious approach to' credits 
foreign exchange re-stabilized <| - 
market and enabled it to grow ft* 

5215. billion at the end of 1974 , 

S350 billion at the end of 1 977. . 

"Somctrraes economic reality 
sironger ihan theory," said IV - 
Werner, describing the deveh. . , 
mem of ihc Euromarket in. spite ... 
official worries. In Luxcmnoif 
the pressure to develop as a-een 
came from the outside and the © ^ 
ernmeni responded Cautiously a " 
pragmatically, Mr. Werner recoqi. 
ed. i i; . ^ 

“Some kind of place like ibis^., 
necessary in each economic zone \ 
he remarked. “A strong finans'^ 
system is one of the major symtx . „ 
and realities of a small country ” ' 

The Grand Duchy’s crossroa 
location, its tradition of many -cv — 
rencies and languages and its v« 
openness aided its growth. 

Finance Minister Poos concec 
there is still room for worry abc 
the-Euromarkets. “But we’re not 
theless optimistic. This big disc 
rion about the possible collapse 
the Euromarket is in my opini 
depasse." he commented. Berid 
he continued, "national bonks 
the big reserve countries^ I 
learned to live with the Eur 
and to appreciate its usefulness : 
complementarity to the traditioi 
banking system'. There will be 
new attack on the Euromari 
Tram this quarter." T 

And as tong as there is a Eu ' 
market. Luxembourg will seek 
be a home for banks engaged in j 
he said, “not as a tax haven in ' , 
way ifs usually meant, but as a i 
nancial center equally worthy s 
London." ! 

Banking Commissioner Jar , 
makes it clear, however, that ; 


Y< 



pension in Luxembourg will not 
re will be 


at any cost. “There will be no o 
cession fn terms of supervisio 
Mr. Jaans said. "This can't be o 
sidered an issue of competiti 
ness." In fact government offid 
and bankers here are convini 
that Luxembourg’s informal but 
fee live supervision has been a r 
jor Tacior in the country’s succ 
as a Eurocenter. 

As to pressures from fellow E 
members. Luxembourg has she 
it is willing to stand its grot 
when its interests are at stake- 1 
government has resisted press 
From Belgium — which was c 
cemed about the large number 


private Belgian investors who b 
bonds 


on deposit in Luxcm bot 
presumably (o evade Belgian > 
es — by pointing out that at least 
money stays in the Belgo-Lu*' 
bourg Economic Union. And it 
resisted pressure from Gernu 
concerning tbe operations of C 
man bank subsidiaries here. 

Premier Gaston Thom ma 
clear in an interview elsewhere 
this report that Luxembourg has 
intention of sucriftcing its fu 
policies os long os there is no a 
munity-wide harmonization of 
policies. 

Pierre Werner, at 64 still on 
tive. politician and a likely 
nem lo Mr. Thom in next yc 
elections,, puts the . matter tn 
“We are noi opposed to hantwa 
tion of iaxcs^-w long asit 
hinder the international fi 
market; 
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European Investment Bank Expands Its Lending Activity 

BOURG (IHT) — The to further -A •/ 


IXEMBOURG (IHT) — The to further fortify . 

* d ? ,n / 1 S r 22, n H ^° VCrn ' r0, p^ ,lh,n communnv ^ ^ S 
tern heads last month to rec- EIB. presently locai^Y;* .k 

end the doubling of the sub- railroad administration ° - d 

si capital ror the European In- proceeding with plans for ^"ne^ 
wot Bank was just one more building on the Kjrchh*4v p 1. 
rrtnfidence in the msuiuiinn with ~r .. _ ^i !? er 8 Plateau 


Si capital tor tneturopean In- proceeding with plans for a m 
teat tonk was just one more building on the K^bere pL, 

»f confidence in the uisuiution with the rest of the FFr^L i 
t response to the institution's fcE l f com P | «- 

}y growing responsibilities. growth 

imded in conjunction with the The physi^T exp^sfon reriecls 

the growth of EIR’s i.T~. 


*an Economic Community tne growth or fir’c 
• provisions of the Treaty of Icndfqg £, yefr iVhT 

; w obviate expected remonal lion units of accoun t ,UAH uhu 
(micturaJ problems. EIB has billion), up 23 5 nercenV fr ^^ 8 
ided its lending activities from previous year como^S wfrh 
iigfnal communiry of Six to in- million UA when EHB fiJst <££,5 ro 
pure than 75 countries, Luxembourg. From its V™SL , S 
Diw. ii admimsters develop- to the end & 1977. 
aid and speaat prcuects for has provided 8.506 biili^U 
tnmwniues an3 has been des- financing 87 percent of it to EEC 
A to administer any funds' member siaus The dnl.Kiin- 
wrfdirectly by -the EEC gtaafed ^ tISSUT 

ml^ernmental agreement to earr} Jip"^!? biSion UaS 

f^SS£i i SS? t S^.S. 55-> -n P outstandin g l^ ( ^ 


While EIB still concentrates on the regional impact of projects 9 its role has shifted 
someichat, Hie change of emphasis comes from the fact that toe hare two main 
problems . . . Business trends are sluggish and this leads to sluggishness in private 
investment, particularly in industry. . Second, member countries are reluctant to 
launch public investment projects because of balance of payments problems 


role has shifted somewhat. “The 
change of emphasis comes from the 
fact that wfe have two main 


intergovernmental agreement to carry uo io 17 him™ til it™ f u bas shifted somewhat. “The 426.2 million UA ($5 II minimi). aJ- u> the EEC received a new accent 

,5 designated Luxembourg as billion) in ourstanX- iJ. A 1 j change of emphasis comes from the most hair of it to the steel industry, from 1974 onwards, in the wake of 

£Cs financial center, and the guarantees S *“? fac \, have two main As part of its industry lending. EIB the oil crisis. Projects to modernize 

lion of EIB from Brussels in was designated ro Side InSS B^ ,e ^ in . Yvcs U P resi ‘ boosted its global loans— crediis lo European energy supplies and to 

was the mam signal. Even mentarv f nancinP to inrf..*E? it J 2“ °{ 5 roanagemem commit- national intermediary bodi« for foster autonomous sources of ener- 

b the bank's operations are underdeveloped freSL which m , an ® us |f css t0 ^ ^ medlum - gy received greater emphasis, he 

ietelv separate from the Euro- the wm,.rv ArTh^r 5, tth i„ 35 trends are sluggish and this leads to sized mdustry — by 50 percent to laid 

fsSSSs i^hToZS <* duggUhae* in prime invalnnn. 91 J million ikT” 


-was the main signal. Even 
b the bank's operations are 
teiely separate from the Euro 


tetely separate Trom the Euro- the writers of the Treaty of Rome 
t oMrauons in the Grand thought. might be even litore disaS 
t-f is seen as something of vamageous through the compeS- 
ihip for the finanaa! center. . non of the Common Market. Fur- 
‘ ! ?^5 agreement and the re- ther. the bank was to ease structur- 
al of EIB was a compensa- al adjustments necessitated by 
sr the removal of the Europe- creation of the EEC and help 
dl and Steel Community ex- finance projects of common inter- 
. c from Luxembourg. The key est. 

department for Credit and While EIB srill concentrates on 
rtent. however, remains here the regional impact of projects, its 


particularly in industry. Second, 
member countries are reluctant to 
launch public investment projects 
because of balance of payments 
problems .“ Early last year, the Eu- 
ropean Council expressly asked 
EIB to help spur lagging econo- 
mies. 

And so lending to industry in- 
creased 43 percent last. year, to 


iirex Brings Automated Trade 


tbotimied from Page 1) 

fc)3 new issues were listed, in- 
p 184 international bonds. 
' jrom 229 the previous year 
‘urabonds). 

x than 1.100 Eurobonds 
isted on the Luxembourg ex 
; by the end of 1977. an esti- 
= 70-75 percent of all public 
iond issues — excepting 
he- mark and Swiss-franc 
which are listed on domestic 
lges. Eurobonds accounted 
- percent of the issues listed 
5 Luxembourg bourse, while 


The reasons for Grand Duchy since the holding- 
J company law was widened at the 
Luxembourg’s norm- bfgimiing of the 1960s to include 
o r -r the management companies of m- 
» •. . +-)' p » "j vestment funds.* The funds grew 

larity for Eurobond f rom 1%5 to a peak in 1972 . and 

" 1 have declined steadily since the 

listing are Simple— JOS scandal. In 197Z 95 Luxem- 

— — ; - > ■ hours funds had assets of 1 12 bil- 

listing here is quick, . lion francs. ($3.5 billion). This conv- 

— -■ 2 pares with 24 funds and assets of 

chean and easy. 22-6 billion francs ($17 million) in 

^ 7* 1967. the first year for which fig- 

ures are available. 


cheap and easy. 


t Luxembourg bourse while By the end of 1977. the number 

— including foreign shares- PPf r ne J ' of funds based in Luxembourg had 
»r only 89. or 6 .T percent of dwindled to 8 Z. with assets of 83.7 

C7 listed issues. ^ billion francs ($2.66 billion). There 

[reasons for Luxembourg s f ept the ^ Luxwnboiirg «c^nge bas been a net decline in certificate 
frity for Eurobond listing are from dewwpmg ns mieniaiipnal tT ?fl ^ ltrt;/ing in ^ ^ 0 ^ as well. 

f-Usting here is quick, cheap ^P , ^| ,OI ^P n ^ “ 1 ** Whereas in 1971. the funds record- 
asy. The paperwork can be capital needs or the .Luxembourg ^ neI ^ billion francs 
In two weeks, there are no economy are scarcel y sufficient to ^79 million), net placement in 
And fees are low. Most bank- support a full-scale exchange- 1977 was a n <^atrve 277 million 

Misider it useful to list the Investment Funds francs ($ 8.8 million). 

, despite the fact that little ■ ■ ■ ' — , .. inn .. i . 

k is done on the exchange. An unusual feature or the Lux- Since 1972. air investment funds, 
fe sake or prospectuses and emhourg exchange is the listing and including those based outside the 
Eu 0n _ trading of invesunent-fund certifi- country which offers certificates for 

^bourse's development as a cates. At the end of 1977. there sale in Luxembourg, are required to 
toad exchange unintentional- were 73 funds listed on the report to the Banking Commissari- 
lilled the wishes of its foun- exchange. at. The Commissariat s latest report 

to establish an international Investment funds in general have lists 24 foreign funds active in Lux- 


— including foreign shares— opened in 1929. hardly a propitious 
sr only 89. or 6.7 percent of ^ 10 . open a stock exchange. 
07 [i ste d issues Depression, war and reconstruction 

treasons for Luxembourg’s »he Luxembourg exchange 

fcty for Eurobond listing are from developing ns mternaiiqnal 
f— listing here is quick, cheap aspirations pnor to I960, and the 
asy. The paperwork can be capita needs of the .Luxembourg 
In two weeks, there are no economy are scarcely sufficient to 
and fees are low. Most bank- support a full-scale exchange- 


and fees are low. Most bank- 
msider it useful to list the 
, despite the fact that little 
jt is done on the exchange. 


Investment Funds 


jt is done on the exchange. An unusual feature of ihc Lux- 
fe sake of prospectuses and emhourg exchange is the listing and 
Sjyion trading of investment-fund certifi- 

ft ... _ *. . 1 .. ion 


to establish an international Investment funds in general have 
ilies exchange. The bourse had a roller coaster history in the 


lists 24 foreign funds active 
embourg. 
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_ Dresdner Bank international - 


sized mdustry — by 50 percent to said 
913 million UA. 

Mr. Le Portz noted that finartc- In 1977, 27 percent of EIB lend- 
ing for projects of common interest ing to member states went to ener- 


8 1 projects. Of the total 1.4 billion 
A ($1.7 billion) new financing in 
the community, 19 percent went for 
projects in the nuclear-energy fidd 
alone. 

Since 1963. EIB has provided fi- 
nancing for projects outside the 
EEC. in the Mediterranean basin 
and the 53 countries in Africa, the 
Caribbean and Pacific which 


signed the Lome Convention. Fi- 
nancing operations in 1977 under 
the convention totaled S4.I million 
UA ($101 million). These loans are 
provided front ElB's own 
resources, but often -carry interest 
subsidies financed by EEC budget- 
ary funds. 

Refinance 

The concept of E1C is to refi- 
nance its lending through borrow- 
ing on the basis of the subscribed 
capital, and to cover its borrowing 
costs through its interest charges. 

It is here, of course, that EIB 
does have u good deal to do with 
the Euromarket, because much of 
its refinancing is raised in interna- 
tional capital markets. 

Through 1977. EIB raised 6.1 bil- 
lion UA (S7.3 billion) in the bond 
markets. The stepped-up lending in 
1977 meant a big increase in bor- 
rowing as well. EIB last year raised 
1 . JM billion UA ($1.4 billion) in 
public and private issues, up from 
749 million UA ($899 millionl the 
previous year. 

Like other supranational lending 


associations. EIB is diverse in its 
borrowing. Recent issues included: 

• S30 million (835 percent 10- 
year) in the Asian dollar market: 

• 150 million DM (6 percent 12- 

years): 

• 25 million pounds (9.75 per- 
cent 10- years) in the Euroslerung 
market: " 

• $200 million in the Eurodollar 
capital market (split into 10 and 15- 
year issues). 


Borrowing 


Bui this borrowing activity in it- 
self does not require being in Lux- 
embourg. In fact, while noting the 
central location, good infrastruc- 
ture and pleasant life afforded b> 
Luxembourg. Mr. Le Portz points 
out that there is no particular fi- 
nancial benefit to the hank. “We 
could just as well be in one of the 
other countries." he commented. 

But EIB is not likely to move be- 
cause Luxembourg likes to hang on 
to its European institutions. 
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For any major German bank active in inter- 
national finance, an operating unit based in Luxem- 
bourg is a must That’s why our parent bank has 
been engaged here via a joint venture since 1972. 
Now. to strengthen this involvement substantially. 
DG BANK Deutsche Genossenschaftsbank of 
Frankfurt am Main has set up its own subsidiary, 
DG BANK INTERNATIONAL, as a 'societe ano^ 
nyme" in Luxembourg . " 

. Our activities include all aspects of corporate 


MonclcS 

fejf-s-Bctil 


■ Saar 

Trassem 

p 

RH £ihl.a 

- l> 


financing the management and underwriting 
of international bond issues and private place- 
ments, and, of course, money market and foreign 
exchange dealings. 

DG BANK is both an internationally operating 
bank providing comprehensive commercial and 
investment banking services to prime corporate 
customers, public authorities and banks, and it 
serves as central bank for a system encompassing 
5,000 local banks, ten regional banks and a num- 


ber of specialized institutions in the Federal Re- 
public of Germany. At year-end. 1977, DG BANK 
commanded consolidated assets of DM 43,590 
million (the equivalent of US $20,708 million), 
and for the banking group it heads the total was 
DM 240,000 million (US $114,000 million). . 

DG BANK INTERNATIONAL Society Anonyme. 
25 B. Boulevard Royal (Forum Royal). BoltePostale 
661, Luxembourg Phone: Luxembourg 47 59 711 
Telex: Luxembourg 1 878 


DG B 4 NK INTERNATIONAL 

Societe Anonyme 
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Banking Supervision Is Pragmatic, Flexible — -and Tough 


N T UXEMBOURG (IHT^-One 
L or the most stringent controls 
on banks in Luxembourg is often 
overlooked That is the difficulty of 
getting in. 

The requirements on paper, as so 
often with bank supervision in the 


Grand Duchy, are just the begin- 
ning. SU1L the requirement of 250 
million Luxembourg francs (S7.9 
million) for initial capital (60 per- 
cent of which must be paid in) and 
sponsorship of two Luxembourg 
banks is already enough to 


discourage any amateur attempts. 

Beyond that, any bank proposing 
to set up office in Luxembourg 
needs to sit down and have a long 
conversation with the banking 
commissioner about what its inten- 
tions are. These conversations in- 


Luxembourg 

\ 

We are the wholly-owned subsidiary m Luxembourg of Badische Kommunale 
Landes bank, a leading German bank headquartered m Mannheim. Our Euro- 
bankmg services include 

Syndicated Euroloans 


In line with prevalent market condi- 
tions and specific client needs, we 
manage or participate in selective 
international loans arranged either on 
a fixed -interest basis or as a roll -over 
credit facility for borrowers requiring 
a flexible choice of currencies or ma- 
turities 

Complementing our diversified Ej'O- 
credit capabilities in Luxembourg, we 
are also active >n money market ana 


foreign exchange dealing, as well as 
lixed -interest security trading. 

To find out more about our Eurobank- 
mg services just contact: 

• Dr K. Krappe - Managing Director, 
Syndicated Euroloans; 

• L Ottaviani - Money market and for- 
eign exchange dealing; 

• Dr. H. Braun - Security trading 


dude a relatively comprehensive 
examination of the background of 
the bank and the personnel who 
will be involved in the Luxembourg 
operation. There is no banking 5- 
cense as such, but (one of those 
unwritten rules) the commissioner 
traditionally has the last word is 
deciding whether the banking insti- 
tution is given the required com- 
mercial license, 

“We have never considered al- 
lowing ‘brass plate' banking.” said 
Pierre Jaans. Luxembourg's bank- 
ing commissioner. “It's not good 
for the reputation of the country or 
the European Economic Communi- 
ty — or good for Luxembourg from 
the business point of view.” 

The Grand Duchy wants banks 
that are serious about doing busi- 
ness, Mr. Jaans said. “We are a bit 
anxious to keep the fist of basks 
limited to names that are well 
known.” 

Some Rejection 

The Commissariat has rejected 
some applications, but most unde- 
sirable ones are headed off before 
formal application. 

“Pragmatic” and “flexible” are 
the two words most commonly 
used to describe banking supervi- 
sion in Luxembourg, both by the 
supervisors and the superv is ed. 
But. both sides are quick to add, 
this relatively un regimented control 
does not indicate laxity, and the 
word “tough” occurs almost as fre- 
quently as the other two in discus- 
sions of supervision here. 

“They do it in a nice way — but 
they mean business.” commented 
(me foreign banker who recently 
arrived. “If you're a little overdue 
with the monthly report, the phone 
will ring and somebody will polite- 
ly tell you the forms were due two 
days ago, please get them in.” 


BADISCHE 

KOMMUNALE LANDESBANK 
INTERNATIONAL S.A. 

25c Bd. Royal P. O Bex 626 Luxembourg-Ville Tel.: 47 51 44 
Telephone: 475315 {Dealers) • Telex- 1791, 1792 (Dealers), 1793 (Credits) 


t airly well articulated m the review 
of the commissariat’s operations, 
published on its 30th anniversary in 
1975: “The commissioner’s great 
responsibilities have without any 
doubt been gradually adapted to 
the necessities due to the develop- 
ment of Luxembourg as a financial 
center to meet the requirements of 
the protection of national and in- 
ternational savings and to guaran- 
tee a harmonious operating of fi- 
nancial markets. Toe answer to 


HYPOBANK 

INTERNATIONAL S. A 




. Euromarket specialists 
k in Luxembourg 


. .. . . "> HYPOBANK INTERNATIONALS. A. 

■£■ 1 • is a wholly-owned subsidiary of Bayerische 

- -i Hypptheken- und Wechsel-Bank (Hypo-Bank) 

in Munich, West Germany's oldest publicly-owned 
• bank and one of its largest with total assets of 
more than DM 55 billion. 

Operating in Luxembourg since 1972, we are - 
engaged in all major Euro-currency activities. Our 
capabilities include international financings through 
short and medium term loans, foreign exchange 
dealing, money market transactions, import-export 
financing, and securities trading. ' 

The Bank's diversified operations are facili- 
tated by its own internally developed, fully integrated 
data processing system - SEBIOS. 

Over the past five yeans, we have consistently 
strengthened our market position. Total assets 
in 1977 reached Lfrs. 41 billion as compared with 
Lfrs. 32 biilion in 1976. Lf rs. 29 billion in 1975, 

Lfrs.17.6 billion in 1974, and Lfrs. 15.6 billion in 1973. 
Capital and reserves exceed 
Lfrs. 1.3 billion. 


(dm 

Ssepostale453 Henn HYPRi^lRAS 

Telephone: 4775-1. || V rUI^AUllllIl 

Telex: 1 505 hypoblu. international s a 

2628hypfxlu LUXEMBOURG 



r Mucft of the 

supervision 

here 

consists of 

informal 

commankxition 


’ parattu of the Bundesbank.'* 
Jaans said, "but any questions l >' 
can answer with figures^ so ‘ ' 
wc.” ; 

■ r 

Luxembourg officials (and b' 
era themselves) proudly call at ^ 
tun to the fact that creditors 0 '' 
Hers tan unit here were retmbD. 
in full. Domestic creditors of 
Cologne parent bank, whose ' ' 
collapse due to foreign exch . 
speculati o n tested die crediW 
the international banking syij 
can only look on with envy. 

The Hersmit collapse has if-, 
national authorities, panics 
the Germans, nervous about t 
national activity of the banka, ; 
things have changed quite ft 
memaUy since then " Mr. j; 1. 
said. “Dealers then weren’t su 
the way the market moves, fl ' 
members, who often had no fa 

exchange experience, were htih : 

tbeir dealers.” No more, said . 
Jaans; noting that everyone is" 
more sophisticated about for' . 
exchange tradmg-^mdodhigf 
supervuoiY authorities. “Fa 
e xch a ng e fosses still occur, bu - 
ways nr proportion to a y 


these objectives has always been es- 
sentially pragmatic, leaving all pos- 
sible freedom to private initiative, 
but suictiy enforced all necessary 
controls in accordance with .the 
professional sector.” 

Economic Magistrature 

Established in 1945 as a normal 
supervisory agency, tbe Commis- 
sariat has expanded its powers and 
duties to become what is sometimes 
called an “economic magistraiurc.” 
A 1965 law significantly widened 
the agency's control over banks, 
granting it for the first time the 
power to set solvency and liquidity 
ratios. This type of authority, akin 
to that of a central bank, was 
deemed necessary because some 
newcomers from abroad took “coo 


formal” an approach and needed 
more rules on paper. 

But this did not change the basi- 
cally personal approach of supervi- 
sion. Mr. Jaans emphasized. “We 
talk to the banks and try to find 
reasonable arrangements on a pure- 
ly voluntary basis.” 

He cited the recent informal 
agreement to include the general 
manager of the Luxembourg opera- 
tion on the unit’s supervisory 
board; often the board consisted of 
just top executives from the parent 
hank. Linked to this is the gradual 
adjustment of fiscal years to coin- 
cide with the fiscal year of -the par- 
ent bank. “These small steps will 
help us to have fewer problems in 
credibility," he said. 

Mr. Jaans. 42. has hdd the post 
since the beginning of last year. His 


— •Banking 
Commissioner 
Pierre Jaans* 


qualifications include 1 10-year - 
stint at Deutsche Bundesbank in 
Frankfurt, and Ire has already es- 
tablished a reputation for intelli- 
gence and competence in the bank- 
ing community. 

Informal Commnniration 

“Much of the supervision here 
consists of informal communica- 
tion. This enables us to give a more 
basic orientation and simplifies the 
actual supervision,” Mr. Jaans said. 

But he also noted the existence 
of formal supervision in the form 
of monthly reports from the bulks 
and even more comprehensive 
quarterly reports. The Commissari- 
at has the right to examine the 
books of tire banks themselves 
when it chooses. 

“We don't have tire statistical ap- 


Fast Action 

When rumors spread at tire 
of the year that Dresdner Baal 

its Luxembourg unit had suj 
heavy lasses in tire Forex mi. . 
Mr. Jaans acted fast in cooper 
with the German banking oil' 
ties in Berlin to check it oul 

“You can’t ignore rumors-^' 1 
that.” he said. “I fell from the- 
that they wtirc unjustified bees-' * 
had been watering foreign- ; 
change positions very closely. ' ’ 
examination of Dresdner B - * 
books nL Frankfurt , and Lit 
bourg showed evnyitfrig in on ■ 

. Mr. Jaans said he normally 
reports on foreign exchange 
tions once a. month. The mot ' 
live banks submit reports on ; 
day basis. “Here again, it’s 
much a 1 matter of pen 
uoatacu” he said. “There’s an . 
Uide . of poriiive collaboration.',' t 

As in the case of squelchir 
Dresdner Bank rumor. Mr. , 
sees no difficulty- in coupe - • 

. (Continued on next page) • 


1977 was another record year for 
Nikko. with operating income and net H 
income after taxes being ¥48.856 . 
million (US$184.05 million) and H 

¥24,211 million (US$91.21 million) H A W 
respectively. Net income per share 
increased to ¥30.03, despite the prolonged economic 
recession in Japan and abroad. 

The financial position of Nikko, a leading investment 


1977 




banking firm in Japan was further 
* ^ ' M strengthened, and operating efficiency 
m improved. As shown in the following . 
W M statement, stockholders' equity, the 
I most important base for Nikko's future 

■ . growth, increased 18% otfer last 

year to ¥1 38,294 million (US$520;98 million). 

Annual dividend has been increased by- ¥1.00 to 
¥6.00 per share. 


Statement of Income 


Balance Sheet Data 


Year ended September 30 


Yen in Millions 


Revenue 

1977 

1976 

Commissions 

¥91,620 

¥80,390 

Interest and dividend income 

14,943 

13,280 

Profit on sale of securities 

18,983 

13.159 1 

Gross revenue 

125,548 

106,829 | 

| 

Operating Expenses 


1 

Selling, general and 


1 

l 

administrative expenses 

74,071 

63.271 i 

Interest expenses 

2,619 

3,266 

Gross operating expenses . . 

76,690 

66,537 

Operating Income 

48.B56 

. 40,292 

Non-operating income (expenses) 

542(253) 

477(192) i 

Income before extraordinary items 

49,127 

40,577 ' 

Extraordinary gains (losses) 

734 

(5,672) 

Net income before Income taxes 

49,861 . 

34,905 i 

1 

Provisions for income taxes 

25,650 

17,750 | 

i 

Net Income 

24,211 

17,155 1 


As of September 30 


Assets 

Current Assets 
Cash on hand and 
in banlcs 
Short-term loans 
Securities owned 
Securities held as collateral 
Other current assets 
Total current assets 
Fixed Assets 
Total Assets 


Ye n in Millions 

1976 


Liabilities & Stockholders' Equity 

Liabilities 
Current liabilities 
Long-term liabilities 
Reserves 
Total liabilities 
Stockholders' Equity 
Common stock 
. Capital surplus 
■ Earned surplus 
Other stockholders' equity 
Total stockholders' equity 
Total liabilities and 
stockholders' equity 


¥39,177 

25,025 

61,977 

100,106 

122,532 

346,817 

44,272 

339,089 


232,209 

13,131 

9,455 

254,795 

\ 

40,313 

10.340 

63,430 

24,211 

138,294 


¥39.388 

44,151 

38,418 

74,979 

84,905 

281.841 

41,441 

323.282 


182.867 

12,368 

10,877 

206.112 

36.648 

14,005 

49,362 

17,155 

117,170 


393,089 323,262 


An integrated approach 10 investment and Imanco. 



Head Office: J-I.WUrumiurhi J-chinnu. C'hiyodj-ku. Tuk>u. J.ijwn Trf iShiill Tck.* JJ2410 Cal»!«- NIKOSL TOKYO 1 

Overseas Representative Offices; Zurich, Pam, Beirut 

Overseas Subsidiaries; The Nikko Securities Ce, ( Europe 1 ltd.: limdun The Nikko Securities Co, DeulMhUnd) CmbH: Frankfurt am Main, The Nikko {Lu*Mrtbo«* 
Hm-mhour# The Nikko Securities Co. Interna tiorul, Inc.: New York. San Fr.inriM.ii. La* Angeles The Nikko Securities Co. (AtialLfoiilccL' Hons Kona Nikko da Braul Li* 
Sati PjuIu Oceania Capital Corporation Limited; Sydney 
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’ £ (Continued from precedfaig page) 
. tiih German supervisory auihori- 
. ties in special instances, given the 
: ; dinger that things ore going Wrong 
i* 4- ctAild go wrong. 


...It Is Done in a Nice Way — But They Mean Business. 


Banking Secrecy 


//-JBiit the Luxembourg banking 
. r Sbmmissioner is more sensitive 
- ^fjjbout the question of jurisdiction 
"''-Ho routine supervision of banking 
b^hits here. “We have our law and a 
} jjtrong tradition of banking secre- 
' fy,” oe said. Information about 
.’giiwembourg banks can be given 

* flout in any reasonable aggregate, he 
'..\«said, but not to the extent of indi- 

, ,v aWdual accounts. 

• t//* Reganfing the much-publicized 
-•.‘■5 expressions of concern in Germany 

v s Vj?. about the foreign activities of Ger- 
••,•...3,1080 banks, Mr. Jaans pointed out 
L '"i that some of the discussion had be- 
V f come confused. 

. ! 'g . “The general aspect of the parent 


^The controls 


In Luxembourg... 


are very 


„ _ bank supplying information about 

V ./*' its subsidiaries is a German prob-' 
,. ’ -• Jem that needs to be solved there,*’ 
- Mr. Jaans said. “Some people 
V. thought that it would depend on 
the- Luxembourg Banking Com mis - 
r siooer. The discussion was on the 
wrong rail— I helped get it started 
' — s in the. right direction. And so rep- 
’ resenfauves from the German (par- 
\ eat) banks, are carrying on discus- 
:-vVt sions with the Federal Supervisory 
.. ..'j) Office for Credit Institutes (in 
-._-..y Beriin),.ihe Finance Ministry and 
, L/i the Bundesbank about achieving 
r >, ‘treater transparency in the banks* 
uternadonal operations. 






towns. 




effective. 
They have 
kept us from 


any great 


financial 


scandaL ’ 


Certain Cooperation 

r , J.\ Luxembourg Finance Minister 
, Jacques Poos said the German au- 
■ thdndes in Berlin and the Luxem- 

• ../. hang Banking Commissariat had 
../.^agreed to a “certain cooperation” 

which would allow the German 

* '.l agency 10 get “global figures” on 
^/the German subsidiary' s opera- 

• • ■" / lions, but through the parent bank. 
“In my opinion, the fears that 
are sometimes expressed in Ger- 
’. - /man circles— that the risk in Lux- 
' - femboarg is greater than in Germa- 
. ny and that eventually these risky 
operations will involve the parent 
_ bank in problems — are unfounded. 
" ’ "/In my opinion, the danger doesn’t 
" -exist.” Mr. Poos said. - 

“The controls in Luxembourg— 
{based not so much as elsewhere on 


Wk'jlliu)-] 


r ‘ -•* 


?u . . . 


:k. f . 


— r Finance Minister 


Jacques Poos 





legal texts and regulations, but op- 
erating on a more cooperative 
basis— nonetheless are very effec- 
tive. They have kept us until now 
Tram any great financial scandal.” 
This, he said, could not be claimed 
by neighboring countries. 

“You read attacks here and there 
against Luxembourg, but these 


aren’t at such a high political level; 
more likely they are from' certain 
functionaries or administrative 
organs," the finance minister said. 
“On the political side, our relation- 
ships — both with Belgium and Ger- 
many— have 'greatly improved in 
recent years, especially this year.” 

Pierre Werner, who authored the 
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e Sheet Data 


The BNP Group 
on all five continents 
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To trade with France and the World 
BNP Group offers you 
_ its national network of over 2,000 Branches 
_ its international network extending over 65 countries 


In Luxembourg : 
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Banque Commerciale SA 

24, boulevard Royal, LUXEMBOURG 
Tel. 47641 -Telex 3447 et 2228 

In addition to its activity as a commeraal bank , 
our partly owned subsidiary specializes in 
Dealings in all major Euro-currencies 
- International financing operations uteluding : 

. Syndication and management of short and 
medium term Euro-currency loans. 

Eurobonds, primary and secondary markets ' 

Setting up and running of financial corporations. 

In FRANCE: 

BANQUE NATIONALE DE PARIS 

Head Office : 16. Boulevard des Italiens 75009 Pans Tel.fl) 244.45.46 -Telex: 280 605 


The 1965 law toughening super- 
vision is given as an example of 
Luxembourg’s adaptive ability. The 
law introduced the two main struc- 
tural regulations. governing Luxem- 
bourg today— the solvency and li- 


quidity ratios. The solvency ratio 
specifies that “own resources” 
(paid-in capital, equity reserves, 
general contingency reserves, un- 
distributed profits and, to a certain 
extent, subordinated loans) should 
constitute 3 percent of agg regate li- 
abilities (excluding fiduciary ac- 
counts and conngent accounts). 
The liquidity ratio requires current 
assets to remain at 30 percent of 
liabilities. (A third ratio, that own 
resources must cover fixed 
does not constitute a significant 
limitation for Eurobanks.) 


Eurocurrency market in general, he 
noted. He expected, however, that 
new arrivals would taper off. New 
banks this year probably would 
number four or five. Last year they 
numbered 10. 


“There won't be many more Ger- 
man banks coming here,” he said, 
noting that most of the big ones 
were already in Luxembourg and 
“the small banks don't really need 
to come here ” 


Mr. Jaans added that most of tl 
new banks are coining from Sea 
dinavia and Italy. “There’s n 
much pant for British banks 
come here.” be said, “but thepos: 
bilily is not entirely excluded. 


Adaptive Ability 


Luxembourg 


The solvency ratio especially ac- 
counts for the dizzying capital 
boosts routinely reported for Lux- 
embourg bank subsidiaries, partic- 
ularly German, as the parent bank 
Aids the unit's expansion. 

Mr. Jaans said that the current 
aggregate solvency ratio is 3.8 per- 
cent, above the minimum. Morever, 
the accounting to determine the ra- 
tios is conservative, he said. 

“1 have no big concerns,” said 
Mr. Jaans when asked about the 
situation of Luxembourg H anley 
Pressed, he . conceded that the 
lowering of mar gins on Eurocredits 
is “something which is annoying.” 

“I t affects profitability/' Mr. 
Jaans said. This brings a concentra- 
tion of business, because bigger 
banks seek to expand their earning 
capacity by landing the manage- 
ment fee— and that margins go 
lower. “There’s not much room left 
for risk in the margins,” he said. 


VJe are the wholly-owned subsidiary in Luxembourg of Badische Komm unale 
Landesbank. a leading German bank headquartered in Mannheim. Our Euro- 
bankmg services include dealing in Ihe 


Money Market 
and Foreign Exchange 


Our Euro-speaalisls have the proven 
ability' lo deal successfully in the 
money markets both on an inter-bank 
and institutional basis - and the skill 
to provide elfedive foreign exchange 
cover for clients aclive in international 
trade 

Complementing our money markets 
and foreign exchange operations, we 
manage or participate in fixed-interest 


or roll-over syndicated Euroloans; and 
we trade in fixed-interest securities. 

To find ouf more about our Eurobank- 
mg services justconlact: 

• Di. K. Krappe - Managing Director, 
Syndicated Euroldans; 

• L.Onaviam - Money market and for- 
eign exchange dealing; 

• Dr. H. Braun - Security trading 


Eioomarket Growth 


bill establishing the Banking Com- 
missariat and served for more than 
20 years as Luxembourg’s finance 
minister, dted the flexibility of the 
supervision as its strength. “It has 
to be very flexible," he said. “Noth- 
ing is definite or settled. Over the 
years, the place has shown its flexi- 
bility” 


Growth of the Euromarket will 
depend on the domestic monetary 
policy of the countries whose cur- 
rencies are involved and the busi- 
ness policy of the banks, Mr. Jaans 
said— but that did not really con- 
cern him. “The less business, the 
less source of potential trouble,” he 
remarked with irony. 

The expansion in Luxembourg 
has been in line with that of the 


BADISCHE 

KOMMUNALE LANDESBANK 
INTERNATIONAL S.A. 


25g Bd. Royal R O. Box 626 Luxembourg -Ville Tel.. 4 751 44 
Telephone. 4753 15 (Dealers) Telex: 1 791, 1792 (Dealers). 1793 (Credits) 


Luxembourg - 

an important centre 
for international banking 


The Euromarkets provide flexible means of 
financing to Trade, Industry and State entities. 
From Luxembourg, we offer our clients 
access to the international money and 
capital markets. 

Our experience in all sectors of Euro-financing, 
particularly with short- and longer-term 
loans in the major currencies as well 
as in deposit dealing and DM-bond trading, 
will help you carry out your projects. 

During over seven years of sustained growth 
we reached a 

• loan volume of around 
US$ 4.5 billion. 

Based on 

• net worth (capital and reserves) of about 
US$ 150 million 

we have attained 

• total assets of approximately 
US$ 6 billion. 


0 Compagnie Financiere 
de la Deutsche Bank AG 


25, Boulevard Royal • Luxembourg 
'telephone: 464411 • telex 27 48 


- a wholly-owned subsidiary of Deutsche Bank AG, Frankfurt/Main - 
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Banque Nordeurope S. A. 

Tfbur Partner 
for Euro-Finance 
in the Nordic 
Countries 

Shareholders. 

Fasllesbanken for Danmarks 
Sparekasser A/S Copenhagen 
Union Bank of Norway Ltd . Oslo 
Sparbankemas Bank AB. Stockholm 
Saasiopankkien Keskus-Osake-Pankki 
(SKOP). Helsinki 

G'rozentrale und Bank der Oster- 
reichischen Sparkassen A G.. Vienna 
WestLB International S A . Luxembourg 

Banque Nordeurope S: A. 

31. Grand-rue. Luxembourg 
Telephone 27696 Telex 1771 



West Germans Are Dominant Among Foreign Banks 


L uxembourg aHT)— when 

nervous foreign exchange and 
gold markets produced a rumor at 
the turn of the year that the 
Dresdner Bank group had suffered 

large losses in its trading activities, 
the hank moved very fast to ca- 
tegorically deny the speculation. 

It also look the unusual step of 
gening an explicit certification 
from supervisory authorities in 
Germany und Luxembourg that its 
money and gold dealings were in 
order and profitable. _ 

“We were so sensitive because 
rumors of this type are generally 
reliable." Volker Burghagen. one of 
the two managing directors of 
Dresdner Bank's Luxembourg unit, 
said in on interview. 

That the rumor gained any cur- 
rency at all reflected the market's 
nervousness in the midst of the dol- 
lar crisis. That it so quickly focused 
on Luxembourg goes back to the 
growing concern of German au- 


A new name 
for new contacts- 
in Euro-Banking 


Un nouveau nom - 
pour de nouveaux contacts 
dans (’Euro-Banking 

Ein neuer Name 
fur neue Kontakte 
im Euro-Banking 




Landesbank Rheinland-Pfalz und Saar 
International S JV. Luxembourg 
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thorities about the activity of Ger- 
man banks in the neighboring 
Grand Duchy. 

The reason for the worry is that 
these operations have gotten to be 
so big. 

Dresdner Bank reported last 
month that its Luxembourg unit. 
Cie. Luxembourgeoise de la 
Dresdner Bank AG-Dresdner Bank 
International (CLB). had a bal- 
ance-sheet volume equivalent to 
14.8 billion marks (S7.2 billion) at 
the close of its fiscal year. March 
31. 

This represents almost 24 per- 
cent of the parent bank's assets (62 
billion marks). It makes CLB the 
largest bank in Luxembourg with 
assets of about 230 Luxembourg 
francs — compared to about 100 bil- 
lion francs for Caisse d'Epargne de 
1'Etat. the largest of the domestic 
banks. 

Twice as Big 

Dresdner Bank's Luxembourg 
unit thus is twice as big— in terms 
of balance-sheet volume — as Ber- 
liner Handels- und Frankfurter 
Bank (BHF-Bank). a not insignifi- 
cant Frankfurt Bank. BHF-Bank 
International, in turn, reported as- 
sets at the end of 1977 of 36.8 bil- 
lion francs (2.4 billion marks), or a 
good third of the parent bank's bal- 
ance sheet, which totaled 7 billion 
marks at the end of 1977. (It should 
be noted that BHF-Bank holds 86 
percent of the Luxembourg unit as 
of Jan. 1. 1978. against 60 percent 
last year.) 

The growth of the German bank- 
ing units to these dimensions was 
not quite overnight — but almost. 
CLB's fiscal 1978 volume is more 
than 80 times that reported at the 
dose of the first business year on 
March 31. 1968. More illustrative, 
it is more than twice the balance- 
sheet volume reported at the end of 
fiscal 1975. 

For sheer competitive reasons, 
large German banks have found it 
practically imperative to set up 
shop in Luxembourg. Five new 
German-bank subsidiaries were es- 
tablished in the Grand Duchy last 
year, and there has been an official 
opening of business for new Ger- 
man units almost every other 
month this year. 

In March. DG Bank Internation- 
al started up operations. Detlef R. 
Bau mm. managing director of the 
new bank, explained that DG Bank 
Deutsche Genossensc hafts bank, 
the central bank for Germany's 
thick net of cooperative banks, felt 
“underrepresented" in the Luxem- 
bourg center. Its participation had 
been confined to a 36-percent share 
in the BHF-Bank unit (called BHF- 
Bank-DG). And so the decision 
was announced last year that DG 
hank would reduce its holding in 
the joint venture to 10 percent and 
start its own Luxembourg opera- 
tion (BHF-Bank likewise has a 10- 
percent share in DG Bank Interna- 
tional}. 

‘Europalette 1 

“We simply needed to be able to 
offer a full 'Europalette' to the 
medium-sized corporate customers 




International Resources 
and Finance BankS. A. 


A bank established with the 
specific aim to assist in the development 
of the Middle East and Africa. 

Through our head office in 
Luxembourg and our office in London 
we can offer financial services 
to provide: 

Commercial Banking . 
Investment Portfolio Management 
Project Finance and Resource Packaging 




Internationa! Resources and Finance Bank S A 


Hnd Office: London Office, 

lit Root, 31 Grand Rue. Luxembourg 18 Finsbury Circus. London EC2M 7BP 
Tetauc 1&14-IRFBK-LU Telex: 888162 RESFIN-G 

Telephone: 470501 Telephone 01-6383611 


its peak ifi -lhc lost trimester i>f 
1975 — that until (he dollar cfy* 

»• . late laM vear _ S • 

For sheer competitive reasons , large German banks have found it 

: “ CVmmiNsariat. dcutsche marks 

counted Tor 47 2 percent of Extv 
market activity in the trime*r 
ruling December 1975.; commie 
with '43.fi percent for the U.S. ii- 
lar. The dollar share iacr«asedi w 
45.) percent by September 
surpassing this mark share, whfli 
slipped to 44.9 percent, (la Dccei- 
ber 1977, though,- the mark vfc 
back up to 46.5. percent and G: 
dollar down (n.44.7 percent.) • 

One banker points out that Go- 
man banka increased their burine}- 
shroad in thuf period, and so is 
creased their activities in dbHan^. ' 
thus the trend in Luxembourg de- 
spite the. growing value and impov 
lance of tu mark. * 

Mr.Storck of Deutsche Bank unc 
CFDB concedes - that compeiiiior 
for the German banks in Luxenr 
bouig is weak, especially as the’ 
American banks have cut down 
ibdr Luxembourg activities in the* 
past few years. 

“This is much to. our regret” 
comments Mr. Siorek. “The dollar 
component should he stronger. 
There's too much reliance on the 
deutsetemark “ - 


practically imperative to set up shop in Luxembourg. Five nez e Ger- 
man bank subsidiaries were establishe d in the Grand Duchy last 
year , and there has been an official opening of business for new 
German units almost every other month this year . 


of cooperative banking sector in 
Germany." Mr. Baumert said. 

One of the major “Euroservices" 
offered, by the German banks is 
deuischc-mark credits as much as a 
half-point cheaper than those avail- 
able domestically. The lack of mini- 
mum reserve requirements in the 
Grand Duchy gives the banking 
units here more money to lend out. 
and makes the rates corresponding- 
ly tower, at (east as lime os liquidity 
is high. It has been high in the past 
few months, and one German 
banker estimated that one-third of 
the credit volume for German units 
here represented lending to corpo- 
rate customers at h$me. 

Of course, the Luxembourg unit 
is for DG Bank an important com- 
ponent of its international expan- 
sion. Mr. Baumert said the concen- 
tration would be in medium and 
long-term credit activity, especially 
consortium credits. 

The DG Bank unit is the 22nd 
German banking subsidiary estab- 
lished in Luxembourg, and the 
92nd bank overall. It was preceded 
in January by Landesbank Rhein- 
land-Pfalz und Saar- International 
S. A. a venture owned 75 .percent 
by the centra] savings institution in 
the Rhineland Platinate and 25 per- 
cent by the Landesbank Saar. 
These two Landesbanks. like the 
Badisehe Ko mm unale Landesbank- 
Girozeiurale last year, followed the 
example of the giant Landesbanks. 
Westdeutsche (WestLB) and Bayer- 
ische (BayLaBa) in making avail- 
able to regional savings bunk cus- 
tomers the benefits of international 
monetary afforded in Luxembourg. 

German Eurocenter 

Luxembourg is rightly known as 
the German Eurocenter. The Ger- 
man bank subsidiaries account for 
more than 50 percent of the inter- 
national business, and the rise of 
Luxembourg as a Eurocenter at all 
results from German initiative. 

Dresdner Bank was the first on 
the scene. It opened the Compagnie 
Luxembourgeoise de Banque on 
July 3. 1967. The name alone indi- 
cates just how tentative was this 

didn't know what our recep- 
tion would be among the older gen- 
eration here." said CLB's Mr. Bur- 
ghagen. commenting on the ab- 
sence of any trace of the unit's 
ownership m its name. "We figured- 
on everything— -only nothing 
positive." 

Mr. Burghagen said all of the Big 
Three German banks were contem- 
plating the move abroad — the de- 


manding times of the postwar re- 
construction were past, the growing 
economic weight of West Germany 
and its currency provided a certain 
outward push.* and the new-born 
Euromarket was giving hints of its 
potential. 

But the first move was very cau- 
tious. “Luxembourg was seen not 
os the place with the best chances, 
but the place with the least risk." 
remarked Mr. Burghagen. 

Luxembourg was cheaper than 
London and there was no language 
barrier (although French is the offi- 
cial language of the' Grand Duchy, 
the workaday spoken language is a 
dialect of German). Also, its prox- 
imity to Frankfurt made it easy for 
the head office to keep a dose 
watch on operations. 

“London would have been not 
only costly, but spectacular." re- 
calls Ulrich Damm. managing "di- 
rector of Commerzbank interna- 
tional. "One could very easily puli 
out of Luxembourg.” 

Suspicion 

The Euromarket was regarded 
with a good deal of suspicion by 
German bankers then. Assignment 
to the young Luxembourg subsidi- 
aries was regarded in some circles 
as tantamount to banishment. “I 
was asked hem it felt to be put into 
cold storage,’’ reminisces one long- 
term German hanker here. "It was 
thought that the banks here would 
be run by the head office, that the 
competence of directors here would 
he extremely limited." 

But this altitude took into ac- 
count neither the aggressive initia- 
tive of the Luxembourg directors 
nor the rapid growth of the Euro- 
market and with it Luxembourg 
operations. Luxembourg quickly 
became a highly lucrative profit 
center and this gave the local man- 
ager greater weight. The wholesale 
nature of the money market and 
credit business in Luxembourg 
makes it possible to operate with a 
relatively small staff— 50-70 among 
the larger banks, but more normal- 
ly just 20 or fewer. 

“It was one of the best and most 
profitable decisions Dresdner Bank 
ever made," commented CLB’s Mr, 
Burghagen. With high liquidity and . 
slack corporate demand fdr funds 
at home. German banks have 
received an increasing portion of 
their earnings from international 
husi ness— exceeding one-third at 
the Big Three banks — and the Lux- 
embourg operation has become the' 
biggest source of foreign earnings 
for most of them. 


Just how each bank goes about 
making all this money varies ac- 
cording to the role the Luxembourg 
unit plays in the expanded global 
operations of the big German 
banks. 

Syndication Unit 

“In the first years, we did every- 
thing in Luxembourg,'' explained 
Ekkehard Storck. managing direc- 
tor of Cie. Financiere de la 
Deutsche Bank AG (CFDB). “Now 
we have a policy of doing interna- 
tional commercial business in the 
countries themselves. Luxembourg 
has become the syndication unit — 
specializing m medium and long- 
term loans/' 

Data from the Dresdner Bank 
unit CLB. on the other hand, indi- 
cates a heavier engagement in inter- 
est arbitrage, although Mr. Bur- 
ghagen said the possibilities for in- 
terest arbitrage lessened 
considerably in the second half of 
calendar 1977.- 

Huns-Peter Saettde. director of 
WestLB International, said .the 
Luxembourg unit of Westdeulsche 
Landesbank tends more toward 
credit business. The report for fis- 
cal 1477 (ending Sept. 30) shows 
about two-third of total assets as 
credits. Commerzbank Internation- 
al (end-1976) reported credit vol- 
ume equal to about half of assets. 
Hans-Juergen Schndler. director of 
Bayerische Landesbank 


New Ideas 


tinnai (Bayernluxh breaks down 
the business of the Bavarian hank 
unit as 40 percent credit. 40 percent 
money market, and KM5 percent 
securities and gold trading. 

The heads of the German bank 
subsidiaries make it dear that the 
units are more than “hooking 
centers"-— to use American banking 
jargon fur offshore centers. “The 
contacts often are made in the head 
office, but the business is handled 
by the hank here.” commented one 
German banker. Also, he added, a 
number of Eurocredits, sometimes 
reaching 200 million marks, are 
syndicated wholly in Luxembourg 
and never publicized. 

A Truism 

It is. of course, a truism to say 
that the German activity in Luxem- 
bourg makes it the Euro-DM cen- 
ter. But Gentian bankers counter 
that the mark has never dominated 
the Luxembourg market to the ex- 
tent normally presumed. The 
deutsche mark proportion of activi- 
ty has never exceeded 50 percent, 
and has been on the decline since 


And so the Germans have wel- 
comed; newcomers from other 
nations, like the Swiss, and the 
Scandinavians. “Each new bank 
brings new ideas, new currencies 
arid new possibilities," commented 
one German, banker. 

Other foreign bankers appreciate - 
the openness of the Ixixemhourg 
banking center, but there is no get- 
ting around the dominance of the 
Germans and very links likelihood 
that that wilUtwnge. they say. 

By virtue of their size and 
expertise, the German units are 
likely to be in the forefront exploit- 
ing the possibilities opened up by 
the proposed revisions in Luxem- 
bourg taxes. Meanwhile,- the Ger- 
man units have- already been quite 
innovative. 

Lust month, for instance. CFDB 
Interna- /and the Luxembourg unit of Bad- 


Lsche Komiminale Landesbank 
managed a Euromark credit for the ! 
Bulganin foreign trade bunk. For 
the first time the variable interest 
rate was pegged to the Luxembourg 
Interbank Offering Rate instead of 
the traditional tie to the six-month 
quote of the London Interbank (Y- 
fering Rate (LIBOR). The new 
mechanism wax dubbed Luxihor 
arid hailed . by the Frankfurter 
Allgemcine Zeitung as another step 
on Luxembourg's "road to emanci- 
pation" as a Eurocenter. 

Last year, both the Dresdner 
Bank and Deutsche Bunk units se- 
cured same long-term refinancing 
by offering debentures linked to 
the equity of the parent bank. CLB 
raised 395 million marks through a 
six-year bond offered on a rights 
basis to Dresdner Bank sharehold- 
ers and convertible to Dresdner 
Bank shares. CFDB raised S125 
million through a bond carrying 
warrants for the purchase of 
Deutsche Bank .shares. Just last 
month. CFDB went to tap the Eu-" 
remark capital market again, in a 
more traditional manner, with a 
200 million-mark note offering. 
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WestLB International S.A. 
47, Boulevard Royal 
P.O.Box 420 
Luxembourg 
Telephone: 45493 
Affiliate of 
Westdeutsche 
Landesbank 
Girozentrale. 
Dusseldorf/Munster 





m milium US $ 

Balance Sheet Total 

2 439 

Amounts due from banks • 

630 

Loans and advances to customers 

1.341 

Advances to non-banking finance establishments 

192 

Securities 

220 

Amounts due to banks 

2 ! 134 

Current deposits and other accounts 

- 137 

Share capital fully paid 

42 

Reserves after allocation of profit' 

38 

Profit . - 

17 
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. German Banks Walking a Supervisory Tightrope 


FRANKFURT (!HT>— German 
1 author- 


F RA? 

bank? and supervisory 
ilies are expected to come to a 
" gen Ue man's agreement" soon on 
the best way to make the interna- 
tional activity of the banks more 
visible. 


The public discussion has been further confused because the ques- 
tion of bank supervision has been mixed up with the conflicts between 


The talks underway now were 
preceded by a public discussion 
most often centered on German 
bank activity in Luxembourg, 
which represents the main concen- 
tration of German bank activity 
outside the country and for most 
German banks the main interna- 
tional engagement. Still, German 
authorities are quick to emphasize 
that the concern extends well be- 
yond Luxembourg and embraces 
all of German bank activity 
abroad. 


The public discussion has been 
farther confused because the ques- 
tion of bank supervision has been 
mixed up with the conflicts be- 
tween domestic monetary policy 
and the Euromarket. The Euro- 
-deutsebe mark activities in neigh' 
.boring Luxembourg can crate 
problems for the German central 
bank in its efforts to control money 
supply and direct interest rates. 

Claus Kohler, a director at the 
Bundesbank in Frankfurt, em- 
phasizes that the two issues are dis- 
tinct. “We have always supported 
free flow of capital, and we will 
keep to that." Mr. Kohler said in 
an interview. “It has made it in- 
creasingly difficult to implement 
national monetary policy, but 
that’s the price we pay conscious- 
ly." he added, reiterating a point he 
made in the Bundesbank's monthly 
report for March. 


“One way or another we will have j 
to socialize the losses." ! 

The government official is quick 
to downplay any tension or misun- j 
ders landing between Bonn and ! 
Luxembourg though. “In reality 
there's no .tension." Mr. Lahnstem 

domestic monetary policy and the Euromarket. The Eurodeutsche ated a^diSSieadS^A 

■ " ■ * ... — report in the Frankfurter 

Allgemeine Zeilutsg last October, 
for instance, speculating that 
Luxembourg's proposals to. ease 
taxes on the banks would make the 
Grand Duchy attractive for private 
foreign investors, aroused some 
confusion in Bonn. Hans Apel.who 
was at that time Finance Minister, 
asked the European Commission to 
investigate the proposed measures 
to ascertain they were in accor- 
dance with EEC treaties. 


mark activities in neighboring Luxembourg can create problems for 


the German central bank in its efforts to control money supply and 
direct interest rates. 


banking law in Germany will in- 


clude some provision for keeping 
■national 


track- of the banks' inieraatiom 
engagements. 

But the revision will not come in 
this legislative period (through 
1980). and so the talks for an inter- 
im solution on an informal basis. 


credit volume to a multiple of 
equity. 


Evading Regulations 


lion) in claims to Belgium- Luxem- 
bourg. Great Britain (London) and 
Switzerland (Zurich) — the three 
mam Euro-cerne™ 


The participants clam up. though. 

of the 


Shared Problems 


Bank supervision is something 
else again. Mr. Kohler noted that 
this is a problem German authori- 
ties share with other countries in 
face of the rapid expansion of in- 
ternational markets. 

“The question is. how can bank 
analysis match this expansion?" he 
said. Thai question is agitating the 
minds or experts in the Bundes- 
bank and at the Finance Ministry 
in Bonn. The government has made 
it clear that any revision of the 


about the actual content 
talks. 

Both Mr. Kohler and Manfred 
Lahnstein. state secretary in the 
federal Finance Ministry, declined 
to comment on the exaci substance 
of the talks. Inge Lore Bahre, presi- 
dent of the Federal Supervisory 
Office for Credit Institutes in Ber- 
lin, declines interviews on the sub- 
ject altogether. 

F. Wilhelm Christians, one of 
two chief executives at Deutsche 
Bank and president of the Federal 
Association of German Banks, said 
the supervisory authorities are 
seeking information on the loans 
individual banks have outstanding 
in the international market — their 
amounts, the borrowers and the 


maturities — to get a total picture of 
she 


the bank's exposure, whether direct 
or through a foreign subsidiary. 

The worry of German authorities 
is that the banks transfer much of 
this loan business to foreign subsid- 
iaries (primarily Luxembourg)' to 
evade restrictions of the German 
Credit Law (KWG). which limits 


The business volume of (the for- 
eign) banking subsidiaries has 
grown so much recently that the 
profitability and creditworthiness 
of the parent bank is noticeably 
affected." wrote Mr. Kohler last 
January in Zeitschrift fur das 
Goanite Krediiwesen. "The con- 
cern here is that these legally au- 
tonomous foreign subsidiaries do 
nut have to hold to the norms of 
the KWG (credit law)...The temp- 
tation is great for German credit 
institutes with foreign subsidiaries 
to transfer a pan of their credit 
business abroad and so evade the 
regulations of the KWG." 

Mr. Kohler notes in the same ar- 
ticle that the balance-sheet volume 
of German banking subsidiaries in 
Luxembourg has come to represent 
14 percent of that of the parent 
hunks, or the equivalent of 63 bil- 
lion marks (S30.7 billion). The Bun- 
desbank March report notes that 
since (he beginning of 1973. due to 
slock credit demand at home, for- 
eign long-term claims (credits! of 
the bonks hove tripled, to S5 billion 
marks (S26.8 billion). That much of 
this flows through the Euromarket 
(to unknown destinations) is clear 
from the 1 1 billion-mark (S5.4 bil- 


What worries the banks is not so 
much the request for information 
in itself (“we have nothing to 
hide," comments the general mana- 
ger of a large German subsidiary in 
Luxembourg), but the possible 
types of controls that might follow- 
disclosure. The question is a thorny 
one. and touches the fundamentals 
of bank supervision. 


Everyone’s Problem 


“It's a problem for everyone." 
the Bundesbank's Mr. Kohler said. 
“We don’t want to reach into other 
countries. A final solution can only 
come in cooperation with other im- 
portant countries, but it is in the 
interests of authorities everywhere 
and the credit institutes 
themselves." Mr. Kohler men- 
tioned the planned harmonization 
of banking law in the EEC in this 
context. 


In the meantime, though, the 
Berlin supervisory authorities will 
press for greater transparency. “We 
need the minimum or information 
about German banking activities 
outside the country." Stale Secre- 
tary Lahnstein said in an interview. 


Foreign Banks: Europeans Stepping Up 


(Continued from Page I) 

represented by the growth of bank- 
ing units 

“Whatever is gmal for Luxem- 
bourg is gcsxi for us.“ said Rene 
Putteniun». managing director of 
Banque de Paris ei des Pays- Bus 
pour !e Grund-Duchc de Luxem- 
bourg. “The new arrivals strength- 
en Luxembourg os a financial cen- 
ter. Besides, most bring in their 
own ".ustoniers." 

Mr. Puttemons noted that it was 
the Belgian and French banks 
which eoi the ball rolling in Lux- 
embourg. and the arrival after- 
wards oT the Germans added lo the 
momentum. 


While most of the German banks who would 


come to Luxembourg are already here, the 


furt Die Luxembourg unit wav set 
up m 1972. at the time of capital 
restrictions in Germany. INJ Lux- 
embourg has a relative!\ small bal- 
ance sheet (4.3 billion Luxembourg 
francs — S 142 million). Other for- 
eign hankers note that the Japanese 
have not played a very significant 
role in Euromarket activities here. 


banking community hopes for more out of the 
Scandinavian countries . Austrian banks also 


But the balance sheet of Paribas 
Luxembourg, which was establish- 
ed in I9t*4. "indicates the difference 
between the bonking groups before 
and after the establishment of the 
Euromarket. The Paribas Luxem- 
bourg unit does (he whole gamut of 
retail* and wholesale banking in 
contrast to the exclusively whole- 
sale activities of most Eurobanks. 
Almost hull of its balance sheet 
volume (20 billion Luxembourg 
francs — 5635 million — ai the end of 
1 97c) is held in Belgian-Luxem- 
bourg francs and the rest in foreign 
currency. Paribas, in fact, is to all 
intents and purposes as much a 
Belgian bonk as a French bank, 
and the Luxembourg subsidiary is 
almost as "domestic" as Banque 


might eventually come here. Unlikely as it 
seems, there is still a faint hope that a British 


or Dutch bank might open up here. 


Generale or Kredieibank Luxem- 
bourgeoise. 

Many of the foreign banks in 
Luxembourg are not really serious 
about Euromarket operations here 
Like most of ihe Americans, they 
are either maintaining a presence 


or fulfilling some special function. 
Yuji Watanabe. managing director 
of the Industrial Bank of Japan 
(Luxembourg) S.A.. pointed out 
that IBJ's Luxembourg unit is a 
subsidiary of the industnebunk von 
Japan (Deutschland) AG in Frank- 


And so the disappointment 
jbout the disengagement of the 
Americans and the hopes awak- 
ened by the Swi.ss and Scandinavi- 
an activities. While most of the 
German banks who would come to 
Luxembourg are a I reads here, the 
hanking community hopes for 
more out of the Scandinavian coun- 
tries. Austrian banks also might 
eventually come here. \Jnlikel> it 
seems, liwe is still a faint hope that 
a British or Dutch bank mighi open 
up here 

A footnote perhaps is the pres- 
ence of several London money bro- 
kerage firms in Luxembourg* Mar- 
shalls became the fourth of the 
London firms to set up here, bring- 
ing the total number of brokerage 
firms to eight or nine. “We act 
purely as intermediaries between 
banks.” explained Peter Davies, di- 
rector of Marshalls (Luxembourg) 
S..A™ contrasting the role of a bro- 
ker with that of a bank. Bankers 
like LBS's Mr. Kobe! say the 
money brokers play a significant 
role m keeping the Luxembourg, 
market fluid. 
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KREDIEIBANK S.A. 
LUXEMROERGEOISE 
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Confident 


“We are quite confident about 
Luxembourg legislation," Mr. 
Lahnstein said; referring to the gen- 
eral provision for bank supervision. 
"They are provided with a very 
good legislation." While declining 
to comment on the "pending 
discussion" concerning greater 
transparency of German banking 
units in Luxembourg. Mr. Lah ci- 
stern said the Berlin agency is “per- 
fectly aware that its authority is 
limited to German tern ton- ” 

As to the monetary side of Ger- 
man bonk engagement in the Euro- 
market — the internationalization of 
the deuische mark — Mr. Lalinstem 
commented. “The current propor- 
tion (of the DM tn the Euromarket] 
is no problem. Bui you can’t estab- 
lish a ratio between' economic ca- 
pacity and currency role with any 
great precision." He added that it 
would be impossible to establish a 
theoretical limit — the development 
just requires constant attention. 

“The two key things to watch.*' 
Mr. Lahnstein said, “are the credit- 


generating capacities — including 
the international activities — and 


the pattern of currencies used in ex- 
ternal payments.” 


IBJ 


The Bank for All Reasons 


Corporate Financing. IBJ is Japan’s oldest 
and largest lung-term credit bank. With extensive 
experience in meeting corjjoratc financial’ 
•requirements through arranging bond issues and 
offering precisely tailored loan. packages. - 


Main Bank to Japan -s Key Industries. - 

IBJ is main bank to mpre of Japan V industrial 
leaders than any other bank ill the country-. And 
Ixvausc we arc independent of any industrial 
group vve can oiler you complete flexibility in 
your dealings with' 'these industries. : 


US$35 Billion in Assets. As our size indicates 
\iiu can expect uncommon organizational efficiency 
and security in your dealings with IBJ. 


In-Depth Expertise. Our years of experience 
as Japan’s leading corporate finance bank provides 
us with the analytical skills and foresight you 
require to deal efficiently on world markets. 


Project Financing. IBJ has-been financing 
industrial projects since 1902. We are Japan’s.' 
most experienced bank. in overseas project 
financing. 


Your Resourceful Bank 


THE INDUSTRIAL BANK OF JAPAN 


Head OW.ce 3-3 Maiunouchi l -chome. Ch.yoda-ku. Tok*o Phone 214-1 111 Te'e*J22325 

Pans Oll.ce 7 Place Van dome 75001 Pans.. France Phone 261-55 13 Te'e* 211414 

London New York Los Angelas. Singapore. Frankfurt. Svd"*r Sao Paulo. Be-rur Hong Kong Tc-ontu 

Jaka-ta liuembou*g. Curacao ' • 


Some sound reasons to talk 
to Commerzbank International S.A. 




1 Co mme rzbank International S A 
is a subsidiary .of Commerzbank, 
onfe’of Germany’s leading financial 
institutions, and was among the very first 
subsidiaries to be established by German 
banks in Luxembourg. 
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Commerzbank International SA 
handles all types of international 
financial business in all marketable Euro- 
currencies. It specializes in the acceptance of tim$ 
and sight deposits and their placement in the international mark ets. 



Eurobonds and Syndicated 
Eurocurrency Credits 1970-1977 
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Commerzbank International S A 
also carries out all kinds of securities 
operations and foreign exchange dealings. 
Moreover, it offers short and medium-term 
credits and provides project-related import’ 
and export financing. It is likewise active 
in the underwriting and placing of Euro- 
issues as well as dealing in them, with 


I . 

I .. 


particular emphasis on internationally traded DM denominated bonds. 


CO M VI E RZBANK 
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BANK OF TOKYO 
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Open 200 times 

daily 


lia%f 1 1 like*, in 3 s enun Tries .iiiJ we're j 

>lili crow mil. We never clime. In fatt. we u|Vii ZWlj 
runes a Jav. S*> there V always j p|j w e Ini vmi inj 
take ailvanla^e nj «>m cxpiMliv Al’tci all. we'se I 
been Japan's leadmii iiiiernalinn.il hjnk Inr [» 
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Bank of Tokyo Travellers Cheques: 

Bank nf Tnkvn Trayelleis Cheques are the Bank hi 

ymir pnvkei Puk up nil . .- - 

ihem imn. Nil iliem d»iwn >• : 
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London Is Competitive in the Battle for Eurobanking 


The sterling^ nose dive in 1975-76 put the City of London Ona 


L ONDON (1HT|— Ever since 

ihe 1960s. with ihe inception 

I of the Eurocurrencs market. Iw fi- 

"vsiMfliMhe lions more competitive international footing . And Britain began to draw 

share of ihe new international 



j hanking business. Luxembourg and 


I London have each fought aggres- 
sively io win foreign customers. To 
this day. the battle rages on. al- 
though the grounds may be shift- 
ing. 

Luxembourg. was. of course, a 
prime international venue Central- 
ly located, bordered by West Ger- 
many. France and fteigjum. tbs 
i Grand Duchy afforded easy access 
! to continental bankers. West Ger- 


more and more international banking business, not only from l/,& 
banks but also from West German institution*. 


they gave for Luxembourg’s suona 
attraction to German concerns 
the common language. In addition 
transportation poses less of an in- 
convenience than it used to, they 
»y. In fact, sometimes a trip from 
West Germany io Luxembourg can 
take longer than a flight From 
Frankfurt to London. 

Keen Demand 


man and Belgian bankers, especiai- 
Jv. found Luxemboure an attractive 


WLviOwirte BafTr.il k ; an: finance 


W BANK OF TOKYO 
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spot because its generous tax laws 
and flexible corporate licensing reg- 
ulations facilitated the establish- 
ment of banking subsidaries As the 
Euromarket grew, so did Luxem- 
j bourg's banking roster. 

Smaller U.S. banks, hoping to 
| cash in on the lucrative Euromarket 
i and seeking the accompanying 
I prestige, took a hard and long look 
at Luxembourg and London as po- 
tential locations. Most Large L-'.S. 
banks already had branches in 
London. But for smaller banks the 
j congested and expensive City of 
{London posed problems. Finding 
j suitable office space at a reasonable 
;price was a major obstacle — the 
j pound was a very expensive curren- 
jcy back in the 1960s. in contrast to 
its plunge in 1975-76. Also, the cost 
of living in London was high in this 
[ inflation-prone country. Finally. 
London offices required a high 
'level of manning Regional L'S. 
j banks, therefore, left London to 
j their larger brothers and opted m- 
" 1 stead for the conveniences of the 
I Grand Duchy of Luxembourg. 

• ! Relatively Cheap 


7 see no optimistic reason for an American bank wanting to be in 
Luxembourg said one banker from a major US. concern with inter- 
ests in both London and Luxembourg. 


handful or people who handled mil- 
lions of dollars in foreign exchange. 
Eurobonds and portfolio manage- 
ment. Fees from currency 
exchanges, income from loan syndi- 
cations and sales to customers, 
security-bolding fees and manage- 
ment charges were highly lucrative. 
Income per employee including off- 
ice costs was indeed very high in 
Luxembourg in comparison with 
Internationa) standards. 

.As the years went by. the impor- 
tance of the Euromarket grew. It 
stoned in 1963 when U.S. authori- 
ties imposed the interest equaliza- 
tion tax and thus effectively 
stopped many foreigners from tap- 
ping the New York capital market. 
This led to the invention of the Eu- 
robond and eventually to a 5500- 
billion pool of capital' held outside 
the United States. However, as the 
Euromarket grew, some U.S. banks 
found that they were outgrowing 
the smali Grand Duchv. 


year, the Luxembourg franc, which 
is linked, with the buoyant deutsche 
mark in the European joint curren- 
cy float, or “snake,*’ rose, about 9 
percent against the dollar. Thus, 
banks, particularly U.S. banks, in 
Luxembourg have faced a cost 
squeeze due to the dollar's exten- 
sive drop. 

‘Thin’ Market ' 


Weils Fatga for example, has 
had .a wholly -owned mercharu- 
banking subsidiary in London since 
1972. ait it was not until last Octo- 
ber that the Californian bank de- 
cided to open another branch, de- 
voted to foreign exchange and de- 
posit trading. 


Currency problems are farther 
compounded by Luxembourg’s 
split-currency market. Like Belgi- 
um. the Grand Duchy has a market 
for foreign exchange for commer- 
cial transactions supported by cus- 
toms documents for items like sled. 
This market is kept stable within 
the snake by periodic central bank 
intervention. However, the second 
tier — the financial foreign exchange 
market — geis no such assistance 
from the monetary authorities. And 
dealers complain' that this market 


Improvements in comreuruca- 
tions— one item mentioned by 
Wells Fargo— have meant that 
banks in the Euromarket can con- 
solidate their operations into one 
center, doing away with the need 
for a costly network of branches 
across Europe. With foreign ex- 
change and deposit trading prima- 
rily transacted by telephone and 
wire contact. Wells Fargo said that 
its move from Luxembourg should 
have “little effect" oa customer 
relationships. 


, . . - ... .. that they are Forced to deal in is 

In January (or mstaiK*. Wells a i d a „ lmposc fimhCT d if- 


“Luxembourg was years ago a 
relatively cheap way idgei into the 
Eurodollar market— cheaper than 
London.” says Roger Sherman, 
senior resident officier in Europe 
for Continental Bank. 

Regional U.S. banks found it 
possible to open operations in Lux- 
embourg. with generally only a 


DGZ International 

Close links with world financial 

centers. 


DGZ International m Luxembourg is a recognized 
learn ol skilled and flexible Euromarket specialists. The 
Bank is a wholly-owned subsidiary ol one of Ger- 
many's leading wholesale banks, ihe Frankfurt-based 
Deutsche Girozenlrale - Deutsche Kommunalbank - 
(DGZ}. ihe member institute on the federal level of the 
(German savings banks organization. 

The Bank has a traditionally strong position in 
the interbank money market - above ail in 
money fading and interest arbitrage. Expert 
foreign exchange dealings in connection 



with broad financial operations complement DGZ’s 
important role in the money market, in the ciedil sector. 
DGZ International is active primarily in servicing quality 
borrowers 

The Bank has successfully broadened the scope 
of, its lending activities by adding new clients Irom the 
industrial sector to its traditional clientele of inter- 
nationally active credit institutions and govern- 
ment bodies. 

For more information aboul DGZ international 
and its sen/ices just get m touch. 


Deutsche Girozentrale International S.A 


- 1. Race d'Armes. R.C. Luxembourg 9462-B. Luxembourg-Ville 
Telephone 424 71. Telex- 225 7 and 2607 


Fargo Bank announced that it was 
shifting much of the foreign ex- 
change and money-market activi- 
ties of its Luxembourg branch to its 
London offices to cut costs. Wells 
Fargo, based in San Francisco, es- 
tablished its Luxembourg branch in 
1969 as its first major venture in 
Europe, as well as the first branch 
of a L'.S. bank in the Grand 
Duchy. 

The Decision 


Wells Fargo said it moved “slow- 
ly and gradually” towards its deci- 
sion to consolidate its foreign 
j exchange, deposit trading and*com- 
j mu nica lions. “Our objective in con- 
! sotidating such activities for Eu- 
rope is to improve the coordinated 
support of all of Wells Fargo’s fa- 
cilities at the lowest effective cosl 
T he relative cost of employee com- 
! pensation was a determining factor 
I between Luxembourg and 
London.” said E Alan Holroyde. 
senior vice president and head of 
the European division of Wells Far- 

The main reason for shrinking 
Luxembourg operations. U.S. 
bankers in London explain, is the 
rising salary costs, which include 
legislated increases due to indexing, 
plus merit increases and things like 
the 13th month's extra pay each 
year. 

“The past cost benefit of Luxem- 
bourg has been offset.” Mr. Sher- 
man of Continental Bank says. 
“The biggest problem is the ex- 
change rate.” 

The dollar's decline against the 
Luxembourg franc has contributed 
to bankers' decisions to withdraw 
from the Grand Duchy. While 
bank costs in Luxembourg are paid 
in francs, much of the revenues are 
in dollars, reflecting banking activi- 
ty in the Eurodollar market Last 


Acuities in international dealings. 

One other problem that banks 
face in Luxembourg, insiders say, is 
staffing. The size of the country — 
with aboul 350.000 inhabitants, of 
which about one-quarter are for- 
eign civ— means the pool of poten- 
tial employees is tiny. Therefore, 
concerns are virtually forced to im- 
port people — a costly action that 
entails the further problems of per- 
sonal adjustment. 

“h*s not just costs. !t*s life style 
as well” which .presents itself as a 
problem in running a Luxembourg 
subsidiary. Mr. Sherman of Conti- 
nental remarked. "It's difficult to 
get anybody to go live there" and 
the available supply of local bank- 
ing talent in limited, he said. 


London, bankers here argue, 
does not present the same kind of 
problems that Luxembourg often 
does in terms of finding trained 
staff easily, relocating employees 
from.ihe United States and offering 
a lifestyle to which U.S. employees 
have become accustomed. 


Still, bankers with interests in 
Luxembourg are not despairing. As 
one banker put .it: “European 
banks are still moving into Luxem- 
bourg. But it really depends on the 
structure of the parent company as 
to what they want to do. Luxem- 
bourg has its weaknesses and its 
strengths. Still to some — mainly 
European banks— there is a large 
tax advantage to be gamed from es- 
tablishing in Luxembourg.” 


The strength Of the deutsche 
mart*, ptnkwnfy over the course 
of the past turbulent year on the 
- foretgn-exditnge market, hasmade 
■ keen demand forDM-denommal- 
ed paper. Eurobond experts think 
that demand of this kina will con- 
tinue to rise in the future, which 
will probfttjly .gjvc Luxembourg 4 
built-in advantage in the race with 
. Lopdoa for, Eurobond business. 
However, insiders hare do not dis- 
count the possibility that Loudon, 
with the help of West German units 
here, may expand into the Euro-, 
deutsche-maric field as time goes 

if Eurobond "{fading' in the 
deutsche mark grows, however. 
Lcmdon and U^, bankers say they 
do not expect to be able to expand 
their own store of ihe market in 
Luxembourg. In fact. Britain's ma- 
jor clearing banks— Barclays, 
Lloyds. Midland and National 
Westminster-— -do not even have 
subsidiary companies in the Grand 
Duchy. Any upsurge in Euro- 
deutsche-uuuk business is likely to 
benefit mostly the German banks 
there. “Poorly efficient U.S; banks 
have been btolen out by the Ger- 
mans in the Deuiscbe-raark boom,” 
one observer bluntly remarked. 

One area with which both Lux- 
embourg and Loudon have faced 
sharp competition recently has 
been the Bahamas. Truly 
“offshore” banking, operations — 
sometimes consisting ot only one 
clerk ' to record transactions— are 
being set up ihere.:main!y to cater 
to UlS. investors. It, too. has flexi- 
ble banking rules and affords 
Americans a much-desired “tax 
haven.” 
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The Bahamas 


Deutsche Marks 


Nose Dive 


Meanwhile, the sterling's nose 
dive in 1975-76 put the City of 
London on a more competitive in- 
ternational footing. And Britain be- 
gan to draw more and more inter- 
national banking business, not only 
from U.S. banks but also from 
West German institutions. 


“I see no optimistic reason for an 
American bank wanting to be in 
Luxembourg.” said one banker 
from a major U.S. concern with in- 
terests in both London and Luxem- 
bourg. 

“For regional U.&. banks, Lux- 
embourg holds no advantages over 
London," notes Mr. Sherman of 
Continental. "I don’t think it wiU 
lose its usefulness to other 


Partly because of this, the Grand 
Duchy has specialized in the Euro- 
market for deutsche marks. The 
West German authorities further 
facilitated Luxembourg’s involve- 
ment jn dealing in external 
deutsche- mark funds by cradling 
down on capital inflows. They im- 
plemented a 25-percent tax on non- 
resident holdings in mark-denomi- 
nated bonds, effectively encourag- 
ing a capita] 'market in foreign 
holdings of deutsdie marks. More- 
over. years of high liquidity and 
strict Bundesbank controls have 
seen West German institutions 
search elsewhere for places to uti- 
lize their resources. 


ever 


“Luxembourg had some particur 
lar advantages,” Mr. Sherman of 
Continental said. “It will always 
have postbox bolding companies. 
But if it weren’t for German banks. 


banks in Belgium and Germany be- 'they wouldn't have been put -.into 
cause of its tax advantages. But jt that big league." • 
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Intemationaler Bankplatz 
Luxemboura 



AKTIVITAfEN 

• kurz- und mittelfristige Euro-Finanzierungen, 
Forfaitierungen. Garantien 

• Geld- und Devisenhandel 

• Wertpapierhandel 

• Treuhandgeschafte 

• Annahme von Festgeldern 
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BILANZ-DATEN 1977 per 31. MSrz in Mio DM 


Bilarizsumme 

2.263 

Kapital und Rucklagen 

Kredite 

955 

nach Gewinnverwendung 72 

Bankforderungen 

895 

Nettogewinn (1976/77) 12 

Wertpapiere 

373 

Dividendenzahlung 10% 

Kundeneiniagen 

243 
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Norddeutsche Landesbank 

INTER N A T I O N A L Socl616 Anonyme 
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isn’t a real challenger to most fi- 
nancial centers — namely a place 
where things get done.” 

A Wells Fargo spokesman said 
that its consolidation plans repre- 
sented “not so much a moving 
away from Luxembourg but a de- 
velopment in London." 


Another Branch 


Bankers explain that London’s 
growing rote as an international 
center is making its activities boom 
as a financing center — the' more 
banks that open in London, the 
more new banks that are attracted, 
“ff you’re in Europe, you’ve got to 
be in London.” one banker com- 
mented. 


Until now, Luxembourg has 
been theu 1 first choice, with about 
20 West German banks operating 
in the country. But bankers in Lon- 
don said they perceive something 
of a shift in that approach. Of late, 
several large West German banking 
institutions have derided to set up 
shop in London. 

“Significantly,” , remarked - Mr. 
She rman, “German ' banks are. 
opening branches in London for 
the first time. That tells yew more 
about the direction for Luxem- 
bourg” than the development of 
new “offshore" ' centers like the 
Bahamas. 

London experts say that West 
German banks are overcoming the. 
language problem— one reason 


“Luxembourg really isn't in com- 
petition with U £ banks, because 
they go lo the Bahamas. The Baha- 
mas is becoming more of a compet- 
itor with London. Loans are being 
booked how in ihe Bahamas that 
might ih past years have gone to 
Loudon." one hanker noted. 

“Luxembourg.” * Continental's 
Mr. Sherman said, “probably offers 
as many tax advantages as the 
Bahamas and other places. The 
question is really one of cost and 
convenience." _ . \ 

.the Bahamas, it was also point- 
ed out. deal* mainly in Eurodol- 
lars — thus setting itsdf up in direct 
competition with the established 
market in . London, as opposed to 
Luxembourg. 

One area in which Luxembourg 
■may have a bright future is port- 
folio management, experts forecast. 
Portfolio managpinenl entails the 
handling of private foreign 
accounts, often with discretionary 
powers, to invest in securities— gen- 
erally in an attempt at tax avoi- 
dance. . . 

“Luxembourg’s secrecy laws and 
practices— and it may be more 
practice thau law— make it very 
much tike Switzerland, and port- 
folio. management becomes quite 
easy.r one banker explained. 

Nonetheless,- many London 
bankers’ said they expect. Luxem- 
bourg’s role in the market to slowly 
shrink. "I .suspect," said Mr. Sher- 
man of Continental, “some region- 
al US. banks, will probably contin- 
ue to leave either for Loudon or to 
go back home.” Part of the reason, 
he rioted, is the likelihood that the 
dpUkr will persist in being weak 
against the deutsche mark and the 
Luxembourg franc, which will 
mean continuing high costs for sub- 
sidiaries functioning there. 

Besides. Mr. Sherman added. 
“London has too many advantages 
for Luxembourg to compete on an 

3 aal footing. There is very little 
vantage of going to Luxem- 
bourg." 


>ir 


,J ) liv 
■Mli* 
iiii > 


Sv 


Den norske Creditbank 
(Luxembourg) S. A. 


equity in excess of F.L 950 million 

35, Boulevard du Prince Henri 
P.O.BOX 297, LUXEMBOURG 

Tel. Gen. 21 101 telex Gen. 1776 
Tel. Forex 45 671 Telex Forex 3503 


a wholly owned Euro financing subsidiary of 
Den norske Creditbank, Norway’s largest Commercial bank. 
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